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of the first sentence of section 202 of the transportation act,
1920, to pay just and meritorious claims for loss of and/or dam-
age to freight in transportation arising out of or incident to Fed-
eral control, and declaring the intent of section 206 (a) of sald
act in relation to the provision authorizing actions at law
agninst an agent appointed by the President; to the Committee
on Interstate and Foreign Commerce.

"By Mr. CHALMERS: A concurrent resolution (H. Con. Res,
80) providing for the appointment of a congressional committee
to call upon the President of the United States to request him
to call a world peace conference; to the Committee on Foreign
Affairs.

By Mr. SINCLAIR : Memorial of the Legislature of the State
of North Dakota urging that immediate action be taken toward
the passage of such law as will make possible the early com-
pletion of the Great Lakes-St. Lawrence waterways project;
to the Committee on Interstate and Foreign Commerce.

By Mr. WILLIAMSON : Memorial of the Legislature of the
State of South Dakota urging Congress to give immediate and
careful consideration to Senate bill 4130; to the Committee on
Banking and Currency.

Also, memorial of the Legislature of the State of South Da-
kota requesting and demanding modification and reduction of
the present freight rates for grain and live stock; to the Com-
mittee on Interstate and Foreign Commerce.

Also, memorial of the Legislature of the State of South Da-
kota requesting and demanding modification and revision of the
present Federal standards for grading grain; to the Committee
on Agriculture.

Also, memorial of the Legislature of the State of South Da-
kota requesting Congress to amend section 2 of House Resolu-
tion 8744, approved December 21, 1921, and enact in lieu thereof
an act to require the completion of a steel bridge at Chamber-
lain, 8. Dak., as required by act of Congress approved April 28,
1916, said bridge to be completed during the year 1923; to the
Committee on Interstate and Foreign Commerce.

PRIVATE BILLS AND RESOLUTIONS,

Under clause 1 of Rule XXII, private bills and resolutions
were introduced and severally referred as follows:

By Mr. CABLE: A bill (H. R. 14042) granting a pension to
Clara A. Bicknell ; to the Committee on Invalid Pensions.

By Mr. DARROW : A bill (H. R. 14043) granting an increase
of pension to Ella M. Morrow; to the Committee on Invalid
Pensions.

By Mr. DOWELL: A bill (H. R, 14044) granting a pension
to Hannah K. Hallowell ; to the Committee on Invalid Pensions.

By Mr. FROTHINGHAM: A bill (H. R. 14045) granting a
pension to James T. Cowan; to the Committee on Pensions.

By Mr. HUTCHINSON: A bill (H. R. 14046) for the relief
of Frederick MacMonnies; to the Committee on Claims.

By Mr. REED of New York: A bill (H. R. 14047) granting
an Inerease of pension to Daisy W. Lyman; to the Committee
on Pensions,

By Mr. SANDERS of Indiana: A bill (H. R, 14048) granting
a pension to Willlam M. Keen; to the Committee on Invalid
Pensions.

By Mr. WILLITAMS of Illinois: A bill (H. R. 14049) granting
an increase of pension to Elizabeth A, Morrow; to the Commit-
tee on Invalid Pensions.

PETITIONS, ETC.

Under clause 1 of Rule XXII, petitions and papers were laid
on the Clerk's desk and referred as follows:

7050. By the SPEAKER (by request) : Petition of Board of
Aldermen of the city of Chelsea, Mass.,, opposing any organi-
zations which can not give a complete support to the United
States Government and fealty to our flag; to the Committee on
the Judiciary.

7051. Also, petition of Richard W. Muleahy Post, No. 47,
of the American Legion, Portage, Wis., urging the United States
Government to enact a soldiers and sailors’ adjusted compen-
sation bill containing a provision requiring the raising of the
necessary revenues by means of the sales tax; to the Committee
on Ways and Means.

T052. Also, petition of the Private Soldiers and Sailors’ Le-
gion, protesting against the enactment of Senate bill 1565; to
the Committee on Military Affairs.

7053, By Mr. CULLEN: Petition of the City Parliament of
the Community Councils of the City of New York, urging the
President to recommend to Congress the passage of such legis-
lation as will either regulate the proper mining of coal and
its distribution or that the Government of the United States

take over such mines and operate the same for the public
welfare; to the Committee on Interstate and Foreign Com-
merce, 2

T054. Also, petition of Civil Employees’ Association of World
War Veterans, New York City, N, Y., urging the House Military
Affairs Committee to report the Bursum bill (8. 1565) ; to the
Committee on Military Affairs, . g

T055. By Mr. KAHN: Petition of sundry citizens of San
Francisco, Calif., urging that aid be extended to the people of
the German and Austrian Republiecs; to the Committee on For-
elgn Affairs.

T056. Also, petition of 2,486 citizens, favoring the modification
of the Volstead law on prohibition so as to allow the manufac-
ture and sale of light wines and beer; to the Committee on the
Judiciary.

T057. By Mr. KETCHAM : Petition of 42 citizens of Galien,
Mich., protesting against discriminatory tax on small-arms
g;nmunition and firearms; to the Committee on Ways and

eans,

7058. By Mr, KISSEL: Petition of Walter W. Law, jr., presi-
dent Tax Commission of the State of New York, favoring
passage of a Senate bill regarding taxation of national banks;
to the Committee on Banking and Currency.

T059. Also, petition of Hon. Alfred E. Smith, Governor of the
State of New York, approving a Senate bill amending the na-
tional banking act and permitting States to validate prior taxes
on national-bank shares; to the Committee on Banking and
Currency.

T060. Also, petition of George P. Nicholson, corporation coun-
sel of the city of New York, requesting the passage of legisla-
tion providing for the taxing of national-bank shares; to the
Committee on Banking and Currency.

7061, By Mr. LEA of California: Petition of 42 residents of
Santa Rosa, Calif., to abolish the discriminatory tax on small
arms, ammunition, and firearms; to the Committee on Ways and
Means.

7062, By Mr. J. M. NELSON: Petition of 562 citizens of
Wisconsin, favoring immediate aid being extended to the people
of the German and Austrian Republics; to the Committee on
Foreign Affairs, :

7063. By Mr. SINCLAIR: Petition of Hanks National Farm
Loan Association, Hanks, N. Dak., objecting to the Strong
bill, H. R. 13125; to the Committee on Banking and Currency.

T064. Also, petition of Henry Stute and 61 others, of Mercer,
N. Dak., praying that aid be given the suffering peoples of the
German and Austrian Republics; to the Committee on Foreign
Affairs,

7065. Also, petition of Carl A. Vogle and 61 others, of Lefor,
N. Dak., urging the passage of a resolution providing for the
extension of aid to the famine-stricken peoples of Germany and
Austria; to the Committee on Foreign Affairs.

7066, Also, petition of Wildrose National Farm Loan Asso-
ciation, Wildrose, N. Dak., protesting against the Strong bill
or any similar legislation intended to change the Federal farm
loan act; to the Commitiee on Banking and Currency. :

T067. Also, petition of Y. M. C. A. of Fargo, N. Dak., sup-
porting the Sheppard and Sterling bills, to strengthen the pro-
hibition law ; to the Committee on the Judiciary.

7068. By Mr. SNYDER: Petition of Rev. C. Springer and
others, of Rome, N, Y., favoring the enactment of House Joint
Resolution 412, for the relief of the people of Germany and
Austria ; to the Committee on Foreign Affalrs.

SENATE.

Saruroay, Janvary 27, 1923.
( Legislative day of Tuesday, January 23, 1923.)

The Senate met at 11 o’clock a. m., on the expiration of the
recess.

DEPARTMENTAL USE OF AUTOMOBILES.

The VICE PRESIDENT laid before the Senate a communica-
tion from the Acting Secretary of Labor, in response to Senate
Resolution 399, agreed to January 6, 1923, reporting relative to
automobiles and garages owned and controlled by the Depart-
ment of Labor in Washington, D. C., which was ordered to lie
on the table.

He also lald before the Senate a communication from the
commissioner (American section), International Boundary
Commission, United States and Mexico, in response to Senate
Resolution 399, agreed to January 6, 1923, relative to the use
and upkeep of automobiles by the commission, which was or-
dered to lie on the table,
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CALL OF THE ROLL.

Mr. CURTIS. Mr. President, I suggest the absence of a
quorun.

The VICE PRESIDENT. The Secretary will call the roll.

The reading clerk called the roll, and the following Senators
answered to their names:

Borah Frelinghuysen Keyes Oddie
Brookhart George Lenroot Pepper
Bursum Gerry I.ncc(t_!;e Pomerene
Calder Glass McCormick Reed, Pa,
Cameron Hale McCumber Sheppard
Capper Harreld McKellar Smit
Caraway Harris McLean Smoot

Colt Harrison MeNary Spencer
Couzens Heflin Moses Sterling
Culberson Hitcheock Nealson Trammell
Curtis Johnson New Underwood
Dial Jones, Wash, Nicholson Wadsworth
Ernst Kellegg Norbeck Walsh, Mont,
Fletcher Kendrick Norris Warren

Mr. McNARY. I wish to announce the absence of the senior
Senator from Wisconsin [Mr, LA FoLierre] on official business.

The VICE PRESIDENT, Fifty-six Senators Lave answered
to thelr names, There is a quorum present.

PETITIONS AND MEMORIALS,

The VICH PRESIDENT laid before the Senate a resolution
adopted by the Washington (D. C.) Central Labor Union, pray-
ing for the passage of legislation suspending immigration for
a period of five years, etc., which was referred to the Commit-
tee on Immigration.

He also laid before the Senate resolutions unanimously
adopted by the Distriet of Columbia Chapter, Military Order
of the World War, protesting against depriving General Har-
bord and other officers who rendered distinguished service
during the World War of retired pay while engaged in civil
employment, which were referred to the Committee on Appro-
priations.

Mr. WARREN presented a resolution of the Central Labor
Union of Rock Springs, Wyo., favoring the passage of legisla-
tion suspending immigration for a period of five years, etc,
which was referred to the Committee on Immigration.

Mr. LADD presented petitions signed by 63 citizens of Lefor,
N. Dak,, praying for the passage of legislation extending im-
mediate ald to the famine-gtricken peoples of the German and
Austrian Republies, which were referred to the Committee on
Foreign Relations.

He also presented a resolution of the Hanks (N. Dak.)
National Farm Loan Association, protesting against the pas-
sage of the so-called Strong bill, amending certain sections
of the Federal farm loan act, which was referred to the Com-
mittee on Banking and Currency.

Mr. CALDER presented resolutions adopted at the ninety-
first annual meeting of the New York State Agricultural So-
ciety, indorsing the work carried on by the Port of New York
Authority and Its predecessors in the creation of a compact
insuring cooperation between New York and New Jersey, and
in the adoption of a plan by both States and by the Federal
Government, which were referred to the Committee on the
Judiciary.

He also presented resolutions of the Wildcat Division Club,
of New York, being veterans of the Eighty-first Division, Ameri-
can Hxpeditionary Forces, favoring the making of appropria-
ilons for the maintenance of the Regular Army, the Organized
Reserves, the Reserve Officers’ Corps, and the citizens' military
training camps at adequate strength, so as to carry out the
intent and purpose of the national defense act, which were re-
ferred to the Committee on Appropriations.

REPORTS OF COMMITTEES., ,

Mr. CALDER, from the Committee on Finance, to which was
referred the bill (8. 4245) to provide the necessary organiza-
tion of the Customs Service for an adequate administration and
enforcement of the tariff act of 1922, and all other customs
revenue laws, reported it with amendments and submitted a re-
port (No. 1065) thereon.

Mr. NEW, from the Committee on Claims, to which was re-
ferred the bill (S. 3805) to confer jurisdiction upon the Court
of Claims to ascertaln the cost fo the Southern Pacific Co., a
corporation, and the amounts expended by it from December 1,
1906, to November 30, 1907, in closing and controlling the break
in the Colorado River, reported it without amendment and sub-
mitted a report (No. 1066) thereon.

Mr. McCUMBER, from the Committee on Finance, to which
was referred the bill (H. R. 100038) to further amend and
modify the war risk insurance act, reported it with an amend-
ment and submitted a report (No. 1067) thereon,

LXIV—162

REPORT OF THE AMERICAN ACADEMY OF ARTS AND LETTERS.

On motion of Mr. Mosgs, and by unanimous consent, the
Committee on Printing was discharged from the further con-
sideration of the report of the American Academy of Arts and
Letters, and the report was referred to the Committee on the
Library.

BILLS AND JOINT RESOLUTION INTRODUCED.

Bills and a joint resolution were introduced, read the first
time, and, by unanimous consent, the second time, and referred
as follows:

By Mr. MOSES:

A bill (8. 4426) granting a pension to Jason Holt (with ac-
companying papers) ; to the Committee on Pensions.

By Mr. McCORMICK :

A bill (8. 4428) for the improvement of commerce and navi-
gation, and for other purposes; to the Select Committee on
Nine-foot Channel from the Great Lakes to the Gulf.

By Mr. MOSES:

A bill (8. 4429) granting an increase of pension to Rosa A.
Newhall (with accompanying papers) ; to the Committee on
Pensions,

By Mr. CALDER:

A bill (8. 4430) for the rellef of the owner of the scow
W.T. C. No. 35; and

A bill (8. 4431) for the relief of the Union Ferry Co. of New
York and Brooklyn, owners of the ferryboat Montauk:; to
the Committee on Claims.

A joint resolution (8. .J. Res. 274) to provide for the participa-
tion of the United States in the observance of the one hundredth
anniversary of the enunciation of the Monroe doetrine and of
the ninety-second anniversary of the death of James Monroe;
to the Committee on the Library.

SALE OF SHIPS BY SHIPPING BOARD.

Mr. POMERENE. Mr. President, I send to the Secretary's
desk a resolution and ask that it may be read. '

The VICE PRESIDENT. The Secretary will read the resolu-
tion for the information of the Senate.

The reading clerk read the resolution (8. Res. 421), as
follows :

Resolved, That the United States Shipping Board be, and it is here-
by, directed and instructed to furnish to the United States Senate the
following detailed information :

First. State number of ships sold by the United States Shipping
Board since March 4, 1921,

Becond. Give the names of the persons, partnerships, or corporations
10 whom said sales have been made.

Third. Give the terms of the sale, whether for cash or on deferred
pnymen%s, and the amount of each with dates of maturity of deferred

ayments.
¥ ourth. Give in detail what settlements, if any, have been made for
each of said ships so sold with sald persons, partnerships, or corpora-

tions.

Fifth. If there has been any difference in the said terms of settle-
ment, give the reasons therefor.

Sixth. If settlements have not been made in accordance with terms
of sale by any of said persons, partnerships, or corporations, give the
reasons therefor.

Mr. POMERENE.
consideration of the resolution.

Mr. LENROOT. Mr. President, will the resolution lead to
any debate?

Mr. POMERENE.

I ask unanimous eonsent for the present

I think not. It merely asks for informa-
tion.

The VICE PRESIDENT. Is there objection to the present
consideration of the resolution?

The resolution was considered by unanimous consent, and
agreed to.

NIAGARA RIVER BRIDGE.

A, CALDER. I ask unanimous consent to report from the
Conunittee on Commerce two bridge bills, which are in the
usual form,

The VICE PRESIDENT. Is there objection? The Chair
hears none, and the reports will be received.

Mr. CALDER. From the Committee on Commerce I report fa-
vorably, with an amendment, the bill (8. 4358) to authorize the
American Niagara Railroad Corporation to build a bridge
across the Niagara River between the State of New York and
the Dominion of Canada, and I submit a report (No. 1063)
thereon. I ask unanimous consent for the immediate considera-
tion of the bill.

There being no objection, the Senate, ag in Committee of the
Whole, proceeded to consider the bill, which was read, as fol-
lows:

Be it enacted, elc., That the American Niagara Rallroad Corporation,
a corporation organized under the laws of the State of New York,
its successors and assigns, be, and it hereby is, authorized to construct,

maintain, and operate a bridge and aﬁpmuchm thereto for general rail-
way purposes and with a way for the passage of pedestrians and of
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motor-driven and horse-drawn vehicles, across the Nlagara River, at
& point suitable to the interests of navigation, near the city of Tona-
wanda, N. Y., and across Grand Island, accordance with the provi-

sions of the act entitled *“An act to reguiate the construction of

D " That the Haht o Siter amend, or ropeal this act is hereby
expressly reserved.

The amendment of the Committee on Commerce was, on page
2, line 3, after the numerals “1806” and before the period, to
insert the following proviso:

Provided, That before the construction of the sald bri
begun all proper and re%gl:lte authority therefor shall be ob
the Government of the minion of Canada.

The amendment was agreed to.

The bill was reported to the Senate as amended, and the
amendment was concurred in.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

TUGALOO RIVEE BRIDGE.

Mr. CALDER. From the Committee on Commerce I report
favorably, with an amendment, the bill (8. 4387) to authorize
the building of a bridge across the Tugaloo River, between
South Carolina and Georgia, and I submit a report (No. 1064)
thereon. I ask unanimous censent for the present consideration
of the bill.

There being no objection, the Senate, as in Committee of the
Whole, proceeded to consider the bill.

The amendment of the Committee on Commerce was, in sec-
tion 1, on page 1, line 9, after the word * River,” to insert “at a
point suitable to the interests of navigation and,” so as fo
make the section read:

That the State hway Department of South Carolina and the State
Highway Department of Georgia, in cooperation with the properly con-
ntl%uted authorities of Oconee County, 8. C., and Btephens County, Ga.,
be, and they are hereby, authorized to construet, ggarate, and maintain
a h%way ridge and nﬂ)roaches thereto across the Tugal
a polnt suitable to the interests of na
known as the Old Southern Railroad br between the counties of
Oconee, 8. (., and Stephens, Ga., in accordance with the previslons of
the act entitled “An act to te the comstruction of bridges over
navigable waters,” approved March 23, 1906,

The amendment was agreed to.

The bill was reported to the Senate as amended, and the
amendment was concurred In.

The bill was ordered to be engrossed for a third reading, read
the third tifne, and passed.

RURAL CREDIT FACILITIES,

The Senate, as in Committee of the Whole, resumed the con-
sideration of the bill (8. 428T) to provide credit facilities for
the agricultural and live-stock industries of the United States,
to amend the Federal farm loan act, to amend the Federal
reserve act, and for other purposes.

The VICE PRESIDENT. The Secretary will proceed with
the reading of the bill.

The Assistant Secretary read the bill to the end of line T,
page 2.

shall be
ed from

AMENDMENT OF FEDERAL RESERVE. ACT.

Mr. HARRISON obtained the floor.

Mr. HEFLIN. Mr. President, will the Senator from Missis-
sippi allow me to Introduce a bill?

Mr. HARRISON, I yield.

Mr. HEFLIN. I introduce a bill proposing to amend the
Federal reserve act, which I ask may be referred to the Com-
mittee on Agriculture.

The VICE PRESIDENT. Without objection, the bill will
be received and so referred.

Mr. McLEAN. T ask that the bill may be read.

The VICE PRESIDENT. The Secretary will read the bill

The bill (S. 4427) repealing the act approved April 13, 1920,
entitled “An act to amend the act approved December 23, 1918,
known as the Federal reserve act,” was read the first time by
its title and the second time at length, as follows:

Be it enacted, efo., That the aet approved April 18, 1820, being
Publie, No. 170, Sixty-sixth Congress, entitled “An mct to amend the
act approved December 23, 1913 own as the Federal reserve act,” be,
and the same is hereby, repealed.

Mr. HARRISON. I ask the Senator, will he explain briefly
the proposed amendment to the law?

Mr. HEFLIN. Mr. President, the proposed amendment to the
Federal reserve act repeals the amendment to that act under
which a progressive interest rate was charged to a bank in my
State of 874 per cent. While we have forced a reduction of the
rediscount rate by the fight which I and others have made
here, the power under which the Interest rate to which I have
referred was c¢harged is still retained in the act. I want to
repeal that portion of that act. That is my purpose in offering
the proposed amendment to the Federal reserve act.

Mr. McLEAN. Mr. President, the Committee on Banking
and Currency have no desire to assume any responsibility that
the Benate does not wish to impose upon It, but, if the practice
is to become chronic of referring bills to committees with an |
eye single to the friendliness of the ecommittee, I think we may |
all feel that it will demoralize our whole legislative procedure.
I think the Senate ought to express its opinion with regard to
the reference asked for by the Senator from Alabama. I ob-
Ject to the bill being referred to the Committee on Agriculture
and Forestry.

Mr. HEFLIN. Mr. President, I merely wish to say that the
progressive interest rate was applled nowhere in the country
except in the agricultural seetlons of the South and West. It
was not applied in New England, from which section my friend
the Senator from Connecticut comes; it was not applied in the
East; Indeed, 1t was applled nowhere except in the cotton-
growing States of the South and in the grain-growing and
cattle-raising States in the western seetion of the country. I
want a committee to consider the bill that represents the agri-
cultural interests of the country, a committee that is acquainted
with the distress and suffering endured by these people under
the murderous—for that i1s what it was—progressive interest
rate Imposed by the Federal Reserve Board. No man in the
Senate or out of it can defend a progressive interest rate that
impesed upon a& little bank in south Alabama 874 per cent.
The fact that such an Interest rate was eharged is net disputed
and ean not be disputed. The Federal Reserve Board has ad-
mitted that such a rate was charged. The governor of the
Federal Reserve Bank of Atlanta has admitted that the rate
was charged.

Mr, President, the provision of the law which I seek te
repeal has worked a great hardship upon the people of my
State, upon the people of the South generally, and upon the
people of the West. It ought not to remain in the law. I do
not belleve that some of the Members of the Senate and House
of Representatives who voted for it knew what they were
voting for when they incorporated it in the law. I have stated
on this floor a number of times that Governor Harding told
the Senater frem South Carvelina [Mr. Saarr] that the board
did not intend to apply the provisions of that section of the
law in the agricultural section; that they intended to protect
the agricultural sections by it, but did intend to apply it In
New York and seme other large cities that were obtaining more
money than they were entitled to obtain. When, however, the
board were granted this authority they did not apply it to New
York at all, or to any other large city in the HEast or North;
they applied it mowhere except in those sections where they
promised not to apply it. The whole thing is stamped all
over with fraud and deception. It ought not to have been in
the law at all; but it was placed in the law by a Republican
Congress and is in the law now.

I have waited about introducing my amendment because 1
saw a statement some time ago from the Comptroller of the
Currency, Mr. Crissinger, who Is a good man, that he favored
reducing the rediscount rate. That position was in line with
the resolutien which I had already imtroduced in the Senate.
He said that the rediscount rate ought to be reduced. Pressure
has been brought to bear and the rediscount rate has been re-
dueced. While it was being reduced there was being accom-
plished exactly what I was trying to accomplish. The time has
now come before this Congress adjourns to pluck that awful
provision out of the law, root and branch, and destroy it.

I would not, Mr. President, if I could help it, permit that
provision to remain in the law under any Federal Reserve
Board, I do not care what its political complexion might be.
I saw the power wielded; I saw how it was applied when the
South was in the throes of financial distress. When the
Federal Reserve Board should have gone to our people’s rescue,
I saw the provision of the law which I seek to have repealed
used as a club to strike the South and West to their knees,
and literally strip those sections of the accumulations of a
lifetime. T saw it Impose upon my section debts under which
my people will labor for 5 or 10 years to come before they get
rid of them. I saw swept away from farmers under this
provision of the law homes and farms that they will never
recover. It ought not to be permitted to remain the law.

I object to referring the bill to a committee a majority ef
whose members defended the Federal Reserve Board's defla-
tion policy. I do not want the bill to go into the hands of a
committee that is hostile to it. We might just as well talk
plainly, If the Senpator from Connecticut wants to make the
issue, Tet us see who is on the side of the distressed farmers
of the United States. I want action on the bill; I want it
reported back. I think, to be frank, that the Agricultural
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Committee will report it back promptly and favorably. If I
had not thought so, I would not have asked that the bill be
referred to that committee.

Mr. President, why should the bill go to the Banking and
Currency Committee? The Agricultural Committee is sup-
posed to look out for the agricultural interests. The agricul-
tural interests have been imposed upon by the provision of the
law which I seek to repeal. Now, to which committee can we
look for quick and favorable action? To the Agricultural
Committee, which knows the condition of and sympathizes with
the farmers, or a committee some members of which defended
the Federal Reserve Board all during the grinding process of
deflation which destroyed billions of dollars’ worth of property
in the United States?

Mr. President, I do not care to discuss this proposition at
length. I have stated the situation. This provision ought to
be taken out of the law. Bills have been referred to committees
without objection, and I hope the Senator from Connecticut
will not object to the Agricultural Committee having considera-
tion of this matter, beeause the millions of people in the agrl-
cultural sections are the people injuriously affected by the
operation of this provision. They are the only people affected
by it, and the Agricultural Committee is supposed to repre-
sent their interests. Why should not this bill be referred to
that committee? I simply want to do what is right and just
in this matter. I think it ought to be referred to that com-
mittee, because it Is a serious matter to the farmers of the
country. I am a member of that committee.

While we are here trying to legislate or pretending to legis-
late for the benefit of the Zarmer, why not do something of
real value for him? There will be genuine rejoicing all over
the agricultural sections when this octopus is plucked out of
this measure—the progressive interest rate—sneaked in, cov-
ered all over with false pretenses and fraud, while they were
telling out in the open that they never intended to apply it to
the agricultural sections, and I know that in the outset they
never intended to apply it anywhere else. Deception was em-
ployed as the vehicle on which to carry this provision into the
law, and after they got it they struck down the people of the
whole South and the West and now we are seeking to get out
from under it; and the Senator from Connecticut, who is posing
now as the friend of the farmer, would have us believe that
he would really enact some legislation for the relief of the
farmer. It is really touching to me, Mr. President, when I
behold that situation. When I see the Senator from Connecti-
cut, the arch champion of deflation, coming bearing gifts to
the farmer, it touches me deeply. If it were not for taking
up the time of the Senate, I would shed tears [laughter]; but,
Mr. President, whenever you touch on a vital proposition to
certaln big interests, see how quickly the Senator from Con-
necticut springs to his feet. I put my finger on the sore spot
in this whole business when I undertake to uproot this pro-
gressive interest-rate provision. Yes, the Senator from Con-
necticut springs to his feet. He knows that the forces are
gathering now to do something of value in this matter. He
objects to having the bill sent to the Agricultural Committee,
Why? Why? Why does the Senator object? He is the chair-
man of the Banking and Currency Committee, and he is pro-
testing against the reference of this bill to any other com-
mittee but his own committee,

Mr. President, a lot of strange things happen in this Cham-
ber; but as these matters unfold and these developments come
we do get enough into the Recorp for the people who read it
to know where their friends are and who their friends are.

I think the bill that I have introduced ought to be referred
to the Agricultural Committee. I have stated before that the
agricultural Interests were the interests that wer: preyed upon
by the provision that I want to strike out and that the Agri-
cultural Committee is supposed to represent those interests,
and I asked that my bill be referred to that committee. The
Vice President referred it to the committee, but the Senator
from Connecticut objected, and I now ask that it be referred
to the Agricultural Committee. :

The VICE PRESIDENT. On the request of the Senator
from Alabama, the Chair stated that without objection the bill
would be received and so referred. Is there objection?

Mr. McLEAN. I object.

The VICE PRESIDENT. Does the Senator cbject to the
introduction of the bill or to the reference?

Mr. McLLEAN. T have no objection to its going to the Com-
mittee on Banking and Currency or to the Committee on
Finance, either one of them. Manifestly, it should go to one
or the other of these committees.

The Senator says that this frequently has been done., That
is just the trouble. The bill should go to the Committee on

Banking and Currency, but that committee has no desire to
resume responsibility that the Senate does not wish to impose
upon the committee. As the Senator says, it has been done
frequently, Bills are being sent to the Committee on Agri-
culture and Forestry that should go to the Committee on
Finance or the Commitfee on Banking and Currency. They
are reported out the next day. There is just as much justi-
fication for referring a tariff bill to the Agricultural Commit-
tee, or a Post Office bill to the Agricultural Committee, or any
other bill and all the bills to the Agricultural Committee, as
there is for referring this particular bill to it, If the Sena-
tor is right in his position, the only thing for us to do is to
abolish all the standing committees and appoint each Member
of this body a committee to report out his own bill. That is
what it will lead to If the habit becomes confirmed; and I
shall insist upon the Senate expressing its opinion with re-
gard to this matter before the bill is referred.

The VICE PRESIDENT., Does the Senator from Connecticut
make any motlon? :

Mr. McLEAN. If I made a motion, it would be to refer
the bill to the Committee on Banking and Currency. I have
no objection to its lying on the table.

Mr. HEFLIN. Mr. President, I move to amend the motion
by requiring the committee to report it back to the Senate
within five days.

Mr. LENROOT. Mr. President, I call for the regular order.

Mr. HEFLIN. If the Senator from Wisconsin thinks he can
dispose of this matter in that way, let him take the responsi-
bility. He will find that the regular order will result in a
two-hour speech from me.

ADDRESS BY BFENATOR BROOKHART.

Mr. BORAH. Mr. President——

The VICE PRESIDENT. Does the Senator from Alabama
vield to the Senator from Idaho?

Mr, HEFLIN. I yield to the Senator from Idaho.

Mr. BORAH. If the Senator from Alabama will yield, I
ask unanimous consent to have printed in the Rrcorp, in
8-point type, the speech of the Senator from Iowa [Mr. Broox-
HART] before the Foreign Relations Council of New York,
delivered last night.

The VICE PRESIDENT.
dered.

The matter referred to is as follows:

SPEECH OF SENATOR SMITH W. BROOKHART, OF I0OWA, DELIVERED TO THH
COUNCIL OF FOREIGN RELATIONS OF NEW YORK CITY ON THE EVENING
OF JANUARY 26, 1823.

Gentlemen of the Council of Foreign Relations: You have
invited me to speak to you of the sentiment and the attitude of
the farmers, the laborers, and the soldiers toward our foreign
affairs. Your invitation seemed to imply the existence of a
sectional or mid-western sentiment, and ask for its special
interpretation. This is error. While there is a distinct farmer
thought and sentiment, a distinet labor thought and sentiment,
and likewise a distinet soldier thought and sentiment, still all
are national and not sectional. . They are also quite well or-
ganized and reasonably consistent, and they are also very
largely harmonious one with another, At this time there is no
substantial difference in the national economic thought of the
fruit grower of the Pacific coast, the cattle raiser of the moun-
tain ranges, the cotton grower of the South, the grain grower
of the West, and the dairyman of the East. I have been in the
conventions of all of them and their thought runs the same
upon the great questions of production, processing, credit,
transportation, and marketing. Their differences are almost
entirely of knowledge and information and not of intention or
purpose, and they are being rapidly eliminated. Among labor
the machinists of Boston, San Antonio, and of Seattle are the
same, and they are also one with the locomotive engineer, the
telegrapher, the plumber, the plasterer, and even common and
unorganized labor. The most recent development is harmony
of thought between the farmer and labor as to both economiec
questions and political action. While the soldiers have a
distinet economie question of their own, still the vast majority
of them are farmers and laborers, and they join in the same
general conclusion of thought. It is my intention to give
you a plain and truthful account of this great national move-
ment a8 it relates to foreign affairs, and I shall do my best to
give it to you without restraint or coloring and exactly as I
see it.

This new thought is still more domestic than foreign, but it is
resolving every question upon the same principles. It can
neither be understood nor appreciated without a knowledge of
the basic facts that have brought the farmer and the laborer
together to fight for their economic and political rights, and

Without objection, it is so or-
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also a knowledge of the cooperative remedies they have decided
to use, I will therefore preface this discussion with a brief
picture of this situation, the mental picture of the farmer and
the laborer themselves.

Perhaps not exceeding 40 per cent of our people can be rated
as farmers. They have a capital investment of about $80,000,-

. 000,000, which is perhaps less than one-third of the national
wealth, and therefore less than a per capita proportion without
regard to indebtedness. Farming is alsoa business and a work-
ghop. The farmer is a laborer and he ought to be a business
man. Kconomic conditions have intensified his labor and
largely destroyed his functions as a business man. He has no
voice in the price he will receive for his products. He has no
voice in the price he will pay for his equipment. He has no
power to add in his cost of production, he can charge no profit,
and he toils without the assurance of any wage. In thepast he
has solved these conditions by moving to new fields, but those
days are now over. Necessity has forced him to survey the
whole situation and look for a new way out, He finds about
385 per cent of our people are laborers with far less proportion
of capital than himself, and about 15 per cent of brain workers
also with a less proportion. The other 10 per cent, or there-
abouts, he rates as middlemen, capitalists, and profiteers. He
finds this small class in possession of more than half of the
national wealth. He finds it in control of most of the machin-
ery of produoction, of processing, of credit, of transportation,
and of marketing. He finds its influence powerful in every de-
partment of our Government and its rewards vastly more than
a majority of our net national income. He wonders, he figures,
he thinks, he decides, he acts. Of all these I speak to you to-
night, and since I am facing an assemblage of the most distin-
guished representatives of capital in ‘America it would be worse
than futile if I did not bring the real voice of the American
farmer and the American laborer.

The farmer is a producer, but he is also the greatest of the
consumers of the products of labor. Labor is a producer, but
it is also the greatest consumer of the products of the farm.
Out of the dolar which the laboring man pays for the products
of the farm the farmer gets 87 cents. That is the first half of
the story. When reversed the laboring man claims that out of
the dollar which the farmer pays for the products of labor the
laboring man gets less than 35 cents. The cost of processing
and distribution is 63 per cent one way and 65 per cent the
other. This is not a new condition developed by the war; it
existed prior thereto. In 1912 the farmers got $6,000,000,000
for their erops which they sold, but the consumers paid $18,000,-
000,000 for them. 1Is this a just charge for the service between
the producer and the consumer? Both the farmer and the
laboring man have reached the definite conclusion that it is
excessive. Labor therefore refuses to fight the farmer all fore-
noon in an effort to further reduce the little 37 per cent the
farmer is now getting, and the farmer refuses to fight labor in
the afternoon to reduce the 35 per cent which labor is getting.

Both have designated the middleman as their common eco-
nomic enemy, and this includes the agencies of processing, of
credit, of transportation, and of marketing. They point to the
unconscionable profits of oil, steel, and coal, and to their stu-
pendous stock dividends. They check their income taxes and
find all added in and paid by the consumer. They view a valua-
tion of $19,000,000,000 for the railroads and then observe that
all the stoecks and all the bonds representing all the value are
gelling on the market for $12,000,000,000, according to their own
admission. They see a credit system, built largely upon their
own deposits, mobilizing these deposits for every other industry
and inflating and deflating without their knowledge or econ-
sent. They see their market made by margins on the board
of trade or the cotton exchange, and they call it the system of
the gambler. The farmer ships his grain or live stock and
after paying his freight does not have enough left to pay his
taxes. The wages of labor are gone long before its families
are properly fed, clothed, housed, and educated. They have
logt faith in the financial leaders. They denounce the whole
scheme of princely salaries and profits taken by economic
power as taxation without representation. They look for a
remedy; yes, and they have found it.

This remedy was invented by labor. It was 28 poor flannel
weavers in 1843 who saved their pennies for a year and a half,
until, with a pound each, or $140, they started the little co-
operative store at Rochdale, England. No enterprise ever had
a smaller beginning. None ever had such large promises for
the economic welfare of humanity. These simple-minded toilers
laid down the biggest, soundest, broadest, most enterprising,
and most successful business principles that have ever been
promuigated in this world, They have survived in spite of

competition, of persecution, and of war.
these principles are:

1. In the cooperative enterprise each member has one vote.
All producers and consumers are entitled to be members, and
capital does not vote.

2. The wages or earnings of capital are fixed like the wages
of men, and they shall not exceed the usual legal interest rate.

8. One-fourth of the net profits are held in the business and
the other three-fourths are distributed to the members in pro-
portion to their volume of trade with the enterprise.

The minor rules of operation are:

1. Goods shall be sold at the prevalent current market prices.

2. All transactions shall be for cash.

3. Societies federate with the neighboring societies or be
established as branches.

4. Every society shall teach cooperation.

Upon this vision and this method this little society has grown
inte a membership of over 4,000,000 families, which means
over one-third of the total population of Great Britain.

Now what do we find? The cooperative societies of Great
Britain distribute over a billion dollars’ worth of ecommodities
to their members annually, The “ profit,” or, more properly
speaking, the “saving,” to their members amounts to $100,-
000,000 a year. Of this amount $65,000,000 annually are re-
turned in cash to the members in the form of * dividends,” or
savings returns. The British Wholesale Society supplies 1,500
societies. It owns its own steamships. It has 18 great ware-
houses, It is the largest purchaser of Canadian wheat. Bteam
trawlers owned by the cooperatives catch tons and tons of fish,
which are dried at fishing stations in the north of England. Its
i1 flour mills are the largest in Great Britain. These mills
gﬂm out 85 tons of flour every hour for the people who own the

1s.

One of the largest bakeries in the world is owned by the
cooperators of Glasgow. The British Cooperative Wholesale
has 68 factories, which turn out products for their societies’ use
valued at £30,000,000 annually. Their soap works make 500
tons of soap a week. They produce 4,000,000 pairs of boots
annually in the largest shoe factories of England. They con-
duct three great printing plants, They even operate autome-
bile factories making motors for their own service. They own
their own coal mines, (These are figures for two years ago.
There are now 108 factories, an increase of 40.)

They bring their own currants from Greece to be made into
plum puddings in their own great factories. Besides foodstuffs,
the British cooperators produce almost every other commodity—
watches, furniture, tinware, machinery, clothing, tobaceco, chemi-
cals, leather goods, and brushes. Their total products are five
times greater than those of the private manufacturers’ associa-
tion. They provide concerts and entertainments. Their social
work embraces most every branch of human service; it serves
not cooperators alone but is of wide public benefit. They con-
duct life-saving stations on the coast and administer large
funds for the relief of sufferers from famine and unemploy-
ment. Their banking department, with an annual turnover in
1919 of £500,000,000, is next to the Bank of England in impor-
tance. Its growth is steady. In the first half of 1920 its turn-
over increased 20 per cent. One-half of the industrial life and
accident insurance in Great Britain is written by the coopera-
tive society. Their life insurance business ig carried on at a
cost of one-fourth of that which the profit-making companies
pay.

‘The outstanding feature, however, about this wvoluntary
association of consumers in the British eooperative movement
is its great and continued success extending over nearly a
century. This sueccess is alike.in retail distribution, in whole-
saling, and in manufacturing. It remains even in its present
prosperity, as it began, an enterprise essentially of the wage
earners. The members themselves, by combining their indi-
vidual savings, have at all times supplied the capital that tbeir
enterprises have required, without borrowing from bankers or
the public. They have proved that the Rochdale method re-
moves the need of capitalistic credit or philanthropic assist-
ance; that in the whole range of their great and varied enter-
prises, they need pay no toll to anyone outside of their asso-
ciation. !

It is interestlng to note in Great Dritain that while co-
operative labor gets slightly higher wages than are pajd in
the same trade in private business, yet its managers and leaders
have salaries that would be scorned by captains of industry
in competitive organizations of similar character. The move-
ment is training thousands of highly efficient executives. Some
go into capitalistic employment; most of them remain loyal
to the movement. One, upon being offered a position with

The essential parts in
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higher pay in private business, sald: “ My fellow copperators
pay me sufficient to satisfy my needs. I am happy serving the
people, I should not be happy serving you at the expense of
the people.” He is no exception. Among many others such
#s he is William Maxwell, president of the Scottish Wholesale
Society (now retired, Robert Stewart succeeding), a federation
of 266 consumers’ socleties. At a yearly salary of £350, he
organized 387 factories in 27 years. In 1919 the Scottish
Wholesale manufactured over £6,000000 worth of goods, it
did a business of over £27,000,000, and ecarried a reserve
and insurance fund of £1,200,000, The sales of the first
half of 1920 showed an increase of 27 per cent. President
Thorpe of the British Cooperative Wholesale at present receives
£850 yearly. He has 30,000 workers under his direction,
in 68 factories, mills, and warehouses. (Now 108,) The di-
rectors of the wholesale receive a yearly salary of only
£500. This wholesale society in 1920 did a business of £100,-
000,000, an increase of 28 per cent over 1919,

In 1919 the British and Scottish Wholesales together
did a business of £115,000,000. In Great Britain they are
eteadily acquiring farms, now totaling 34,000 acres (two vears
ago, now 40,000 acres), valued at over £2000,000, on which
are produced quantities of fruits, vegetables, and dairy products.
They own 10,000 acres of n wheatlands. The British
and Scottish Wholesales together own 60,000 acres of tea plan-
tations in Ceylon and southern India. The British Wholesale
owns vineyards in Bpain, and controls vast tracts of land in
West Africa for the growing of palm trees, from which oil for
their soap factories is procured.

Now, I must say to you, those 28 poor weavers had a vislon
as great as Henry Ford, and they haye accomplished as Demo-
erats what he is doing as an autocrat. It took longer, but they
have builded better for the future and have now attained a
higher speed and wider field.

+This is one achievement of labor, and you ask, What proof
is there that it will succeed with farmers? Those prineiples
were transplanted to Denmark by farmers. They gave them
Government ald by electing a farmer parliament, and under
this stimulus their progress has been much more rapid and
the proportion of success much greater than in Great Britain.
Practically all of the farmers have joined the associations.
They have 46 cooperative packing plants which produce the
best preducts in the world. They have cooperative creameries
and cheese factories. They have 521 cooperative banks with a
cooperative reserve. They have the best Government coopera-
tive land-credit system in the world and highly efficient Gov-
ernment transportation. They have cooperative buying of
most of their needs, and their cooperative marketing is
complete.

The result of all this has been to change the ownership of
land from a few families, until 89.9 per cent of the farmers
own and operate their own farms. This is the largest per-
centage in the world. Their cost of distribution has been
reduced to 25 or 28 per cent, as compared with 63 or 65 per
cent under our system. In per eapita wealth they stood
twenty-seventh among the nations of the world 40 years ago,
and to-day they are second. They have established a gov-
ernment “ of the people, by the people, and for the people.”

I have cited these conspicuous examples, but similar cases
are found in nearly all countries—over 30 countries, 6 sur-
passing Great Britain in proportion. The growth of coopera-
tion in recent years is almost beyond belief and especially in
the United States. The fruit growers of California do an
annual business of over $250,000,000. The Farmers' Union
of Kansas is doing more than $200,000,000 per year of coopera-
tive business, and Nebraska is not far behind. The Equity
Cooperative Exchange, of St. Paul, does an enormous grain
business. The largest commission houses in Chicagoe, St. Louis,
Indianapolis, Buffalo, Omaha, Sioux City, and St. Joseph are
cooperative. There are over 4,000 cooperative elevators, over
8,000 cooperative stores, many thousand cooperative shipping
associations, and a good start on cooperative banks. The
Farm Bureau was assisted in its organization by the Board
of Trade and the Chamber of Commerce to put a stop to this
cooperative progress, but it has already become a most ardent
champlon. At this moment practically every farmer is a be-
liever in economic cooperation of producer and consumer as
the final and eomplete solution of our staggering difficulties.
In this he is joined by practically every laboring man and by
a vast majority of the soldiers.

The soldiers have a special demand for adjusted compensa-
tion upon the war profiteers and the peace profiteers, and in
this they are joined by all the farmers and by all the laborers.
This union of thought manifested itself in the last election,

where these three great blocs turned out many of their enemies
and filled their places with friends of this great cooperative
program,

And now, perhaps, you are wondering how all of this, if true,
can affect our foreign relations. I do not come before you as
a technical student of foreign affairs. Neither do the farmers
nor the laborers nor the soldiers have such detailed and techni-
cal knowledge. But I can say this to you, that all of them have
reached one conclusion as to international statesmanship. This
can be described by one word, and that word is “ failure”
They see this statesmanship guided by economic power and
economic greed. They see it building navies and armles to
control the land and rule the sea. They see its instruments of
destruection in the air and under the ocean. They see it in the
grip of world war organized for the murder of the human race.
They see its wake of revolution and pestilence and death. They
cry out with one voice, “ Failure.”

This whole failure they attribute to economic causes, If a
cure can be found for economic evils and inefficiency, they be-
lieve political unrest will cease, They are distrustful of all
the old remedies. A League of Nations is proposed. They see
most of its 14 points discarded. They attribute this to finan-
cial considerations, and they oppose it. It is proposed to can-
cel the war debt. They see in this a plan of the international
bankers to make more easy the collection of their private debts,
and this they also oppose. Then they hark back to first prin-
ciples for a remedy—to the weavers of Rochdale. They ask,
why not an international cooperative exchange agency, with co-
operative associations from all countries doing business with
us as members. It is just as easy to organize as a cerporation.
It is just as easy to develop as the great English Cooperative
Wholesale, which already reaches around the world, It is not
a dream or theory. It is the oldest, best developed, and most
successful business system in the world. It is the Sermon on
the Mount in business.

But, you say, cooperation is of slow growth, and there would
be no immediate relief in adopting it as an international sys-
tem. Well, there is no immediate relief in sight under any sys-
tem that has been proposed. Besides, cooperation has been
slow because it always had to fight its way against the organ-
ized competitive system and even unfavorable government ac-
tion. In Denmark, as soon as it controlled the Government, its
growth became much more rapid than any other business. If
it could have the support instead of the opposition of the lead-
ers of business in our country, its growth and soundness would
be immeasurable.

I want to make to this council a specific proposition. I say
to you it Is within your power to lead this movement to a
speedy and world-wide success. Under the Constitution Con-
gress regulates commerce with foreign nations and among the
States. If this council would ask Congress to require that all
business in interstate and foreign commerce shall be trans-
acted under a Federal charter; that the terms of the charter
shall be the Roehdale cooperative system of producers and
consumers ; that all antitrust laws be repealed as soon as this
is effected; every farmer, every laboring man, and every sol-
dier should join in that request. Its enactment into law under
such leadership and with such support would mean its certain
success. Such a step would mean more for the welfare of
the human race, more for the advancement of civilization, than
any step taken by any generation since the money changers
were cast out of the temple of Jerusalem.

However, I am not optimistic enough to expect you to adopt
this suggestion at once, but I am willing to point out what
really is to be expected. I am coming back to New York, but
next time I expect to meet the farmers, the laborers, and the
soldiers themselves. And finally I expect the farm bloc, the
labor bloe, the soldier bloc, and the mothers’ bloc to turn more
Members out of Congress until they have g majority in both
Houses, and then they will proceed to a settlement of these
great economic questions, both domestic and foreign, upon the
simple prineiples of cooperation.

CONDITIONS IN EUROFE.

Mr. HARRBISON. Mr. President, will the Senator yield
to me?

Mr. HEFLIN. I yield to the Senator from Mississippi.

Mr. HARRISON. I desire to have read, Mr. President, an
editorial that appeared in the Dayton Daily News of January
24, It is an editorial which strikes me as so important and
interesting that it should be read to the Senate. It is not
long.

The VICE PRESIDENT. Without objection, the Secretary
will read the editorial.
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The reading clerk read as follows:
[From the Dayton Dailly News of Wednesday, January 24, 1924.]
AMERICA GIVES UP THE SHIP!
(Editorial,)

The most tragic evidence of governmental infirmity in our time is
resented in to-day’s news dispatches from Washington. The adminis-
ration has given out n statement that in its view it is entirely useless
to attempt any participation by America in the threatening situation

in Furope. In view of this official pronouncement, it will be interesting
1o recall very recent events,

When the forces of public opinion began moving even the Senate of
the United States to action a fortnight ago Mr. Hughes, the Becretary
of State, in an address at New Haven, said that the EHuropean question
had become a world gquestion, and that obviously, since we were a part
of the world economically and otherwise, we were concerned about it.

This assurance was accepted in good f'alth in the Senate, where two
things happened—=Senator BorAH’S proposal to appoint international

experts was dropped and the Robinson resolution, which would have
authorized our active participation in the deliberations of the Repara-
tion Commission, was abandoned. Thus was indicated a disposition
on the part of the Senate to let Mr. Hughes proceed in his own way.
In time of stress particularly it is the substance of things rather than
the details that claim interest. The action of the Senate bore but one
interpretation, which was that the administration in its announced
purpose of exercising its right to deal with foreign powers was entitled
to every unrestricted facility in the working out of a definite policy,
There was, however, some impatience shown in the expressed belief that
Mr. Hughes was both slow and noncommunicative. As the days came
and went and nothing was done, rumor persisted that the President,
Ambassador George Harvey, and Secretary Hughes were not in agreement
and that the last-named publie officer would resign his position. This
was denied, and within 24 hours comes the stnrmn€ announcement that
nothing is to be done, and that it is useless now to try. In order to
get the full meaning of the pathefic surrender, these words from the
official statement should be reproduced :

“In answer to suggestions that the United States protest against the
French course it was pointed out that there was no foreknowledge of
the nature of the ocenpation. And, it was added for the administration
viewpoint, to protest now could not fall to be viewed by France as cal-
culated to stiffen German resistance, which must arouse French resent-
ment and impede any future American effort toward helpfulness.”

Is it possible that we must employ Gladstone’s denunciation of Dis-
racli when he said, * Statesmanship In your view is the art of govern-
ing people by deceiving them "%
n%lo foreknowledge of the nature of the occupation !

Every man, woman, and child who reads the newspapers of this
country knew not only of the announced intention to invade the Ruhr
but almost the exact hour when the advance was to be made. The
administration would lead the publie to believe that it knew less as
to what was going on than the man in the street. And now that the
thing has actually happened, the Government of the United States ean
not fn any * seemly " fashion express protest because it might * stiffen
German resistance,”

There is but one conclusion which the present deplorable state of
thinis in Washington justifies, and it is that the administration gives
up the ship. It admits failure, and practically announces that there
is m;iuse in making any attempt to render the aid which only America
can give.

Buﬁ&&e that General Pershing had announced when the American
doughboys first hit the front line that the Hindenberg intrenchments
were impregnable and it was useless to try to go forward. The blush
of shame would have come to the cheek of every real American, and
the ecitizen who strips himself of his political prejudices and calmly
analyzes the meaning of the administration announcement can not but
feel ashamed now that America has been subjected to this dreadful spee-
tacle. Anywhere else on earth where government is both responsible
and responsive to public opinion there would be a complete change, not
only in the policy of government but the personnel as well. In England
there would be an immediate recall, and the same would be true in
Canada, Very recently a vote of confidence was denied the German
Government, and Chancellor Wirth promptly tendered his resignation,
Under our constitutional system we are simply hog tied, unless the
President brings to the head of the State Department a man of imagi-
native and constructive humanitarlanism. This is suggested under the
assumption that the present surrender comes from the State Depart-
ment. If the President himself is in actual touch with the situation
and Indorses what is going on, then there is no hope for two years,
uniegs the potential forces of an aroused public opinion are asserted
against the present Executive attitude.

AMENDMENT OF FEDERATL RESERVE ACT.

The VICE PRESIDENT, The Chalr will state that Senate
bill 4427 was introduced; that there was no objection to its
being introduced, but that there is objection to its proposed
reference, not to its lying on the table.

Mr. HEFLIN. I understood the Senator from Connecticut
to move to refer it to the Committee on Banking and Currency,
and I moved to amend his motion so as to require the com-
mittee to report the bill back in five days.

The VICE PRESIDENT. The Chair did not understand the
Senator from Connecticut to make that motion.

Mr. McLEAN, Mr. President, I said that if I were to make a
motion I would move the reference of the bill to the Committee
on Banking and Currency, but that I was perfectly willing that
it should lie on the table. I am rather desirous that the bill
ghall lie on the table, and that it be taken up Monday, and
that we get a vote on the Senator's proposition as te where
it shall be referred. I am perfectly willing to have that
understanding with the Senator—that it shall lie on the table
and come up Monday and that we have a vote on it then.

Mr. HEFLIN. What was the Senator’s last statement? I
did not hear it.

Mr. McLEAN. That the bill shall lie on the table until
Monday, that the Senator shall have the privilege of bringing
it up on Monday, and that there shall be a vote of the Senate
at that time as to the committee to which it shall be referred.

Mr. HEFLIN, Mr. President, I am anxious to get action on
it right away, and get it referred to the Committee on Agri-
culture. We might be able to get a meeting of that committee
this afternoon and report it back.

Mr, LENROOT. Mr. President, if it could be understood that
we would have a vote without further debate I would have no
objection to having a vote now on the motion to refer.

Mr, HEFLIN. Mr. President, under the statement of the
Senator from Connecticut that the bill may lie on the table
until Monday, and that we may at that time vote as to the
committee to which it shall be referred, I am willing that that
course be taken.

Mr. LENROOT. Mr. President, I would not want my silence
to be construed as giving consent, but if the vote may be taken
before 2 o’clock on Monday, if we adjourn to-morrow, that will
be entirely agreeable to me.

Mr. HEFLIN. I would like to have the vote taken early
after we convene on Monday.

Mr. LENROOT. I said that if we could get a vote before the
unfinished business is laid before the Senate on Monday it
would be entirely agreeable to me.

Mr. HEFLIN. With the understanding that we do get a vote
on Monday before 2 o'clock, Mr. President, I am willing that it
go over, and for the present I yield the floor.

The VICE PRESIDENT. Objection having been made to the
reference proposed, the bill goes over under the rule.

Mr, SMOOT. Mr. President, the Senator from Alabama [Mr,
Herrin] has spoken so many, many times in this Chamber
claiming that there was a bank in his district that was com-
pelled to pay 873 per cent interest, I think the whole history of
that matter ought to go into the Recorp, so that if those who
read the Recorp have taken any notice of the statements made
they may know the whole history of the case. I shall not take
the time to go into the details of it at this time——

Mr. HEFLIN. I may say to the Senator from Utah that I
had printed the correspondence between the governor of the
bank at Atlanta and the governor of the Federal Reserve Board
and John Skelton Williams, who was then Comptroller of the
Currency, in which the whole history of it was gone into. That
was printed in the Recorp in July of last year.

Mr. SMOOT. I do not know what Recorp it was, but I want
to have the record printed as it really exists. In the report of
the acting governor of the Federal Reserve Board, made in re-
sponse to a Senate resolution of December 6, 1922, relative to
the Federal Reserve Banks of Atlanta, St. Louis, Dallas, and
Kansas City, he said: [

Even in the much quoted case of the bank of the Atlanta district,
which paid a maximum rate of 873 per cent on a small portion of its
excess borrowings n:lm'inil the peri ending September 30, 1920, we
find that that bank was charged only 13.37 per cent on total borrowings

the period from June to November, when it was assessed pro-

durin
5 in excess of 12

gressive rates, and only 8.8 per cent of their charges
per cent were rebated.

I have a letter from Mr. Platt, the acting governor of the
Federal Reserve Board, in answer to what appeared in the
CoxaRESSIONAL REcorp on January 19, on page 2030, which reads
as follows:

1 noticed in the CoxcrESsioNAL Recorp of January 19, page 2030,
when you offered for printjnéethe Federal Reserve Board's answer to
Senate Resolution 335, that Senator HerFLin said, “ I am frank to say
to the Senator from Utah that I intend to seek to have the money
wmnqrull collected from various individuals and banks paid back to
them." he next paragraph seems to indicate that he means all inter-
est above 12 per cent, although the resolution itself might infer that he
meant all interest above 10 per cent.

It may be interesting for you to know just how much the amounts
involved would be if all interest on total borrowlngs for any period
above 10 per cent were to be refunded. In the Atlanta district, as we
figure it, the amount to be refunded would be $14.07, which is prob-
ably high, as we have figured the interest on basic line borrowings at
6 per cent, though in many cases it was lower than that because of
borrowings secured by Liberty bonds or Treasury certificates. In the
8t. Louls district it ‘would amount to $5,647.99, but of this amount
§5.494 was pald by one bank which was criminally mismanaged, some
of the officers of which were afterwards convieted and sentenced. In
the Kansas City distriet it would amount to $139.27, while in the
Dallas distriet, as stated in the letter of transmittal, no bank at an
time paid more than 83 per cent and only one bank paid above

er cent on total borrowings for any one period. Eliminating the one

gnnk in the St. Louls distriet, which, as I have said, was criminally
mismanaged, the total refund would be $307.33 for all three districts,
and this, as I have above indieated, is probably high because we have
used 6 per cent as applying te all the basic borrowings.

Ag these cases are so few in number it would be comparatively a
simple matter to obtain from the three reserve banks involved the
exact amounts which might be refunded above 10 per cent. In only
one case, as we have the figures now, would they amount to more
than $70 to any one bank.
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That is signed by the acting governor of the Federal Reserve
Board. So that the whole story may be read in the Rrcorp, I
ask that the letter from the acting governor of the Federal Re-
gerve Board, transmitting the answer to the resolution offered
by the Senator from Alabama, be printed in the Recorp In
order that those who want to see what the truth of this matter
is can learn it from that,

Mr, HARRISON. Is it very long?

Mr. SMOOT. Not nearly as long as the one the Senator had
printed in the Recorp the other day.

Mr. HARRISON. I am glad to hear that. Then why not
.have it read?

Mr. SMOOT. It is too long to read; it contains a lot of

Mr. HARRISON. ' The one I presented was not too long to
read. The Senator from Utah was about the only one who
did not listen to it. Does the Senator object to having the
Secretary read this letter which he mow proposes to have put
in the Recorn?

Mr. SMOOT. No; but I do not think it is necessary to have
all the figures read.

Mr. HARRISON. While we are discussing the matter, it is
a very good time to know what is in the letter. I ask that it
be read.

Mr. SMOOT. Mr. President, I do not think the Senator
wants all of the figures read page by page.

Mr. HARRISON, No; just the letter.

Mr, SMOOT. I would be glad to have that read. I have no
objection to that part of it being read.

Mr. HEFLIN. Mr. President, before it is read, I want to say
to the Senator that I dispute the statement, as I understood ift,
of the acting governor that they did charge only 8% per cent.
I have the figures here out of their own report to prove that
is not so, and I am going to discuss if for the Recorp bLefore
the day is over.

Mr. SMOOT. They de not say 8.8 per cent for the one little
bank about which the Senator has occupied so much time, trying
to discredit the Federal Reserve Board, a bank with $25,000
capital, lending six times the amount of its capital and——

Mr. HEFLIN.
them. I have the report here. .

Mr. SMOOT. BMr. President, if the Senator from Mississippi
wants this letter read, I would be very glagd to have It read.

The VICE PRESIDENT. Without objection, the communica-
tion will be printed in the Recoep at the request of the Senator
from Utah.

Mr. SMOOT. I want the whole report printed in the Recorb,
so people may know what the true situation is.

The VICE PRESIDENT. Without objection, it is so ordered.

Mr. HARRISON. I think it ought to be read.

The VICE PRESIDENT. The Secretary will read the letter
of transmittal.

The reading clerk read the letter of transmittal, and the
entire statement was ordered to be printed in the Recorp, as
follows:

FEDERAL RESERVE Boanrp,
Washingion, January 17, 1923

BIR: On December 7, 1922, the Federal Reserve Board received from
the Secretary of the Senate a resolution (8. Res. 335) adopted Decem-

ber 0, 1922, reading as follows :

i ed, That the Federal Reserve Board be requested to obtain
from the Federal Heserve Banks of Atlanta, St. Louls, Dallas, and
Kansas City statements showing all cases where interest ran ing be-
tween 10 per cent and 874 per cent per annum, both inclusive, was
exacted from member banks g'lving names of the banks, thelr capital
and surplus, and location where 10 per cent per annum or-more was
charged on loapns and rediscounts, the rate and amount of interest
charged in each instance as expressed in dollars and cents: also a
statement showing whether the Federal reserve banks have refunded
to each member bank from which suc¢h exactions were made the amount
of such interest eollected in excess of 10 per cént per annum upon each
loan upon which stch interest was charged.”

In view of the fact that progressive rates were assessed against
average borrowings in excess of the basie line deétermined in the
manner outlined in Appéndix Aé attached to this reply, by the Fed-
eral Reserve Banks of Atlanta, St. Louis, and Dallas, and not against
each Individual loan, and that the same result was obtained by the
Kansas City Federal Reséerve Bank by adjustments and rebates cur-
rently made, it would have been possible to have interpreted the reso-
Iution as applylng only fo those banks which were charged interest
at the rate of 10 per cent or more on total borrowings during any
period in which progressive rates were assessed. If this had been
done, the report of the board would have covered only 5 banks in the
Atlanta district, § in the St. Lonis district, none in the Dallas dis-
trict, and 16 in the Kansas City distriet. The board felt that such
interpretation would not give the Senate the information desired, nor
would it glve a fair picture of the real éffect which the progressive
rates had on borrowings of member banks. Aceordingly the resolution
was interpreted to call for the sdditiomal discount charged member
banks at progressive rates fn each instance where the maximum point
to which the rate progressed was 10 per cent or over. The report

I am going to show there were scores of

therefore covers 44 banks in thé Atlanta district, 49 in the St. Louls
gjﬂt&gct, 114 in the nsag City distriet, and 20 in the Dallas

It i%ou‘td be understood, however, that the range of rates char
is merely a record of the mathemafical steps in the calculation

the amount of discount char 1é under the tgrogressiv&rate Jan.
It was somewhat similar to an interest table In that tables could have
beén used showing the average rate to be charged under each ran
of gmhe riates. Agd stated Appendix A to this lettér, graduat
ra were progressed at the rate of one-half of 1 per cent for each
25 per cent by which the amount of borrowingé exceeded the basie
line, 1In the calculation of the amount of discount char ble, there-
fore, 1t was necessary to diyide the excess borrowings into portions
equlvalent to 25 per cent of the basie discount line of the member
bank and then to assess the superrates by successive steps, beginning
with one-half of 1 per cent.

For example, if a certain member bank had a basic discount ling
of 0%100.000 and fits total borrowlngs during a given month averaged
$400,000, of which $100,000 was secured by Government obligations
and exempt from the application of progressive rates, 1ts excess bor-
rowings subject to progressive rates would amount to $£200,000, as
indicated below:

Total borrowings, average during the month.
Deduct :

$400, 000
Basic discount line . $100, 000
Paper secured by Government obligatlons and
exempt from the application of progressive
rates 00, 000
200, 000
Excess borrowings subject to progressive rates._.__________ 200, 000

Progressive rates increasing at the rate of ome-half of 1 per cent
for each $25,000—25 per cent of basic line—by which fhe borrowings
subject to progressive rates exceeded the basi¢ Ilne would have been
assessed against the $200,000 as follows :

25,000 for one month at one-half per cent $10. 42
25,000 for ona month at 1 per cent.. 20. 83
25,000 for one month at 14 per cent._ 31. 25
25,000 for one month at 2 per cent 4187
5,000 for one month at 2§ per cent___ 52 08
25,000 for one month at 3 per cent — 62.50
25,000 for one month at 3§ per cent 72,92
25,000 for one month at 4 per cent 83. 33
Total ($200,000) a75. 00

In this particular case the member bank would have been char
$375 on its excess borrowings of $200,000 for one month—in addition
to, the discount charged at the basic rate—and this would nt
an interest charge of 2% per cent on the excess horrowings of £200,000
or of 1§ per cent on total borrowings. As explained below, this would
have represented an jimterest charge om total borrowings of 63 per

cent.

It will readily be seen from the above example that the rate which
Is most significant, inasmuch as It measures the extent of the penalty
imposed on -the member bank undér the progressive-rate plan, is the
one which, when apfned to the total amount of excess borrowings,
yields the amount of interest charged to the member bank. In t
case just deseribed this rate is 2% per cent and not 4 per cent. The
total rate chargeable on excess borrowings in the above example
would be 8 per cent, or the basic rate, which may be assumed to be
6§ per cent, plus the average m;jw_rrlta of 2} per cent on excess
botrowings. This calculation should be earried one step further in
order to defermine the average rate such a bank would ying on
its fotal borrowings at the reserve bank, which we find to g: 53 oer
cent plus 1} per cent, or 6] per cent, at a time when

the bank was
borrowing altogether an amount egual to

four times its baslc

2, :

1t may be well at this point to eall attention to the fact that while
there has been considerable criticism of the progressive rates as
applied by the four Federal reserve banks, most of the ecriticism has
come from sources other than the banks which pajd these rogressiva
rafes. In fact, as shown on pa 47-48 of part 22 of hearings befora
the Joint Commission of icultural Inquiry, the Kansas City Federal
Reserve Bank received resolutions from banks in a number cities in
its district requesting that the progressive rates be continued.

A careful examination of the statements inclosed herewith will show
that very few of the banks paid an avarafe ratée—normal rate plus
superrate—on fotal borrowing as high as 10 per cent in any period
during which progressive rates were assessed, even before rebates were
made of interest charged in excess of 12 per cent b{ the Atlanta and
Kansas City Federal Heserve Banks. In the case of the Dallas Reserve
Bank the maximum average rate charged on total borrowings Aid not
reach 8 per cent except in thewtfne of one bank, and In that instanece
it only reached 8% per cent. en it is taken into consideration that
the average rate charged by member banks to customers in this dis-
trict, especially in the smaller towns, was from 8 to 10 per cent, it
will be readily seen that the adoption of the pro; ive rates, though
it may have reduced materially the profits o e borrowing member
banks, did mtt‘pans.!ime them in the sense of making them pay more
for accommodation at the Federal reserve bank than they were charg-
I;ui their eustomers, KEven in the much-quoted case of the bank in the

tla

nta district which pald a maximum rate of 87% per cent on &

small portion of its excess borrowings during the two-week riod
ending September 30, 1920, we flad that that bank was char only
18.37 r cent on total borrowings during -the period from June to

November when it was progressive rates and only 8.8 per
cent after charges In éxcess of 12 per cent were rebated.

Omne reason for the high progressive rates in the Kansas City district
was that as they were applied to current borrowings at the time pa
was offered for discount, and the rate of progression began at a point
determined by the amount of the bank's borrowings in excess of the
basic line, including the current offerings, the minimum rate applicable
was frequently materially above the basic rate. These rates wera
charged, however, with the distinet understanding that the excess In
the amount of interest charged over what would have been charged
had progressive rated been applied to daily execess borrowings instead
of to eurrent offerings would be subsequently rebated.

The resolution requests the Federal Reserve Board to give the Senate
the name, capital and surplus, dand location of éach bank which paid
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interest at progressive rates ranging from 10 to 8T% per cent per an-
num, together with the rates paid and amount of interest charged In
each case., While the board desires to complly with the resolution in
its entirety, it does not feel at liberty to divu the names of member
banks which were charged interest at pruFreaaﬁe rates, Many of the
member banks in these four districts, which were borrowing excessive
amounts from the Federal reserve banks and consequently paying
progressive rates, were In a very overextended condition, and if the
name of any particular bank were made Fuh!ic in this connection it
might creaté doubt in the minds of some of the bank’s customers as to
its soundness and as to the judgment and abllity of those respongible
for its management. Some of e bank's depositors might withdraw
their accounts in the belief that it is not safe to leave their funds on
deposit with an institution which had been permitted to get Into an
ex?remely overextended and perbaps unsafe condition. In the state-
ments submitted herewith the names and locations of individual mem-
ber banks have, therefore, been omitted.

In adopting the policy of charging progressive rates, the Federal
reserve bl.:nkg were guiged by the fundamental principle that each
member bank iz entitled to accommodation in proportion to its contri-
butlon to the lending power of the Federal reserve banks, consisting
of its lawful reserve on deposit with the Federal reserve bank and its

uota of the paid-in capital stock. It was this contribution to the
ederal reserve bank's lending power which was used in determining
the normal or basic discount line, except in the case of the Federal
Reserve Bank of Dallas, where the capital and surplus of the borrow-
ing member banks was used as the basic line. This was done for the
reason that the directors of the Dallas bank, after careful analysis,
felt that this method of determining the basic line was more satisfac-
tory, especlally in the case of the smaller banks. The principle of the
basic line is recognized in section 4 of the Federal reserve act, which
provides that the board of directors of each Federal reserve bank
ghall, “ subject to the provisions of law and the orders of the Federal
Reserve Board, extend to each member bank such discounts, advance-
ments, and accommodations as may be safely and reasonably made
with due regard for the claims and demands of other member banks.”
The authorig for charging progressive rates is contained In section 14
of the act, which provides that discount rates, * subject to the ap-
roval, review, and determination of the Federal Reserve Board, may
Ee graduated or progressed on the basis of the amount of the advances
and discount accommodations extended by the Federal reserve hank to
the borrowing bank.” The method of arriving at the basic discount
line in each of the four districts was determined by the boards of
directors and is fully explained in Appendix A.

While the details of operation of the progressive rate scheme were
somewhat different in each of the four Federal reserve districts in
which it was put into effect, the board has endeavored to present the
figures for all four districts in as uniform a manner as practicable, in
order that the data may be as nearly on a comparable basis as the
different methods of ap[)licntion will permit. But it has been neces-
gary to use three slightly different forms of presentation, one for the
Federal reserve districts of St. Louis and Dallas, another for the
Kansas City district, and a third for the Atlanta district. In examin-
ing these statements it should be borne in mind that the object has
been to show the additional discount charged at rates above normal,
i. e., the penalty which was assessed against each member bank on
account ofp?ts obtaining accommodation in an amount Tently in ex-
cess of its equitable proportion of the lending power of the Federal
reserve bank.

Amounts shown in the columns “Additional discount charged at
superrates " therefore do not include—and this is explained in the
note at the bottom of each statement—the discount charged at normal
or basic rates which the bank would have been required to pay had
no progressive rates been in effect. Likewise, the rates shown in the
tables are stated exclusive of the normal discount rate in order to
enable one to get a clear picture of the penalty rate assessed. If it is
desired to obtain the average rate applied to borrowings in excess of
the basie line, or to total borrowings, it will be necessary to add the
normal rate in effect to the superrates shown. For instance, member
bank No. 1 in the Kansas City statement was charged in May, 1920, a
superrate on excess borrowings, before adjustments and rebates, of
2.46 per cent, and on total borrowings of 1.12 per cent. These rates
when added to the normal rate of 6 per cent—applicable to all paper
not secured by United States Government obligations—bring the total
rates charged up to 8.46 and 7.12 per cent, respectively, The rates
shown in the column headed * Range of superrates' are also the
penalty rates charged and must therefore be combined with the normal
rate to get the total rate charged. Therefore, in cases where the
penalty or superrates ranged from one-half to 4 r cent, the total
rate charged on borrowlngs in excess of the basic line ranged from 6%
to 10 per cent.

The normal rate in the four districts which
rates yas 6 per cent on all paper except that seeur y United States
Government obligations. Such paper was accorded preferential rates,
with a minimum of § per cent, during the periocd in which pro-
gressive rates were in effect. In the Atlanta and Dallas Federal
reserve districts rates on paper secured by Liberty bonds and Victory
notes remained at 53 per cent during the entire period in which pro-
gressive rates were in effect. In the St. Louis and Kansas City dis-
tricts the rates were increased from 5% per cent to ¢ per cent on
May 21, 1921, and -%Ptember 28, 1920, respectively. When progres-
sive rates were established, rates on paper secured by Treasury cer-
tificates of indebtedness were 5 to 5} per cent in each of the districts
except Kansas City, where a uniform rate of 5 per cent was in force.
While the minimum rate remained unchanged in the Atlanta and
Dallas districts, the maximum rate was increased to 6 r cent on
July 2, 1920, in Atlanta, and on July 13, 1920, by Dallas. The
discount rate actually chargeable on such paper corresponded with
the rate borne by the securities pledged as collateral within the mini-
mum and maximum limits stated above. In the case of the St. Louis
district on Jnnunr% 22, 1921, a flat rate of 6 per cent was substituted,
The Kansas City Federal Reéserve Bank increased its maximum to 6
per cent on July 3, 1920, and on July 1, 1921, adopted a uniform 6
per cent rate on all classes of paper.

In view of these preferential rates on paper secured by Government
obligations the average normal or basiec rate charged in these districts
wias somewhat below the 6 per cent rate on commercial and agricul-
tural paper in effect and averaged around 53 per cent,

The Kansas CH{ Federal Rescrve Bank n{mllt-d
rates to paper at the time it was offered for d

applied progressive

the progressive
scount, and in aecord-

ance with its previously announced policy made current daily adjusts
ments in the amount of discount charged on excess borrowings as
gaper matured and was paid. The borrowlnﬁ member bank knew,
herefore, that the progressive rates origina ]{n applied were only
tentative, and that after adjustments and rebates they would he
charged g;ofresslve rates only on their actual borrowings In excess
of their basie line. This plan of operation, however, made it neces-
gary, in order to present a complete pieture, to show in the exhibit for
the Kansas City bank the amounts charged member banks at super-
rates, both before and after adjustments and rebates. In both the
Kansas City and Atlanta district rates of interest charged certain
member banks progressed to exceptionally high levels, largely be-
cause of the fact that these member banks allowed their reserve
balances—which entered Into the determination of the basic line—to
fall far below legal requirements. In view of the high rates these
two Federal reserve banks requested and obtained permission from
the Federal Reserve Board to rebate all discount charged in excess of
12 per cent. In the case of the Atlanta Federal Reserve Bank the
amount of discount charged at superrates both before and after these
rebates is shown, while in the case of the Kansas City bank these
rebates have been included with the rebates arising from current adjust-
ments explained above.

Asg brought out in Governor Harding's testimony before the Joint
Commission of Agricultural Inquiry, and in the report of that com-
misgsion, the situation in some of the Federal reserve districts early
in 1920 was such that a relatively small number of banks were bor-
rowing excessively from the Federal reserve banks, while other member
banks were borrowir:!;‘;l little or nothing. t that time the reserve
percentage of the Federal reserve banks was approaching the legal
minimum provided in the Federal reserve act, and it was therefore
felt that, if member banks which were not hnrrowlmf should apply
for such advancements and aecommodations from the ederal reserve
banks as they were entitled to receive, the Federal reserve banks
would soon find themseives in a position where the reserve require-
ments provided in the Federal reserve act wounld have to be sus-
pended. The Federal Reserve Board and the Federal reserve banks
coneerned felt that there should be a more even distribution of
accommodation extended to member banks, and four Federal reserve
banks—Atlanta, St. Louis, Kansas City, and Dallas—requested and -
obtalned approval of the Federal Reserve Board to establish pro-
gressive rates which would have the effect of restraining borrowin
on the part of banks in an overextended condition. It was thought
that this would discourage such member banks from making further
loans and that consequently any demands for additional ecredit would
Stlmi‘:e largely from banks which were not in an overextended con-

tion.

As a matter of fact, this is abont what happened, as may be scen
from the following quotation taken from pages 56-58 of part 2 of the
Report of the Joint Commission of Agricultural Inquiry, which relates
to loans in the Kansas City district:

“In January, 1920, 14 nks in Kansas City had absorbed 34 &mr
cent of the normal lend‘!):‘:g power of the Federal reserve bank and 9
Omaha banks had absor 23.5 per cent.. Therefore these two cities
alone had absorbed 57 per cent of the normal lending power of the
Kansag City Federal Reserve Bank. There was a slight recession in
the borrowings of these banks due to temporary seasonal deflation in
the early part of 1920, but by April, 1920, the 14 Kansas City banks
were absor ing[ 50 per cent of the normal lending power of the Kansas
City Federal Reserve Bank and 9 Omaha banks were absorbing 23
per cent, representing a total of 73

wer of the Kansas City Federal
7 per cent of the normal lending power available for the 1,063 other
member banks in the Kansas City distriet.

“In the period from April 19, 1920, to December 31, 1920, banks
which had not been prev ousl,; borrowing increased their borrowings
to 12 per cent of the normal lending power of the Kansas City Fed-
eral Reserve Bank. During the same period the number of banks bor-
rowing in the Kansas City Federal reserve district increased from 178,
or 16. r cent of all the banks, to 416, or 38.3 per cent of all the
banks. n the same period the amount borrowed by all borrowin
banks increased from $106,851,047 to $117,328,475. While banks no
borrowing previously to April 19, 1920, when the progressive rate
became effective, were increasing their borrowings, the borrowings of
the 14 Kansas City member banks paying the progressive rate de-
creased to 36 per cent of the normal lending power of the Kansas City
Federal Reserve Bank, and the borrowings of the 9 Omaha member
banks paying the progressive rate decreased to 13 per cent of the
normal lending power of the Kansas City Federal Reserve Bank.

“ One effect of the adoption of the progressive rate in the Kansas
City Federal regerve district, therefore, apparently was to compel a
reduction in the groportlau of the lending power of the Kansas City
Federal Reserve Bank, which was being absorbed by the large city
banks in Kansas City and Omaha, and to permit the use of that lend-
ing gower in meeting the requirements of banks which were previously
not borrowing or borrowing only moderately.”

In examining borrowings of member banks in the larger cities, such
as New York, Chicago, and Boston, we find that no member bank in
any one of these cities at any time borrowed from the Federal reserve
banks an amount in excess of two and one-half times its basic line,
Consequently, had the progressive rates been in effect in these districts
without exemption of pnger secured by United States Government obli-
gations, no member bank, with one exception, in any of these cities
would have at an{ time paid an average rate on total borrowings as
high as 7 per cent, and in the case of this aone exception the-average
rate would have been less than 7.06 per cent. In this case, however,
the bank’s entire borrowings were secured by obligations of the United
States Government.

It is clear, therefore, that every member bank in these big cities
borrowing at the 7 per cent commercial ‘Eaper rate, whether or no
borrowing in excess of its basic line, pald a higher rate of discount
than it would have been required to pay had the Federal reserve
banks in those cities adopted a 6 per cent rate on commercial loans
with progressive rates such as were in effect In the Atlanta, Kansas
City, Bt. Louis, and Dallas districts. This statement i{s based upon
the assumption that no loans to these banks in excess of their basic
lines would have been excepted from the azplicat‘lon of progressive
rates; as a matter of fact, as is gshown in pendix A, most of the
paper secured by obligntions of the United HStates Government was
exempted from the appiication of progressive rates in all distriets. In
the case of the Atlanta district, ugcr drawn for strictly agricultural
production up to 100 per cent of the bank’s capital and surplus was
also excepted from the application of progressive rates.

er cent of the normal lending
eserve Bank, and leaving only
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Trom an examination of the statements inclosed herewlth it will
be noted that the average superrate—excess over normal rate—if ap-
plied to total borrowings, very rarely exceeded a reasonable penalty
charge, even in the case of those banks which were in a highly over-
extended condition. In the case of the bank In the Atlanta distriet
which was charged superrates reaching In one instance as high as
813 per cent, it appears that during that particular two-week peri
the average superrate applied to total borrowings was 27.44 per cent
before the Federal reserve bank rebated all discount charged in excess
of 12 per cent, and 3.88 per cent after such rebate was made.

With regard to this bank, the following is guoted from a letter
received from the chairman of the board of directors of the Federal
Reserve Bank of Atlanta, printed on page 318 of part 13 of the hear-
ings before the Joint Commission of Agricultural Inquiry :

“Taking the matter as a whole, however, from the statement sub-
mitted below, it can be seen that while the progressive rates seem
exorbitant the average rates pald to us for money borrowed during
thls period, when applied against the average borrowings, will not
show anythinf in comparison to the seemingly high progressive rates
ghown. For instance, the average borrowipgs of the Natlonal
Bank for the period from June 15, 1920, to October 15, 1920, was
$149,830. The normal discount rate at 6 per cent on thiz amount
would be $2,096.60. Add to this amount progressive discount rates
charged, $3,680.15, and this less progressive discount rates rebated,
$2,281.56, would leave net amount of interest paid $4,305.10, which
would result in a rate charged for the average borrowing of 8.80032 per
cent per annum.’

At the iime the high progressive rate was charged this bank 1t was
borrowing from the Federal reserve bank an amount equal to almost
seven times its own capital stock, and at the same time had allowed
its reserve balance to fall so much below legal requirements—from
$9,433 to $86—that its basic discount line, -which is based upon the
amount of its contribution in the form of capital stock subsecription
and reserve balance, was less than one-sixth of what it would have
been had Its reserves been maintalned in accordance with the Federal
reserve act. This failure to maintain reserves as reﬁulred by law
resulted in the bank’s having a very kow basic line and consequently
the ratio of Its borrowings to its bhasic line rose very rapidly, Had
the bank maintained the reserve required by law the maximum rate
charged would have been 17 per cent, and the average rate on total
borrowings, even before rebates were made, would have been 9.19 per
cent during this semimonthly period.

At the time the Federal Reserve Board authorized the Federal
reserve banks to establish progressive rates it was not expected that
any member bank would permit its lawful reserve balance to decline
almost to the vanishing point, especially at a time when it was Iin a
g0 badly overextended condition as to necessitate borrowings from the
Federal reserve bank in an amount equal to several times its own capi-
tal and surplus. The Federal Reserve Board did not approve of exces-
sive rates, and as soon as it became apparent that the progressive-rate

lan in effect was in some instances resulting In unreasonable rates
mmediate consideration was given, both by the board and the Federal
reserve bank, to devising some plan whereby such results counld be
obviated. As a matter of fact, the high rate of 873 T cent was
charged in the two-week period ending September 30, 1920, and reports
of these transactions were received by the board some time during
October, and on November 1 the progressive rates In the Atlanta dis-
trict were abolished and that bank substituted in lleu thereof a flat
commercial rate of 7 per cent, which was in effect also at the Federal
Reserve Banks of Boston, New York, Chicago, and Minneapolis.

It is a noteworthy fact that the excessively high rates charged In
the Atlanta and Kansas City districts in certain instances were, as in
the case discussed above, due primarily to the effect upon the member
bank's baeic discount line of its failure to maintain its legally required
reserve balances with the Federal reserve bank, In the case of St.
Louis and Dallas the member bank's basic-discount line, in conseguence
of the method t?( which it was determined, was in nowlse affected
by failure to maintain its reserves, and uccordinfly in these two dis-
tricts the rates charged did not reach excessive levels and no rebates
were made. as was done in the Atlanta and Kansas City districts,
where all interest charged in excess of 12 per cent per annum was
subsequently rebated. These rebates amounted to $9,108.66 in the
:ﬁ““’i“? district and to less than §$300 in the Kansas City

strict.

Ag an illustration of the relationship between discount rates char
by the four Federal reserve banks which adopted the progressive
rate plan and the rates charged by the other banks, there are shown
below the avera rates—including discount at progressive rates—
charged by each Federal reserve bank during 1920 and 1921 :

Federal reserve bank. 1020 1021

ph R e S e TR e S el et = 6,03 588
New York... : 597 6. 06
5.44 5.4

5, 66 572

5.78 5,01

507 6.05

6.32 6,20

5.98 5. 80

6. 40 6.35

6.65 6.14

578 6.01

5. 82 570

L e S N i S e e Sl B G e e e A T e 6.02 6. 01

It will be seen from the above that during 1920 the average rate
charged by New York was higher than that charged by Dallas, the
same as that charged by Atlanta, one one-hundredth of 1 per cent
less than that charged by St. Louis, and sixty-eight one-hundredths
of 1 per cent lower than that charged by Kansas City. In 1921 the
avera%e rate charged by New York was higher than *hat charged in
Atlanta, St. Louis, and Dallas, and only eight one-hundredths of 1
per cent lower than that charged by Kansas City.

Respectfully submitted.

> Epmusp PLaTT, Acting Governor,
The PRESIDEXT OF THE SENATE.

APPENDIX A.

DESCRIPTION OF PROGRESSIVE RATH PLANS IN EFFECT IN THE ATLANTA
87, Louis, KANSAS CITY, AND DALLAS FEDERAL RESERVE DISTRICTS.

[Copied from pamphlet on Discount Rates of the Feder r
Banks, 1914-1921.] OO s Sty
ATLANTA,

Datf e]ﬂl%ctlv% i %(n 31, 1920,

Basic line: Bixty-five per cent of reserve balance plus & -
scription to cagltal stock of Federal reserve bank——-avegnge ::!dpi-gvfgn?s
reserve computation ‘?:riod, weekly for reserve city banks and semi-
monthly for count nks—multiplied by two and one-half.

““:'iheril: ap uetd: ormal ratemat time1 of t1:]123«:01.1;“:. Superrate a
plied at end of reserve computation perlod to aver:
excsoasl:1 ortbasibg llnse. b 2 ¥ toprowiig du

cale of rates : SBuperrate of one-half of 1 per cent for the first 25
cent or fraction thereof by which borrowings exceed basic li:?g. 10 ¥§
M%}t rorusemnd &[25 er gintk excﬁsa, et{:.

xceptions : Member bank collateral notes secured by Liberty bonds
or Victory notes actually owned by the borrowing baynk on_ April dl,
1920, or by Treasury certificates actually owned were subject only
to normal discount rates, but were considered a part of the total
borrowings or “ credit structure” in determining the progressive rate
applicable to other eligible paper.

ebates on paper paid before maturity: At normal rate.

Modifications: On June 14, 1920, affer approval by the Federal
Reserve Board, paper drawn for strietly cultural production up
to 100 per cent of the member bank’s ecapital and surplus was ex-
cepted from ngplication of progressive rates,

On June 23, 1921, Federal Reserve Board approved recommenda-
tion that all chargeés previously made in excess of 12 per cent, in-
cluding the normal rate, be rebated, :

Date discontinued : November 1., 1920,

ST. LOUIS.

Date effective: May 26, 1920.

Basie line: Same as Atlanta, except that reserve balances required
during reserve computation periods covered by borrowings were used
in determining the basie line,

When applied : Same as Atlanta.

Bcale of rates: Same as Atlanta,

Exceptions : Member bank collateral notes secured by Liberty bonds
or Victory notes actually owned by the borrowing bank on April 1,
1920, or Qg Treasury certificates actually owned were not considered
part of the total borrowings or * credit structure” nor did pro-
gressive rates apply thereto.

Rebates on paper Rtilld before maturity: At nmormal rate.

Mogdifications : On May 21, 1921, progressive rate plan was modified
to provide a rate of 1 per cent in excess of the normal rate of 6
per cent on all borrowings in excess of the basic discount line, subject
to exemption grevlousi in effect,

Date discontinued: June 23, 1921,

KANSAS CITY.

gat? e;‘;irectlvg: April :}&9{.1 19t20. et

asic line: Same as anta, excep at the reserve balan
in determining the basic line was the average maintained r;ur?ﬁg“?ﬁg
reserve computation periods ending with the greceding maonth,.

When applied: At time of discount, subject to adjustments to com-
pensate reductions in borrowings and increased or decreased basie line
determined from month to month by the formula outlined above.

%cale glt ratesﬁ Sa;l;: a]; :kﬂ!lmai] St

xceptions : Membe 8 collateral notes, secured b re
certificates of indebtedness, Liberty bonds, or Victory nﬁtef %‘::1;;5
bg the borrowing member bank on April 1, 1920, were exempted from
the application of superrates but were considered part of the * eredit
structure ’ or total borrowings in fixing the rates ag:oplicahle to other
paper ; while all rediscounts secured by Government war obligations
nsb;mitl ?a ?i:lember l}mntllm' coglnttl;aml notes trmt described above, were
subject to the application o e superrates as well as being con-
sidﬁrehﬁtpart of the * e{gd&fstmctu{e.‘ﬁ % L

ebates on paper pa ore maturity : rate charged.

Modifications : On April 27, 1920, modified the pro r@g;{lvn rate plan
by excluding member banks’ collateral notes seeured by Liberty bonds
or Victory notes actually owned on April 1, 1920, or by Treasury
certificates of indebtedness actually owned altogether from the appli-
cation of progressive rates; i. e, they were not only not subject to
progressive discount rates but were not to be taken into consideration
in determining the progressive rates applicable to other eligible paper :
while rediscounts secured by Government war obligations, though
no longer subject to the application of superrates, were still con-
gidered part of the *eredit structure”™ or aggregate indebtedness
in determining superrates applicable to other eligible paper.

On January 29, 1921, established a maximum rate, including the
normal rate, of 12 per cent,

On July 1, 1921, established a maximum rate of 8 per cent, in-
cluding the normal rate of 6 per cent, and at the same gt;ne changed
the scale of progression to 1 E:r cent for the first 100 per cent of
borrowings in excess of the sic line and to 2 per cent on any
further borrowings. Beglnnlnﬁ Julf 1 member bank collateral notes
secured by Government war obligations, while subject only to normal
descount rates, were again considered a part of the “ eredit structure "
E(I)ll' tlﬂe purpose of determining the progressive rate applicable to other

e paper.

n August 3, 1921, Federal Reserve Board approved recommenda-
tion that all charges previously made in excess of 12 per cent, in-
cluding the normal rate, be rebated.

Date discontinued : August 1, 1921, -

DALLAS,

Date effective: May 21, 1920.
il,1?‘?5!1:1‘11::13: Paid-up and unimpaired capital and surplus of borrow-

ank.

'hen applied: At time of discount. (See modifications,)

Scale of rates: Same as Atlanta.

Exceptions : Same as St. Louls.

Rebates on paper paid before maturity : At current discount rates,

Modifications: On .Tulg' 7, 1920, discontinued application of pro-
gressive rates to curren o&erlngn and thereafter based them upon
avel:n§e excess borrowings within a reserve computation riod. At
this' time all charges previously made were rebated and in lien thereof
new charges were imposed in accordance with the modified scheme,

Date discontinued : February 15, 1921,
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JANUARY 27,

InTEREST CHARGES OF FEDERAL RESERVE BanKs,
Atlante— Federal reserve districs No. 6,
MEMBER BANK NO. I.

[Capital and surplns, $45,000.]
Additional diseount
. | Average superrates Range of su-
m‘tm (excess over normal rate)3 | perratesd
Exress bor- er& After rebates.
Daily aver-| rowings %
Period. age hor- Bnbh&to
Soing pmg;ﬁ,“ Befora After |Ifap- | Ifap- | If ap- | If ap- | Before| After
rebates. | rebates. | plied | plied | plied | plied | re- | re-
to to to to | bates. | bates
excess | total |excess| total
bor- | bor- | bpr- | bor-
rows- row- Tow- row-
ings. | ings. | ings. | ings.
P.d. |P.c | P P.c. |P.d.|P.e.
$58.37 | 858 2.71 | 118|271 | 1.18 3
193.35 | 138.61 | 6.47 | 3.70 | 4.67 | 2.67 | 3123
494.85 | 206.85 |12.77| 7.05| 5.34 | 3.32 | &2
146.64 | 13411 | 4.37| 231 | 400| 2.11
304.40 | 21268 | 6.78 | 4.07| 74| 281 | §13
203.37 | 200.35 | 6.090 | 426 | 477 2.01 | 413
1,891 44 | 267.30 98 |27.44 | 5.78| 3.88
207.73| 179.32 | 825 | 4.70 | 4.97| 2.88 | §-16
1920, =
e e e e $155,600 | §105,764 | $110.26 | $110.26 | 2.38 | 1.62 | 2.38 | 162 | 44| +4)
MEMBER BANK NO. 3
[Capital and surplus, $300,000.]
1920,
ain |, e S e s e I e e e e R e e £368,785 | $165,084 | $§I181.34 | $18L.34 | 2.67| L19| 2.67| LID| 3B 5
MEMBER BANK NO. 4.
[Capital and surplus, $87,000.]
1020,
OOt 110, s aceruennmnnsasossosmessnnssnansssamassonsanssssssnassensnssvassanmnsss 35,007 $17,330 | $18,04 | $18.04 | 2,53 | L22 | 253 | LE| &5 5
MEMBER BANK NO. 5.
[Capital and surplus, $55,000,]
$ISL5081 42,047 | $36.70 | $36.70 | 208 | 068 208 | 0.68
159,000 77,818 | 15832 | 136.10 | 4.96 | 242 | 4.26| 2,08
165, 034 i 61. 38 636 | 218 | .88| 218| .88 E’ E
MEMBER BANEK NO. 6.
[Capital and surplus, $900,000.]
1920,
OCL. 1630 . .. e amnnreaensaccacsssnssemrcsssasssasasnsssasenanennsonnsasneanans| $UTHOSL | $414,404 | $35208 | $35208 | 206 ) 0.88 | 206 | 0.88 | F4 ey
MEMBER BANK NO. 7.
[Capital and surplus, $1,125,000.}
g $218.84 | $21381 | 204 | L.23| 204 | LB
607,610 | 240.19 | 24019 | 214 | 132 | 2014 | L32
5,070 | 335.30 | 335.30 | 2.44 | 1.60 | 2.44 | 160
1, 443.26 | 44328 | 2.88 | 2000 | 288 | Zoo0
813,041 | 433.01 | 433.01 | 278 | Lo1 | 278 | Lol
840,711 | 486.36 | 450.36 | 3.02| 2209 | 3.02| 200
§78,100 | B4L56 | 54156 | 3.21 | 226 | 32| 226
MEMBER BANK NO. 8.
[Capital and surplus, $3,000,000.]
1920.
G e e T N £ P ST el $5,248, 304 | §3,570,308 ($1,635.48 $1,635.48 | 290 | 1.62 | 2.39 | 162 | 343 | ¥4
MEMBER BANK NO. 9.
[Capital and surplus, $61,000.]
$58, 044 $6,250 | $11.91| $1.91| 464 0.40| s08| 0.49] 4 4
63,714 17,801 18.12 1812 248 .69 | 248| .60
67,650 19506 | 17.561 17.55| 217| .63| 217| .8 @ g
71,750 27,583 342 32| 22| 123 32| L}

1 Does not include discount charged at basic

rates.
* Rates shown are in addition to the basic rate, which was 6 per cent, except that paper secured by United States Government obligations was accorded preferantial

rates with a minimum of 5 per cent.




INTEREST CHARGES OF FEDERAL REsERvE Banks—Continued.
_ Atlanta— Federal reserve district No. 6—Continued.
MEMBER BANK NO. 10.
[Capital and surplus, $60,000,]
Additional discount
Avw tes charged | Range of su-
mchuﬁsg-ed at SUDEr- | "oy cess over normal rate). | perrates.
Excess bor- Bﬁ'{;"& After rebates,
Daily aver-| rowings :
Perlod. age bor- | subject to
\ rowings. |progressive
o o L g i A I,ﬁu‘éi Itap- | Itap: | Itap- | Beforel After
P P P re- re-
rebates. | rebates. t to to 0 [hatas: s
excess | total |excess| total
bor- | bor- | bor- | bor-
TOW- row- row- | row-
ings. | ings. | ings. | ings.
1920. P.cd.|P.cd. | P.el. | P.cd. | P. &k
T b | R S S R eSS o e e ST o A Pt I [ ) $31,393 £30.14 $30.14 | 2.33 | 0.44| 233 | 0.4 4
Oct, 16900 .. ocaiciivas e e e D e R e e s L e e 182, 851 67,765 147.15 121.43 | 528 | 1.95| 4.36 | 1.61 102
MEMBER BANK NO, 11.
[Capital and surplus, $90,000.]
1920,
OOt 1680 cuennvnensaacressnmonsisesnsssnnncasnnasassnrannasssasseansenssesss]| §189,002 $56,807 | $60.28 | $60.28 | 258 | 0.77| 258 | 07| i-5 35
MEMBER BANK NO. 12,
[Capital and surplus, $275,000.]
$14,033 | $42.06| $36.82| 7.00| 0.19| 6.00| 0.18 7 6
64,313 | 165.60 | 158.33 | 6.26| .78| 590 | .75l5-7 | 53-8
99, 300 865. 07 244.83 | 895 | 1.77| 6.00| 1.19 |8 -10 6
153,843 313. 92 313.92 | 4.68| 1.36 | 4.68 | 1.36 6 3
274,359 386.31 383.24 | 3.43 | 1.54| 3.40 | L33
380,080 | 1,503.00 | 998.13 | 9.53 | 513 | 597 | 3.21 |53
341,085 | 2,701.46 | 841.02 | 19.27 | 8.61 | 6.00| 2.68 1 6
446,463 | 1,628.17 | 1,060.41 | 857 | 519 | 5.73| 3.38 [4 -1 4-6
467,487 | 1,446.22 | 1,072.66 | 7.52 | 4.66 | 5.58 | 3.46 {3411 346
522,829 | 1,916.11 | 1,281.97 | 8.36 | 5.74| 559 3.34[3— 3-6
R BANK NO. 13
[Capital and surplus, $55,000.]
1920.
I R e R A R N e e R e S e S et e e A e S S $112, 281 837,970 | ®4.63| s3463| 222 0.75| 22| 0.7
A R e e L e Ty el oy o 105,711 32,518 21.28 21.28 | 2.04 . 2.04 .62 3:44
MEMBER BANK NO. 14.
[Capital and surplus, $4580,000.)
$252,386 | §143,354 | §122.46 | $122.46 | 2.07 | 118 | 2.07 | 118
O 284, 837 172, 521 152, 15290 | 216 | L30| 216 | 130
Oct 277,251 | 162,580 | 14345 | 14345 | 215 | 1.26| 215 128
MEMBER BANK NO. 15
[Capital and surplus, $270,000.)
$140,186 | $270.83 | $238.86 | 4.70 | L63 | 415 L4
171, 281 308,77 281.83 | 439 | L83 | 401 | 1.67
202, 940 358. 43 330.30 | 430 | 214 96 | 197
MEMBER BANK NO. 16.
[Capital and surplus, $255,000.]
.| $369,465 | $144,337 | $186.81 | $I8R.81 | 3.18 | 1.24 | 3.18| 124 ;
| azsize 222,078 | 454.50 | 38830 | 408 | 2.58| 4.25| 220 t& L‘i
MEMBER BANK NO. 17.
[Capital and surplus, $125,000.)
1920 L
T o R R e S N T e e S L S S G e S §194,828 | 8§42, 466 $38. 50 $36.50 | 209 | 0.45| 209 | 0.45 i1 =
MEMBER BANK NO. 18.
[Capital and surplus, $80,000.)
I}
1920.
A | e e S e $90, 627 $27,761  $25.54 | $25.5¢| 223 | 0.68| 223 | 0.68| 34 4
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InTEREST CHARGES OF FEDERAL RESERVE Baxxs—Continued.
Atlante— Federal reserve district. No. 6—Continued.
MEMBER BANK NO. 19.

[Capital and surplos, $50,000.
X Additional discount
. |'Average superrates charged | Range of su-
2&;‘_““ ST (excess over normal rate). perrates.
Excess bor- B%ﬂ;‘{; After rebates.
Daily aver-| rowings
Period. age bor- | subject to
rowings. |progressive
T ol ne top- | Iap:  Itap- | Ifap- |Belorel After
| To- Te-
rebates, | rebates. ptu pm pw p:o bates. | bates.
excess | total |excess| total
bor- | bor- | bor- | bor-
row= | TOW- | TOW=- | Tow-
1.1:1,5;5.|I ings. | Ings.
P‘d.IP.d. Poet. 'P.et. | P.ct. | Pt
$03,013 £20, 460 $18.17 S18.17 | 216 | 0.48| 2.16 | 0.48
95, 097 23,127 20.96 | 2094 | 220| .5 22| .53
98, 885 28, 720 45.02 | 43.40 | 3.81| L10| 368 | 1.06 7%
MEMBER BANK NO. 20.
[Capital and surpius, §140,000.]
1020
Bept. 16-30..... . oiieianonsnamansiss s e nnsas naasssanasas ans s s ea st anasasannsnns] $240, 017 $151,033 | §107.37 | $197.37 | 3.17 | L83 | 3.17| L83 | 46 6
MEMBER BANK NO. 21
[Capital and surplus, $50,000.]
1820,
O I, s e v im o o P pvm e B B o e A A AR A e . € 0 U 8 4 S e m e 880,772 $28,653 $23.62 $23.62 | 2200 0.T1| 200| 071 | 34 i
MEMBER BANK NO. 22.
[Capital and sarplus, $151,500.]
1920,
Oct. 16-30...... N T P T e et s weessasenansass|  $117,005 | 855,475 | $52.00 | 85201 | 228 | Los| 228 | Los| 43| 4
MEMBER BANK NO. 23.
[Capital and surplus, $35,000.)
$75,451 | $53,068 | 96127 | $6L.27 | 276 | Los| 2.76 | 198 A
%}209 61,201 7103 71.03 | 2.82| 208 | 2.821 208
247 61,262 | 658 | 6580 | 261 | Lst| 261 L84 5
86, 506 66,051 | 10L06 08.60 | 3.67| 2.8 | 358 2.77 7
89, 117 , 022 278. 32 170.36 | 803 | 7.12 | 4.92| 4.36 16
MEMBER BANK NO. 24,
[Capital and surplus, $35,000.]
1920.
.7 T R G Ao S R D e e P S et £07, 963 §21, 454 $23.33 $23.33 | 264 | 0.83| 64| 0.83 5 -5
MEMBER BANK NO. 25,
[Capital and surplus, $587,500.
|
§343,674 $162, 860 $2,036.72 | $401.43 | 30.42 l-l.ﬂ| 6.00 | 2.84 12 49 6
314, 004 142,346 | "458.80 | _305.86 | 7.84 | 3.56 | 523 | 2.87 | 1414 1
257, 868 64,487 | 5n.84| T 57.88| 218| .5 | 218 .54 ﬁ
MEMBER BANK NO. 26.
[Capiial and surplus, $38,000.]
$76, 667 $19, 080 $17.91 $17.01 | 214 ) 0.53 | 2.14| 053
78,344 2,557 | 2143 2143 ) 241 66| 2.41| .06 }
81,722 27,049 47.99 45,37 | 4.03| L33 | 3.82| L2
79,035 27, 448 48.53 4.7 | 430 | L40| 2.96| 137 A
81,0355 27,760 51. 86 46,50 | 4.54 | 1.55| 4.07| 1.39
81,265 30, 626 52.40 48.95 | 4.18| 157 | 3.89 | 1.47| i-8
MEMBER BANK NO. 27.
[Capital and surplus, $52,000.]
1920,
O I e L L T e i s s R el $101, 357 $22.050 | $10.47 | $19.47 | 214 | 046 | 214 | 0.46 | 44 4
LY
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After rebates.
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Before re-
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Average superrates charged | Range of su-
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Additional discount
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MEMBER BANK NO. 28.
[Capital and surplus, $1,100,000.]

InTEREST CHARGES OF FEDERAL REsERvE Banxs—Continued
Atlanta— Federal reserve district No, 6—Continned.

CONGRESSIONAL RECORD—SENATE.
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INTEREST CHARGES oF FEDERAL REsERVE BaAnRs—Continued.
Atlanta— Federal reserve district No. f-—Continued.
MEMBER BANK NO. 38.

[Capital and surplus, $27,500.]
Additional discount
- Average superrates charged | Range of su-
er::&;fedatmpw-l (excess over normal rate). | perrates.
Excess bor- Beforere- | 4 o rebates
Daily aver-| rowings bates. 'y
Period. age bor- | subject to
progressive
rates. Belore After | Ifap- | Ifap- | Ifap- | If ap- | Before, After
rebates. | rebates. | plied | plied | plied | plied | re- re-
to to to to | bates. | bates.
excess| total |excess| total
bor- | bor- | bor- | bor-
row- | row- | row- | row- |
ings. | ings.
1920. P ct.|P.ct.|P.cl|P.ct|P.et:| P.ct
L e B e e e e shenna $30,198 $23, 850 $44.30 $30.91 | 4.52| 3.57| 406 | 321 0 8
MEMBER BANK NO. 37.
[Capital and surplus, $400,000.]
$355.51 | $355.51 | 4.20| 201 | 420 2.01 | 248 24-6
444,82 44482 3.26| 212 3.26| 2121 - 1
508. 70 50870 | 283 | 2.04| 283 | 2204 5
602, 26 598,60 | 3.38 | 2.56 is& 2.54
493.71 493.71 | 8.12| 231 12| 2.31
39,17 230.17 | 214 | L.20| 214| 129 |
‘254.95 25495 | 231 L40| 231 | L40 | ]
MEMBER BANK NO. 38.
[Capital and surplus, $31,000.]
$73, 570 $11, 057 $0.67 $.67( 213 | 0.32] 213 | 032 4
73,678 2, T03 54.99 43.61 | 5064 | LBl | 4.47| L44 11
82,653 38, 508 119. 65 .12 | 7.56 | 3.52 | 4.87| 227 15
MEMBER BANK NO. 39.
[Capital and surplus, §212,500.]
$305, 009 7,231 $43.92 $42.53 | 6.15| 0.58| 506 | 0.56 558
398,718 57,083 53.02 53,02 | 4.54 W60 | 4.84 .60 4 -54
401, 421 7,854 | | 83.52 £2.32 | 5.50 | 1.09| &51| 107
380, 345 91, 961 07.62 0566 | 560 L34| 558 L31 T
393, 034 , D81 185. 40 14515 | 7.55| 2.43 | 5,91 | L90 | 5-94| 5-6
390, 933 91, 985 80. 22 80.22 | 5.06| L19| 506 | 1.19 |4 -6 4-8
ﬂﬁﬂm 110, 308 48,53 48.53 | 2.29 .06 220 .66
403, 131 138,438 9. 50 79.591 3.00| LO3] 3.00) 1.03
308, 510 102, 257 42,19 42,19 | 2.15 .55 215 .55
. 4,21 144, 385 92, 58 92.18| 3.34 | L1411 3.33| L14
429, 083 163, 839 118.71 11502 | 3.78| L44| 3.68| 140 7
465, 714 171, 811 82,59 8250 | 2.61| .03| 251| .08
MEMBER BANK NO. 40.
[ Capital and surplus, $335,000.]
1920,
e R A e s i o M O P e S R T Vs D 8587, $2,720 $30.83 $30.83 | 401 | 027 49011 0.27
R e R e R PG R S PN e e G R g 618, 394 99, T14 83, 52 83.52 | 4.37 W70 | 4.37 .70
June 25-July L. . oy Ay TR A S T R e e 595, 503 99,715 69. 31 69.31 | 3.82 .60 | 3.62 .60 2
B e R A L S o e e e e R e e R R W i RO 543, 43 99,714 63.19 63.19 | 3.30 W61 3.30 .61
i R N e D Rt LS T A A s T 510, 370 57:2!7? 50.10 50.10 | 5.38 .60 5,38 .60 4
T - R e e S R S R e y 76, 207 47.82 47.32 | 3.3 45| 3.23 - 45
uly 23-29, 557, 162 27, 594 88, 30 86.30 | 2,17 LBl 217 .81
July 30-Ang 800, 784 248,153 117.82 117.82 | 2.47| LO02| 247 Lo2 4
Aug. 20-26_. 58, 555 258, 491 159,72 150.72 | 3.22 | l.42| 3.22 | 142
‘Aug. 27-Sept. 624, 136 202,203 | 19451 | 19262 | 3.47 | L62| 3.44| 160
Sept. 3-9.. 643, 360 266, 284 113, 47 113.47 | 2.22 .92 2222 .02
Sept. 17-23 505, 641 241,070 102. 21 102.21 | 2.22 .80 222 .80
Bept. 24-30. . 613, 914 241, 062 95,63 05.63 | 207 81 207 .81
O T e e S e e e e e e e 847,560 285, 450 14.33 14.33 | 2.62| L15| 2.62| L15
R L e oS Aok w3 i B i i A1 e s A B P s 602, 207 256, 332 114. 88 114,88 | 2.4 00| 234 .99
MEMBER BANK NO. 41,
[Capital and surplus, $70,000.]
L e T e e S P S o $215, M40 ¢ $56. 01 $36.01 | 2.37| 0.64| 237 0.64 44 5
Sept. 16-30......... e 9,752 87,310 80.87 80.87 | 3.25| .00| 3.25| .09 6
Oot. 1-15, .coniaaven S 214,016 4 90. 65 80,85 | 3.44| 1.08 | 3.41| 102 64
R e T e I R S R s 249, 867 143,620 | 828,39 | 318,00 | 14.03 | 807 | 5.40| 3.10 | §-28
MEMBER BANK NO.42.
[Capital and surplus, $450,000.] -
]
1020, | ‘
AU AEBL < orviannss T e S T T e (e e S e $543,026 |  $355,704 | $336.18 | $336.18 | 2,16 | L41| 216 | L41| 44 | =




1923. CONGRESSIONAT: RECORD—SENATE. 2563

InTEREST CHARGES oF FEDERAL REsErvE Basgs—Continued.
Atlante—Federal reserve distriet’ No: 6—Continmed.
MEMBER BANK NO. 3.

[Capital and'surplus; $150,000.]
Additional discount | , oo . ou bon! ahar Range of su-
charged at super- | @ o8 UHF nl'.ll'r.mﬁrat.g)e::l perrates.
2 Excess bor. Beforere- | Atter rebates.
al aver- TOw.
Perlod. a.gi{ bor- sub]ectg:n
Towings. 1
rates. Before | After |1f8D-|Ifap- |Ifap- | Ifap- | Beforel After
robates. | rébates. | Pied | plied | plied | pled | o- | ro-
total |excess| total
bor- | bor-. | bor- | bor--
row- | rows. | row- | row-
ings. | ings. | ings. | ings.
1920. P.ct. | P.el. | P.ct. | P.ct. | P.et | Picl.
Oct. 1-15....... P S SR P S | §AB4, 582 72,040 $60. 77 $60.77 | 203 | 0.32 | 203 | 0.32 ]
MEMBER BANK NO. 4.
[Capital and surplus, $224,000.]
1920, !
ORI IB-0. ottt i s e b a kA s ok -3 eon sy et e eyt S i . $M08,735 | §122,540 | $108.44 | $108.44| 2.15| 0.65| 215| 0.65| 44 o
81. Lowis— Federal reserve district No. 8.
MEMBER BANK NO. 1.
[Capital and surplus, $250,000.]
Average SUper-
}:ﬂm‘ charged.
| (excess over nor-
Excess Additional| mal rate) if
Daily borrowings | discount pl.lad.m-—) i Range of
Period average subject to charged super-
borrowings. | progressive | atsu rates.?
rates rates.! | presss | Total
borrow- | borrow-
ings. ings
1020, Per cent, | Per cent. | Per cent..
BT TR0 i s o o i s i o e N - A it i 4 5 $337,630.00 | $105, 590. 00 §192.23 2.39 |, 1.38
Sept. 16-30 846,123, 00 216,415.00 23847 2.68 1L.67
Qet. 1-15, Edaes 845,787.00.| 216, 587.00 298 97 2,68 1.68
Oet. 16-31 ssane 836, 200. 00 206, 022, 00 220,04 2.5 1.56
Now. 1-15. 830, 273.00 208, 185, 00. 21.53 2,57 1.58 -
Hov. 16-30 860, 712.00 231, 044.00 268,88 28 L8l =
Dec. 1-15. . . ceoancnnnaa- .| 860,981.00 | 230, 676.00 266, 25 2. 80 179
ik PR S e HEAREE 298, 679.00 233, 609. 00 415. 89 3.48 .87
430, 778. 00 305, 678. 00 483.08 3.84 2.72 =Th
443,929, 00 821, 011. 00 580, 51 412 2.98 3
GTS:M.M %,m_m 684 40 4.70 3.61
471,140, 00 , 947, 00 568, 68 4. 56 3.38
ﬁmi.m- 871 303. 00 .97 5.22 3.99 10°
12500 | 878,823 00 900.13 5.42 417 10§
515,237, 00 204, 659, 00 835.40 B 15- 304 10.
460,424.00 | 835,439, 00 526. 95 8.82 2.73 T4
472,685.00 | 835,742, 00 512.65 3.71 2.63 7
448,974, 00 816, (29, 00 158.08 3,65 2.57 1
10200
Aug. 1-15. anesn ::u;,su.w $70, 541. 00 $63.60 219 145
Aug.16-81... % eenes| 117,813.00 79, 038, 00 80,39 2,32 L56
Sept. 1-15 : - sl 170 567.00|  89)202.00 £5. 00 2.53 181
&t,m-m 2 132/580.00 | 97,212.00 119.79 2.90 219
Bl s e e e e e ek 138, 060. 00 ca,am.oo 110.30 2.73 104
:; 183, 418,00 448,00 80, 04 22 147 |
192L .
Feb. 15-28.... ssass - 101, 122. 00 66,204.00 | 5101 2,16 L4
Mar. 1-15, L 101, 210. 00 66, 105.00 5818 214 1.39 -
Mar. 16-31....... massassessssatasessaER st ansEa anasaaanansseansenmRanane 99, 650, 00 63, 664. 00 66.32 2.0 L28
MEMBER BANK NO. 3.
[Capital and surplus, $100,000; $110,000, Sept. 16, 1020.]
1820, .
Jone 1-16. . ... - $159,305, $4,500. 00 $7.10 L7 0.10 3
Sept. 16-30 = 234, 609, 00 122, 880. 00 118,22 2.34 1.22
Oct. 1-15. aveenesess|  235,044.00 | 124,631.00 122,64 2:38 126
T VR A A R S = --s| 222,782.00 | 118,891.00 113,36 2.21 116 .

Does not incinde discount charged at Lasic rates.

* Rates shown are-in addition tothe basie which was 6 that secured by United States- t obligati sccorded £l
IS L ory by eyt rate, per cent, except paper by Government’ obligations was ae preferential

.




2664 CONGRESSIONAL RECORD—SENATE.

JANUARY 27,

INTEREST CHARGES OF FEDERAL REsSERVE BAnkKs—Continued.
8t. Louis— Federal reserve district No. §—Continued.
MEMBER BANK NO, 4,

[Capital and surplus, $100,000.]
Average Supers
rates  charged
Excess | Additional | (excess over nor-
Daily borrowings | discount mal rate) If ap- | Range of
Period. average | subject to rged | Dplied to— oot
bumwtngs. DW\"B at super- rates.
rates. rates. Excess Total
borrow- | borrow-
Ings. ings.
1921. Per cend. | Per cent. | Per cent.
WAL E-1855 o ovisdssiiassimsissanstronnsan < $121.34 2.08 1.00
7T e s e e e R R 148, 51 2,20 L1l
Apr.1-15, . ..... . < 142.78 2.24 114
ipr. e B A i s G e e Be e ks : s 180. 41 2.13 1.05
T8 e o N ST R TR W Lo N i Y e A e 123.50 2.08 1.03
MEMBER BANK NO. 5.
[Capital and surplus, $80,000.]
1921,
T IO =L s as camernave CyAS e e S E sr e S B ST S Feen e AR R R E RN n oA VLA AT s R vk e 11T, 700, 607 SN, 46Y 00 $53. 50 2.21 1.04
115, 238, 00 52, 583. 00 45.18 2,00 .95
118,319.00 | 56,709, 00 46,63 2.30 110
119, 849, 00 50, 164, 00 60. 63 2,46 121
117,207.00 | 55,825, 00 55.95 2.28 1.08
117,999, 00 56,221, 00 52.57 2.97 108
121,207.00 | 60,272.00 61. 42 2.47 L2
MEMBER BANK NO, 8,
[{Capital and surplus, §125,000.]
Aug. W-8l....oueess $372,311.00 |  §150, 425.00 $152. 77 23 0,93 4
Sepi. 1-15 418,465,00 | 198,617.00 240, 35 3.05 144 )
T R e R 430,132:00 [ 219,285, 00 301 67 3.3 167 8
Oct. 1-15 464,482.00 |  244,634.00 373.21 371 1,05 7
(TN T e D 487, 065. 00 271, 269, 00 476. 67 4,00 23 8
Nov. 1-15. ..... e e 541,001.00 | 325, 205. 00 684, 35 5.11 8. 07 10
OV OB o T e BAT,509.00 | 332]735. 00 72146 5.27 .20 1
s R R S A 558, 405, 00 346,927, 00 £25,71 B.79 3.5 11
Dec. 16-31. : 580,200.00 |  867,023.00 76, 15 6.05 3.5 12
Jan.1-15.. 508,003.00 | 286,157.00 | 1,012.05 6.19 412 123
Jan, 16-31. 595,481.00 | 373,720.00 | 1,000.81 6.10 3.80 12
Feb. 1-15.. 560,485, 00 | 348,020 00 821. 14 5.74 3.56 11
Feb. 16-28. 553,620.00 | 340,402, 00 672,61 5.54 3.41 11
T T O B R e L S I Sy S e 509,190.00 | 203,852 00 564, 89 4,67 2.69 9
T T R R e e G I e L S T 439,101.00 |  245,733.00 438,19 4.08 2.17 8
P I T ey i B LI Y e S e L e R e e 435,644.00 | 219,858 00 320. 01 3.54 1.78 7
TN n s e e R R (A S S R s e A S T SR S e S 387, 802. 00 174, 006. 00 210. 58 2 1.32
T e e e e e e e e e M R 39851300 |  179,555.00 208. 05 2.81 127 gt
T T N R R S e e e e IR e e 363,685.00 |  141,960.00 42.91 2.20 .86 4
MEMBER BANK NO. 7.
[Capital and surplus, $67,000; $70,000, Mar, 1, 1021.)
A 1920,
e e e e e o o R L R B e e e P e S e R $116,307.00 | $47,682.00 $30,32 2,00 0.82 -1
1921,
g o e e T e A b e B 115,315 00 50, 625.00 45.06 2,20 .96
M e e R e L L A 74, 989, 00 49,302, 00 46,90 217 1.42
MEMBER BANK NO. 8,
[Capital and surplus, $750,000.)
$284,022. 00 $255.79 2,19 1.08
335, 807. 00 343.00 2.48 1.27 $
300, 733. 00 578.37 3.37 1.92
330, 083, 00 315.37 2.31 L16
MEMBER BANK NO. 0.
[Capital and surplus, $300,000.] .
£593,200.00 | $281,820.00 232,04 2.01 0.95
632, 484.00 | 322 029.00 321. 28 2.7 115 A
598, 059. 00 g,m.oo 245, 42 2,07 .09
637, 114, 00 301,00 350. 16 2.52 1.33
681,531.00 | 39350200 453, 84 2,80 1.62 !
610,076.00 | 261,018, 00 403, 83 2. 54 1.48
614,675.00 | 318, 287,00 23.18 | 2. 1.16
656, 705,00 | 340, 212.00 356.00 | 2.5 132 5
600,092.00 | 208, 095.00 mw| 2.%5 1.12
632,707.00 | 366,038.00 469. 18 2,02 1.69
) |
T30, 987. 00 451, 204. DO 676. 22 | 3.64 2.2 -1
717,186.00 | 422 303.00 640.51 |  3.45 2.03 3
680,384.00 |  433,551.00 636.35 | B.57 2.24 |, 7
702,895.00 | 455, 738.00 636.98 3.02 2.54 ?z
727,770.00 | 476, 585.00 777.51 | .08 2.60 7
712, 819. 00 465, 054, 00 E19.35 | 4,01 2,62
063, D0 455, 777, 00 T18. 95 3.8 2.42 -7
740,797.00 | 454, 572,00 e70.07. - &B| 217 =
779,389.00 | 470, 418.00 739,92 3.75 231 74
770,812.00 |  473,239.00 245. 40 3.72 232 74

b 4
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[Capital and surplus, $175,000)

INTEREST CHARGES OF FEDERAL ResERvE Banms—Continued.
St. Louis— Federal reserve district No. 5—Continued.
MEMBER BANK NO. 10,

CONGRESSIONAL RECORD—SENATE.

1923.
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2566 : CONGRESSIONAL RECORD—SENATE. JANUARY 27,

INTEREST UHARGES OF FEDERAL RESERVE BANKs—Continued.
St. Louis— Federal reserve district No. 8—Continued.

MEMBER BANEK NO. 16,
[Capital and surplus, $500,000.]

Average  super-
5 l{mes charged

cBSS OV -
Exceas Adldil:lmal mcgl mte)eflnnu;-

/.
‘ Daily borrowings | discount Range of
Period. average subject to charged e Ao super-
borrowings. | progressive | at super- rates,
rates. rates.

Excess | Total
borrow- | borrow-

ings.
1920, Per cent. | Per cent. | Per cent.
e e o e e e P U e A e P e e s e ln,m,h?.wu $730, 165. 00 $207.74 2.12 1.00 | H
MEMBER BANK NO. 17.
[Capital and surplus, $600,000.]
! . 1620, :
O O e T L e e D A T s ,382,030.00 | $788,134.00 |  $302.63 2,00 1.14 34
MEMBER BANK NO.18.
[Capital and surplus, $120,000.0
UL g (o vt S I B T e e L e S S e B e S $274,115.00 | $161, 477.00 $170. 73 2. 1.40
Ang. 1-15... 4 g,w.m 215, 383. 00 297. 67 3.36 2.21
Aug. 16-31_ 2.626.00 | 220,973.00 33104 3.42 2.27
Bept. 1-15.. 344, 241,00 | 233142800 349, 81 3.64 247 7
Sept. 856, 308.00 | 245,335 00 304,90 3.91 27 y
381,395.00 | 276,007, 00 518. 34 4.56 3.30
376,707.00 | 277, 579.00 558.73 4.59 3.38
350,371.00 | 246, 413.00 357.00 3.82 2.68
316,574.00 | 212,329, 00 259, 33 3.31 2.2
295, 668.00 | 185, 756.00 220.71 3.0l I.95
284, 592.00 | 218, 65100 346,80 8.61 278 7
244,583.00 | 181,040.00 230. 96 3.10 2.20
222'679.00 | 162 376.00 200, 57 2.04 214
22433400 | 164, 785.00 204. 42 3.0 2.21
205, 70100 | 148 085.00 152.95 2 88 2.08
25,719.00 | 148 571.00 179.91 2,94 214
171,939.00 | 112,924 00 107. 45 217 L42
3 MEMBER BANK NO. 19
[Capital and surplus, $350.000.]
$428,650.00 | $279,374.00 |  $260.90 2.27 148
424, 580.00 | 267,170, 00 239.12 2.16 137 b“
MEMBER BANK NO. 20,
[Capital and surplus, $62,500; $65,000, May 16, 1921
1920, 3
e R S Bl (Tl - i (EV e P S = P e A LT ) (TSR cmeeaeraceen-| $135,677.00 | $48,790.00 $40.83 2.08 0.73 Fary
142,970, 00 53, 790. 00 45.70 2.06 kil .
141, 304. 00 53, 471 00 47.17 214 81
145, 502. 00 57, 687. 00 18, 04 2.28 %0
MEMBER BANK NO. 21,
[Capital and surplus, $35,000.]
$60, 458. 00 $14.95 2,08 0.65
62, 246, 00 56, 15 2.19 P g
69, 716, 00 74. 68 2,44 .85
74, (49. 00 80.30 2.63 .97
76, 415,00 B8. T4 2,82 107
, 685, 00 118.46 3.36 1.87
82 017,00 36, 60 3.25 124
. MEMBER BANK NO. 22.
Capital and surplus, $26,200.]
$31,431.00 |  $17,808.00 $31.20 4.00 2.27 14-8
29, 809, 00 16, 276. 00 24.72 3.60 2.01 1
29, 826, 00 16, 208. 00 25.06 3.52 1.01 1451
28, 201. 00 14, 668. 00 18.37 3.04 it




2567

~nEs—Continued.

Ba

FEDERAL RESERVE
MEMBER BANK NO. 23,
[Capital and surplus, $62,500.]

8t. Louis— Federal reserve distriet No. 5—Continued.

CONGRESSIONAL RECORD—SENATE.
INTEREST CHARGES OF

1923.
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2568 . CONGRESSIONAL RECORD—SENATE. JANUARY 27,

InTEREST CHARGES OF FEDERAL RESERVE BAxks—Continued.
St. Lowis— Federal reserve district No. 8—Continued.
MEMBER BANK NO. 28,

[Capital and surplus, §75,000.]
Average  super-
:‘atm charged
GXCESS OVEr 1or-
Excess Additional i
Daily | borrowings | “discount | bited te ¥ *%" | Ranga o
¥ Period. average subject to charged s
borrowings, | progressive | at super- ra
Tates. Ented. Excess Total
borrow- | borrow-
ings. ings.
Per cent. | Per cent. | Per cent,
$85, 575. 00 $82. 50 2.20 L4t
£9, 205,00 92.30 2.5 L74
88,195, 00 80,17 2.55 LT7
74,427.00 63.78 2.08 L3
MEMBER BANK NO. 2.
[Capital and surplus, $500,000.]
1920,
R T et i o A e e e o o o W e e e e $021,060,00 | $512, 082, 00 $420.53 2.4 1.13 =+
MEMBER BANK NO. 30
[Capital and surplus, $222,500.
D Im e ] E i eyl Lo o Bl o i e St femd Sy e S et $465,149.00 | $131,370.00 |  $1%2.08 3,97 0.95 25
July 1-15.. 432, 885, 00 113, 048, 00 134.08 488 .75 1
July 168l aninaniasn 417, 662. 00 125, 123. 00 154. 57 2.75 LB 1
MEMBER BANK NO. 3L
[Capital and surplus, $80,000.]
1020,
June 16-30. $125, 108, 00 $94, 00 §141, 65 3.58 2.75 52
July 1-15. 135,01.00 |  107,00%.00 179, 18 4.07 2 3
July 16-3 133, 250, 00 92,352, 00 146, 40 3.61 2.50 7
Aug. 1-15. . .| 127,065.00 48,307. 00 40. 31 2.02 .76 3
Aug. 1681, .o iHisy e eea]  130,027.00 35, 369, 00 132,55 3.48 2.32 A
MEMBER BANK NO. 32
[Capital and surplus. $850,000.]
1920,
O - o s T e e e el S e s oih Y n B b S e a8 e WA AR I L A0 3 it B B Bl A B P A [$4, 347, 518, 00 1$2,301, 454.00 | $3,082. 34 2.9 L.61
e I N (L R R T o T 1 SO NS e A R 4,140/704.00 | 2,221,879.00 | 2,613.38 | . 2.58 1.5 Eﬂ
-MEMBER BANK NO. 33,
[Capital and surplus, $120,000.]
1921,
r L B P T e e A e o $122, 508, 00 §79, 560. 00 $68.48 2.00 L35
4 121, 638. 00 78, 483. 00 71.36 2.0 133
130, 092. 00 85,992, 00 77.93 2.20 1.45
130, 762, 00 , 160. 00 64.47 2,12 1.38
MEMBER BANK NO. 34.
[Capital and surplus, $55,000; 55,500, May 1, 1921.]
$160, 452,00 $4,667.00 .71 4.83 0.14 445
151,750, 00 7,000.00 12.09 4.20 19 4 -4}
141, 140,00 42,045, 00 42.03 2.23 .87
139,207.00 | 45,724.00 41.48 2.20 .72
147, 106. 00 53,931.00 61.06 2.58 .04
146, 529, 00 53, 637.00 56.20 2.55 .93
146, 519, 00 54,106, 00 58,60 2,63 .07 -5
148, 563. 00 56, 253, 00 62.77 2.71 102
148, 727.00 57, 104. 00 T0.94 2.83 L08 ¥
135, 763. 00 46,032.00 49.81 2,42 0.83
140, 174. 00 52,672.00 59.78 2.76 1.03
137,118.00 |  50,346.00 49.33 2.75 1.01
135, 452,00 49, 513.00 56.10 2.79 1.00
136, 254.00 51, 11100 62.94 2.81 1.05
136, 742,00 51,414, 00 58,99 27 1.4
138, 6530, 00 51,716.00 60. 55 2.84 1.07
138, 590. 00 53, 707.00 B4. K8 2.93 1.13
141, 948,00 57,967, 00 26.32 3.31 137
MEMBER BANK NO. 35.
[Capital and surplus, $450,000.]
$341.35 2.22 1.10
502. 63 2.78 1.47
572.52 2.96 165
656. 05 3.82 1.90
309. 66 2.21 L9
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InTEREST CHARGES OF FEDERAL REsERVE BAnEs—Continued
81, Lowis— Federal veserve district No. 8—Continued.
MEMBER BANK No. 85—Centinued.

A saper-
futes charged
. 8XCess OVer nor-
Excoess Additional
Daily borrowings | discount I?al rfot.e_) Hap- Range of |
Period. average subject to charged s‘u&r—
borrowings. | progressive | at super- rates,
. rates. | fycess | Total
borrow- | borrow-
ings ings.
Per cent. | Per cent. | Per cent.
.00 | $609,794.00 $705.18 2.81 1.7
00 651, 619.00 688, 83 2.96 1.84
.00 | 550,362.00 520, 39 2.30 1.87
00 692,113.00 908, 62 2.99 2.19
.00 773,893.00 1,123.88 3.58 2.70
00 | 791,273.00 | 1,195.87 3.67 2.84 T
00 840, 985. 00 1,384 09 4.00 3.16
. 00 £39,413.00 473.08 4.11 3.26
MEMBER BANK NO. 38.
[Capital and surplus, $70,000; $200,000, August 16, 1920; $220,000, May 1, 1021)
$200,035.00 | $118,802 00 $116.08 2.37 1.41
142.00 105, 574. 00 840, 50 3.7 2.84
273, 142. 00 007.00 85454 4.63 3.42
271,908.00 | 195, 173.00 344.15 4.02 2.88
279, 020. 00 198, 806. 00 309.21 3.78 2.69 ¥
281, 889. 00 189, 966. 60 241.51 3.09 2.08
273,208.00 171, 218. 00 174.08 2.47 1.55
254,933.00 153, 913. 00 158. 69 2:27 137
244, 226, 00 155, 588. 00 153.14 2.39 1.50
260,803,00 [  163,115.00 167,15 2.49 1.55
225,601.00 135, 210. 00 125.91 2.28 1.35
233,632.00 43, 432. 00 154.24 2.45 1%
274,215.00 185, 080. 00 238.63 3.13 an
277,982.00 190, 359. 00 268, 56 8.21 2.20
227,637.00 133, (5. 00 115.88 2.12 1.23
251,953.00 160, 456. 00 180. 31 2. 56 1.63
247, 150. 00 158, 977,00 173.73 2.65 1n
] 179, G97. 00 232.33 3.14 2.4
241,428.00 |  161,975.00 201,52 3.04 2.03
535.00 171, 067.00 75.57 E %] 220
MEMBER BANK NO. 37.
[Capital and surplus, $65,000; $150,000, December 1, 1620.]
$142, 604, 00 $26, 201, 00 $40. 53 3.5 0.64
183,100.00- | 68, 867. 00 115. 53 4.08 1. 53 1
196, 659, 00 98, 009, 00 208. 10 4,84 2.41 1
217,646,00 | 118; 996, 60 255, 50 5.23 2.85 1-
251, 928. 00 153, 278, 00 874.17 5.94 3.61 1-11
29, 107. 00 160, 597. 00 397.11- 6.01 3.72 1-11
% 208, 388, 00 530, 36 5.80 4.02 11%
, 278, 360. 00 943, 55 8.24 6 11 16
275,007. 00 922,14 8.15 .05 16
244, 140. 00 614.90 6.12 4.39 12
25':‘: 125, 00 804. 57 T7.13 5.25 1-14
278, 564.00 931.09 £.13 6.14 16
208, 395. 00 1,137.42 8.69 6.67 17
294, 565, 00 1,076.18 8.74 6.71 17
...... 296, 173. 00 930, 16 &, 81 6.77 174
308, 241,00 |  1,161.37 9,16 7.10 18
812, 470. 1,272.48 9.29 7.22
317,013.00 | 1,234.18 9. 44 7.31
310, 018, 1,241.82 9.47 7.30 19
816, 528, 00 1,267.45 0.74 7.61 19
May 16-20........ 816,114, 00 4190.18 0.68 .72 19
MEMBER BANK NO. 38.
[Capital and surplus, §100,000.]
1920,
LR o PR i e R G A T SR SR e e T S P s e TR R o St $153,103.00 |  $73,275.00 201 0.96 e
75,469, 00 6. 55 2.14 1.05 g
75, 356. 00 72.47 2,18 108
74,125. 00 67.50 21 L09
MEMBER BANK NO. 39.
[Capital and surplus, $200,000.]
1921,
M IE A0 oL camns oma s s anomvn s Sas i 2L L £ sk o Se b ks ¢ S e i Faas A s s s a [ AOET.TPE 00 T30; DO OO $36.24 2.03 0.99 f oy
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InTEREST CHARGES OF FEDERAL RrESERVE BAnEs—Continued.
§t. Louis— Federal reserve district No. —Continued.

MEMBER BANK NO. 45.

$220,000.]

Capital and surplus,
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Before
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REEZERIE
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076. 09
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5
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[Capital and surplas, $850,000.]

MEMBER BANK NO. L.

223882388
EEEEEEE

MEMBER BANK NO. 2,

[Capital and surplas, $3,000,000.]

599, 392. 00
Nons.

MEMBER BANK NO. 3.
[Capital and surplus, §1,000,000.]

88888888
EPELEREN

PEREEE

Py S e S
0 O O
‘ a4

MEMBER BANK NO. 4.
MEMBER BANK NO. 5.

[Capital and surplus, §1,

Kansas City— Federal reserve district No. 10.

81. Lotis— Federal reserve district No. 8—Continued.
MEMBER BANK No. 49—Continued.

progressive rates.

ment.

Excass borrowings subject to
Baolore adjust- | After

88888888
ERE R

83228388
27853528
EERRHIEH

-1 CL

INTEREST CHARGES OF FEDERAL RESERVE Baxks—Continued.
1921,

CONGRESSIONAL RECORD—SENATE.

Daily averaga

borrowings.

FLE R P

88888888

CEEEEERD

CREREERE

ﬂ.a;s.,ﬂ..&.sfs..nw

[Capital and surplus, $2,200,000; $2,210,200, Apr. 1, 1621; $2,215,000, Juna 1, 1021}

Period.

Jan. 12-18..
Jan. 10-25..
Jan. 26 to F

2572

Feb. 1-July 3i..

January. ...

1920.

1921.

1920.

November. .........
December. .

1 was 6 per cent, excopt that paper secured by United States Government obligations was accorded preferential

1921,

1 Does not include discoan:
2 Rates shown are in addi

rates with & minimum of 5

Feb. 1-June 12.......c.evevuunnens



1923. CONGRESSIONAL RECORD—SENATE. 2573

INTEREST CHARGES OF FEDERAL REserveE Banks—Continued.
Kansas City— Federal reserve district No. 10—Continued.
MEMBER BANK NO. 8.
[Capital and surplus, $5,000,000.]

Excess subject to Additional discount Average superrates charged (excess Range of super-
mbmwﬁ\fﬁam. charged at superrates. over normal rate). rates.
Belore ments | After adjustments
tes.
Perlod. Daily average ; md‘mlws. and rebates. Befors A Tha
| Betore st | Anteraajust- | Sdjuse | sdjoet- [ Siiue [iacses
ment. m::i ment and | mentand |If appliedIf applied!If applied|If applied “;i“d“ m&t’
rebates. rebates. | to excess | to to excess | to rebates. | rebates.
borrow- | borrow- | borrow- | borrow-
ings. ings. ings. ings.
Per cent. | Per cent. | Per cent. | Per cent. | Per cent. | Per cend.
$1,000,393.00 | $1,090,393.00 | $1,557.23 | $1,207.46 434 0.30 3.37 0.23 25
3,421,524.00 |  3,421,524.00 ) 044, 8, 001. 08 3.42 .82 2.75 .66 1
4,272 701. 00 4,200, 449.00 | 11,029.67 6, 385. 63 314 1.09 1.84 .63
6,424,138.00 | 5,631,805.00 | 16,462.80 | 7,564.54 3.02 1.4 1.58 66| 24 -3
7,355,529.00 |  5,650,026.00 | 18,058.42 | 7,087.89 2.89 1.60 147 el 24
§443/006.00 | 6,750,206.00 | 19,786.23 | 09,002.58 | ~2.85 1.67 1.64 L e
§871,923.00 | 7,140,352.00 | 22/322.46 | 11,152.85 2,96 1.85 184 2| 24
8,121,871.00 | 7,720,915.00 | 24,550.49 | 14,600.63 8.27 2.19 231 L31| 2-5 5
9,638,212.00 | 6,080,456.00 | 27,157.48 | 0,219.20 8.32 2.19 1.56 4| 2 4
1021.
BOUATY - ..vuen- S he ey 13,617, 934. 00 9,223, 327. 00 6,386,391.00 | 24,736.30 %555.21 3.18 214 1.58 74 2-5 !:.n
Feb. 1-Apr 10.. ... . ciiiaaasansse 879, 768, 00 9,514, T48. 00 3,780,579.00 | 46,713.76 641, 83 2.60 2 Lo07 aa -5
MEMBER BANK NO. 7
[Capital and surplus, $1,500,000; $2,000,000, Oct. 1, 1920.]
$3,080.74 | $2,870.54 27 0. 36 2.55 0. 81 25 1-5
10, 821. 58 5, 759. 00 2.74 2.58 214 1.37 1-5 5
9, 521. 60 2,398.58 817 3.00 1.45 75 =5
7,852.22 | 1,20828 2.51 L.0L .4l 1-5 2
3,615.92 594. 61 182 173 .02 2 1-5 2
MEMBER BANK NO. 8.
[Capital and surplus, $250,000.
$24, 516. 00 $24, 516. 00 $32.23 $26. 50 4.00 0.37 3.30 0.31 4 1
88, 635. 00 £8, 635. 00 23840 146.79 317 1.14 1.95 .70 2-4
153, 982. 00 108, 108, 00 370. 89 107.96 2.93 1,67 L22 .49 144 24
107, 340. 00 None. 242,95 one. 2.66 120 None. None. 24 None.
49, 715. 00 00 3. 48 .12 2.21 .43 5.00 [ .0005 4 3
MEMBER BANK NO. 9.
[Capital and surplus, $250,000; $400,000, January, 1921.]
00 $604, 674,00 $547,043. 00 $500. 32 $003.90 1.56 0.95 221 1.07 m
00 604, 955,00 229, 007,00 §90. 60 165.19 LT3 1.09 & a0 ﬁg
1921,
JADTATY .ot siiassissnnasnnannnnass 609, 359. 00 354, 633. 00 98,00 645. 59 04 2.14 1.09 5.00 . 0008 ¥
......................... 473,408.00 111,438.00 None. 237.58 None. 2.78 .65 None. None. None.
MEMBER BANK NO. 10,
[Capital and surplus, $30,000.]
1920.
T oS Sl e A v s Raa e $68, 621.00 $37, 609,00 $42, 161.00 $41.64 §$70.44 1.30 0.77 222 147 2
Beptember........ 11100 R 68, 621. 00 27,609.00 41,881.00 40.29 75.15 130 . 2,18 L4 ta ﬁ
1921.
T T | e 42,695, 00 40,934.00 24,964.00 454.98 203,08 2.24 2.15 1.64 % P i+
MEMBER BANK NO, 11
[Capital and surplus, $300,000.]
SRR A $371,047. 00 $86,978.00 | $252,500.00 |  $170.0 7 )
OVOIDAL. «senssrsesassansssnnes . N .01 #06. 23 . 56 2.30 1.62
i Tt e b 204, 799, 00 83,053.00 | 113,727.00 17451 90,54 | 34 270 0 24
p S35 141, 060. 00 78
R R 3 122,00 None. 127.36 None. L92 108 | None. None. None.
b ) Pk e 100,601.00 100, 601,00 None. .93 Nome.| 21| 2.31| Nome.| None. | Nome
MEMBER BANK NO. 12.
[Capital and surplus, $30,000.]
e 1921.
T B P o $44,037.00 $18, 885. 00 $27,645.00 $24.81 $45.90 173 0.68 1.95 1.23
Feb. 1-July 3i.. .. .ooions 30, 866. 00 31, 025.00 16,935.00 274.11 12452 LTS 1.39 1.48 63 H} Zj;
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IxTEREST CHARGES OF FEDERAL RESERVE BAnks—Continued.
Kansas Cify— Federal reserve district No. 10—Continued.
MEMBER BANK NO. 13.

[Capital and surplus, $39,000.)
Exeess borrowings subject to Additional discount Average superrates char, (excess Range of su;
w‘::m:’ charged at superrates. , ovelrm normal mtgfd rates. i
Dafly average ot | e T
T 3
Period. b@?o’w‘m Before After Siaey B Befora After
Before adjust- | After adjust- | adjust- adjust= | jadjust-
ment. et ment and | ment and |If applied If applied I applied/If applied s (s
rebates. | rebates. |toexcess| tototal |toexcess| tototal | BB | BAG
borrow- | borrow- | borrow-
ings. ings. ings.
1820. Per cend. | Per cend. | Per cent. | Per cent. | Per cent. | Per cenl.
3 (o i B 58 T Ml $38,117.00 $33,117.00 $25,717.00 §60. 44 $40.78 2.12 2.12 2.85 159 - 4 t:
e R R R , 560. 00 , 569. 00 34,969, 00 184.93 135.96 5.66 5.66 4.68 L) 1-10
1921.
Ji T T AT O e e e 481.00 58, 451. 00 034. 00 409.11 182. 47 8.24 824 4.30 3.87 2-12
Feb. Huly e PR R %.moo 59,907.00 &m.oo 1,745.84 £21.85 5.88 5.77 2.45 173 +12 ﬁ
MEMBER BANK NO.M.
[Capital and surplus, $7,500.]
1920, ¥
Ootober. oo i iaes $57,104. 00 $22,227.00 $31, 607. 00 §25.12 $54.79 .33 0.52 2.04 113 2 i
MEMBER BANK NO. 15
[Capital and surplus, $35,000]
1
Feb. 1t0 July 8Lo.uueeianeaansnnnn $50, 224. 00 $27, 093. 00 $21, 801. 00 $251. 32 $213.38 L& 0.8 197 073 P ) 0
MEMBER BANK NO. 18.
[Capital and surplus, $30,000.]
o8 $45, 967. 00 $42,843. 00 $31,302.00 $85.11 $62.37 2.42 2.25 2,42 1.65
e o O 50, 096. 00 47,289.00 25,611, 00 114.52 2. 00 2.85 2.60 1.33 .68 m ﬁ
1921
.......................... 351. 00 56,351, 00 36,189. 00 135.62 63.36 2.5 2.8 2.08 1.32
{“ah.l{omlyal .................. i“i:m.w 40,196, 00 31, 783. 00 812,63 53153 4.08 8.67 3.37 2,40 w tg
MEMBER BANK NO. 17.
[Capital and surplus, $35,000.]
1920,
OCLODEL. « cavnnensesaasasacaeansnn $40, 266. 00 §22,068. 00 $28, 255. 00 $31.51 $50. 00 115 0. 51 2.00 1.20 - 34y
MEMBER BANK NO. 18
[Capital and surplus, $30,000.]
1021
Feb. 1t0 July Bl..eevcrannanncnans $§25, 211. 00 $24, 800. 00 $11,035. 00 $218.78 $80.49 178 L7 L58 0.69 0 -8
MEMBER BANK NO. 19.
[Capital and surplus, $85,000.]
ORI, 2 o sds sasasson $76, 188. 00 $30, 886. 00 £29. 00 $50. 59 $82 61 1.90 0.81 273 1.32
b 60, 576. 00 28, 822, 00 ‘g}:mw 56. 20 21,28 2.30 .95 L17 .38 tﬁ m
60, 451 00 058.00 709. 00 45.04 2181 2.25 .80 185 .62
45, 335. 00 ﬂ'mm ?:mm 71.92 14.07 2.45 .08 L1 .19 m ﬁ’
MEMBER BANK NO. 20.
[Capital and surplus, $60,000.]
333. 00 , 113, 00 708. 00 7 $47.60 1.73 0.73 1.57 0.62 -4
ﬁ:mm ’g,ms.on ‘e’},mw ‘ﬁ’w 130, 68 2.12 1.10 2.84 1.61 ﬁ Lo
MEMBER BANK NO. 2L
[Capital and surplus, $27,500.]
Novembe: i $19,621. 00 $13, 850,00 $17,236. 00 $50. 85 $68. 83 4.98 3.53 4,86 77 1 *
3 e e N 13, 850 00 9,123.00 6,845, 00 2.2 10.71 2.87 189 1.84 -9 1:122 ﬁ
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INTEREST C'HARGES OF FEDERAL Ryserve Banks—Continued,
Kansas City— Federal reserve disgrict No. 10—Continued.
MEMBER BANK NO. 22,
[Capital and surplus, $30,000.]
Excess borrowings subject to Additional discount Average superrates eh.srged (excess Range of super-
progressive ralat’.ss.I at superrates. over normal rate rates.« i
Dail e | A
¥ average a) " al
rEitd borrowings. Betore | After i
Before adjust- | After adjust- adjust- adjust- | B | it
ment. ment. ment and | ment and [If applied 1f applied/If applied il
rebates. rebates. | toexcess toexcess | to 1 abton
borrow- borrow- | borrow- i
ings. ings. ings.
1920, Per cent . | Per cenl. | Per cent. Per cend.
by fip v L L L e eI e $17,584. 00 $5,123.00 $135,334.00 $2.50 $60. 17 0.66 4.7 416 tg
S 6,925, 00 1,157.00 3,648.00 .63 9.93 .64 32 1.69
MEMBER BANK NO. 23,
[Capital and surplus, $29,000.]
1021
Feb. 1 to July 3l....... $10, 480. 00 $18,458, 00 $9,304. 00 $142.68 $50.19 L5 128 0.61 3%
MEMBER BANK NO. 24,
[Capital and surplus, $300,000.]
1920,
NOVAMDEE, . cvaronedevas $355, 085,00 $339, 128,00 $278,050.00 | §1,143.88 $850. 38 4,10 3.92 3.75 204
December . ..vveerernnanes 347, 464. 00 342,218.00 290,933.00 | 1,869.04 | 1,086.49 6.43 6.33 440 3.68 t::
1921, -
847,678. 00 347, 214. 00 296,958.00 | 2,367.%3 | 1,006.85 803 8 02 425 a.51
Feb lr{o July al.. 281, 631. 00 279, 713. 00 108, 349. 00 3,753. 16 543. 45 271 R | 101 - ﬁg
MEMBER BANK NO. 25.
[Capital and surplus, $30,000.]
Octobigr =2 R s $40,630. 00 $23,658. 00 $25, 435.00 $25.74 $13.03 .28 2.08| L2z P
MEMBER BANK NO. 2.
[Capital and surplus, $30,000.]
1920.
Ootober. . oosruieiiciovnecsvos $50,772.00 $18, 809, 00 $20, 589.00 $30. 87 $30,12 1.92 L72 0.70 -4
MEMBER BANK NO. 27.
[Capital and surplus, $30,000.]

September $68, 766, 00 $27,761. 00 $41,318.00 $26. 80 $79.06 117 2.33 L.40 3
October. . 42,252.00 16, 097. 00 16, 570. 00 13.42 20.92 .98 L49 58 !j
MEMBER BANK NO, 28,

[Capital and surplus, $50,000.]

1920, % |
December. . ....ceeavuness $91, 634. 00 , 921,00 $63,875.00 |  $116.60 |  $139.32 2.59 1.50 2.57 L70 5% | §-53
1921. |
BT e G e 77,697.00 ), Si4. 63, 162. 00 221,11 220,04 469 3.35 410 3.33
Peb: L to s, oo iiaoilis 69, 084, 00 50,454, 00 12,824 00 129,05 2T 6.22 4.55 .33 .10 ﬂ
MEMBER BANK NO. 29.
[Capital and surplus, $100,000.]
y 1820. | | -
APHL S e Tt aany $397, 106. 00 J $21,086. 00 | §10,543.00 | $23.62 §12.82 3.41 3.7 0.10 h=1)
MEMBER BANK NO. 30,
[Capital and surplus, §30,000.]
October ... $72,668. 00 $32, 762. 00 $53, 293. 00 $35.07 $135.90 1.26 3. 00 2.20
November. 26, 841. 00 9,878.00 22,980, 00 10. 54 94,96 L.30 5.03 4.30 tg
MEMBER BANK NO. 31.
[Capital and surplus, $30,500.]
1921.
January.. S Eaaey $42, 837. 00 $35, 954, 00 $27,965. 00 $53.37 $51.17 175 1.47 2.15 1.41
Feb. 1 July R AR R 29, 527.00 28,611.00 l& 304. 00 390. 65 123.83 274 2.64 1.63 w




9576 CONGRESSIONAT, RECORD—SENATE. JaxvATE 27,

InTEREST CHARGES OF FEDERAL RESERVE BANEKs—Continued.
Kansas City— Federal reserve districe No. 10—Continued.
MEMBER BANK NO. 32.

[Capital and surplus, $32,000.]

Excess borrowings subject to Additional discount Average superrates charged (excess Range of super-
progressive rates. charged at superrates. over normal rate). rates.
. 4 Before adjustments uu-.radjmtmauta
Daily average and rebates. and reba
Period. Befors After
borrowings. Before After adjust- | sdjust-
Before adjust- | After adjust- adjust- adjust- Thets Shente
ment, ment. ment and | ment and {If appliedIf applied If applied If applied) “.\ 4 and
rebates. | rebates. |toexcess| tototal |toexcess| tototal [ B | B
borrow- | borrow- | borrow- | borrow= : t
ings. ings. ings. ings.
Per cent. | Per cent, | Per cent. | Per cent. | Per cent. | Per cent.
$26, 584. 00 $5, 536. 00 $13, 059, 00 $1.43 $16.61 0.79 0.20 1.40 0.74
86, 683. 00 21, 064. 00 23, 681, 00 43.96 T0.72 2.54 1. 46 1.35
30, 510. 00 27:85&50 , 433, 72.03 142.45 a1 278 5.70 5.50
30, 962. 00 80, 952,00 29, 655, 00 103, 57 142.08 3. 3.04 5.64 5.40
80,113 00 28, 303.00 16, 643. 00 509, 06 175.33 3.63 8.41 212 117
MEMBER BANK NO. 33,
[Capital and surplus, $30,000.]
+
$72,047.00 $42, 502.00 $52,807.00 $72.19 $135.30 2.00 118 3.02 22 6
78, 674.00 44,219, 00 60, 924. 00 80.22 214,00 2.21 1.32 4.27 3.53 10
72,550.00 43, 833,00 54, 525. 00 85. 67 15L.58 2.30 1.39 .27 246 10
81,881.00 17,894. 00 6, 867. 00 30.80 5.75 2090 L18 1L.o2 .22 10 3
22, 452. 00 , 743, 00 , 187,00 7.62 5.00 1.16 .40 .82 .2 54 2
54, 955. 00 51,236, 00 40,943 00 145. 45 116,32 8.34 312 8.35 2.49
57, 033. 00 57,033.00 82,537.00 |  1,276.60 i 250. 01 4.51 4.51 1.55 .88
MEMBER BANK NO. 84, I
[Capital and surplus, $32,500.]
1921.
Feb. 1-July 8l....casancsnnenansss $57,165. 00 $55, 525. 00 §33, 282. 00 $622.38 $308. 83 2.26 2.2 1.84 1.07 -6 -6
MEMBER BANK NO. 35,
[Capital and surplus, $200,000.]
00 $328, 126. 00 , 847. 00 $687. 24 $038. 65 2.47 1.90 3.48 2.50 T
00 290, 057. 00 212, 686. 00 672.38 333.84 2.7 2.20 1.85 LO? 7
00 276, 470. 00 150, 215. 00 657. 77 154.22 2.89 2.4 1.2 +57 7 ~2
00 266, 748. 00 100, 518, 00 635, 77 T4.42 2.8 2,62 87 .31 T 1
00 264, TRS. 00 104, 511. 00 477,52 TR.97 2,19 2,05 92 .34 1-7
00 299, 825.00 81188, 00 413.75 46. 06 L62 1.52 .67 AT =7 1
MEMBER BANK NO. 38, -
[Capital and surplus, $32,500: $35,000 August, 1920.]
.00 $20,702.00 , 402, 00 $33.65 $50.02 1.98 1.51 3.52 2.64 T 6
00 21, 642. 00 18,758.00 29,08 40, 50 2.16 1.73 2.54 177 7
. 00 22,934.00 15,557. 00 43.74 20.27 2.25 1.85 1.53 .86 ~7
00 22,313.00 393 44,87 20.76 2,45 2.20 .2 1.46 7
00 20, 054. 00 17,380, 00 43.32 53.73 2.54 2.28 3.64 2.83 T
. 00 15,455, 00 , 238, 53.22 15.38 4.19 3.69 1.83 107 T
00 16, 266. 00 14, 667. 00 6. 16 5L09 &.43 3.0 4.10 3.3 1
January.. > .00 15,190. 00 4,120.00 0. 34 212 4.08 3.92 .60 14 1
Feb. 1-25. .. 8, 236. 00 11,762. 00 4,016.00 25.47 3.18 2.04 .83 o7 I
MEMBER BANK NO. 37,
[Capital and surplus, $45,000.]
1920,
Oolober. . imiiiciaisisiavananss. . §78,201L.00 §48,534.00 $49,073.00 $03.47 $81.48 1.54 0.96 Lo 128 333 -4
MEMBER BANK NO. 38,
[Capital and surplus, $60,000.]
$42,235.00 $35,313.00 §66.21 $80. 50 .91 1.63 2.78 1.98
31, 720,00 24, 218. 00 53.63 67.29 1.99 1.96 3.7 2.45 -3
17,928.00 16, 394. 00 30. 47 70, 46 2.07 2.07 5.23 4.79 {:
8,602.00 7, 068. 00 14.36 25,29 1.97 L® 4.21 3.48 -3 6
4,072.00 2,538.00 6.97 4.96 2.2 2.2 2.30 1.43 1-3 +6
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1923. CONGRESSIONAL RECORD—SENATE. 2577

INnTEREST CHARGES OF FEDERAL REskrveE Banks—Continued.
Kansas City— Federal reserve district No. 10—Continued.
MEMBER BANK NO. 39.

[Capital and surplus, $250,000.]

Excess borrowings subject to Additional discount Average superrates charged (excess Range f:;upm
rates.

progressive rates. charged at superrates. over normal rate).
Bdmd-d}&stments Alfter adjtgtgems
G Daily average SiC IRUabol SRR EOTMS: Before .| After
borrowings. Beflore Alter adjust- | adjust-
Before adjust- | Afteradjust- | adjnst- | adjust- ] oty b i
ment. ment. ment and | ment and |If applied If agpl!ad If applied 1f agpl.ied atid b d
rebates. | rebates. |toexcess| tototal |toexcess| lototal [ R mgm
F borrow- | borrow- | borrow- | borrow- v
ings. ings. ings. ings.
'z 1920. Per cent. | Per cent. | Per cent. | Per cent. | Per cend. | Per cent.
N Lt $345,351.00 $96,213. 00 507, 340. 00 $131. 66 $156. 89 1.66 0. 46 1.96 0.55 L] 43
MEMBER BANK NO, 4.
" [Capital and surplus, $45,000.]
+  $51,500.00 £45,362.00 $118.13 88, 48 2.70 2,05 2.30 1.54 1-5 5
51, 256.00 47,008. 00 125.26 161. 84 2.88 2.54 4.05 3.28 1-5
44,813.00 39, 108, 00 106. 16 133. 21 2.88 2.70 4.77 3.8 1-5
33,720.00 22,830, 00 85.83 46.%0 3.00 3.00 2.42 1.64 1-4 1
24, 367.00 8, 719,00 4. 81 6. 16 2.74 2.74 .86 -3 1
26,376. 00 18, 089. 00 44,04 37.00 2.00 2.01 2.42 166 tal
29,870. 00 12, 258. 00 51.20 10.07 2.02 2.1 7 40 1§
80,124.00 7,657, 00 41.00 332 1.99 1.00 63 16 1
.
MEMBER BANK NO. 41
[Capital and surplus, $32,000.]
1921. 5 ‘
;g b M CCRIED L ane DHIE ST $14, 562. 00 $10,335, 00 £6, 540. 00 $80.37 £40.27 1.56 1.32 L47| 068 +3) 12
' MEMBER BANK NO. 42
., [Capital and surplus, $50,000.)
1020, ]
Deoamber. - ..c.o..iasvanasasion $05,511. 00 55, 004. 00 $35,911. 00 $113.58 $59. 36 2.43 2.04 1.95 107 4} -4}
1921. E
OIS R 221..00 64, 400, 00 40, 211. 00 155. 05 6482 25 5 1.90 1.08
I‘eb.alr-g.’ﬁ ......................... ;?:552.(0 64, 082. ) 33, 620. 00 1722 31, 49 290 2,60 137 .54 t‘d m
MEMBER BANK NO. 43.
[Capital and surplus, $50,000.)
$126, 036. 00 $57, 272. 00 £53, 431. 00 $115. 3 . %96.40 238 108 213 0.90 |
119, 70L. 00 64, 394, 00 56, 661. 00 204. 05 155.39 3.73 20 3. 153
107, 130. 00 53, 104. 00 35, 232, 00 197. 35 18. 87 4.52 24 .85 <21
113, 410. 00 67,318 00 52, 530, 00 243,69 11213 4.26 25 251 L18 '
, 962, 00 47,800, 00 33, 806, 00 162, 07 55,249 4.12 2.10 1.00 .36
73,224, 00 21, 476. 00 1, 576. 00 50,63 .67 Yy .96 .80 .01 ]
94,011 00 82,012.00 13,333. 00 30,98 0.45 L1 .38 = 12 343 13
MEMBER BANK NO. 4. : |
[Capital and surplus, $35,000.]
1 |
$101, 253, 00 £70, 434. 00 $56, 873. 00 £133, 46 §113.46 223 155 2.35 132 1 |
100, 504, 00 T7, 810, 00 64, 508, 00 164. 22 180. 70 248 1.92 3.30 a1
94, 660, 00 75, 666, 00 53, 515, 00 154.90 109, 85 2.49 1.09 250 L4l 1 |
66, 566, 00 51,711 00 , 180, 00 L5 06 .69 2.62 2.08 1.656 .b8 1 4 |
43, 931, 00 29, 616. 00 20, 500, 00 §7.37 42,58 3.59 242 2 54 119 1-6
39, 734 00 28, 659. 00 20, 533. 00 118,30 46, 36 4.5 3.51 2 66 L3r 1-6
25, 481. 00 23,021, 00 5, 415. 00 68, 00 275 501 4,53 .60 13 346 -1
&) 21, 700. 00 21, 700 00 3,843. 00 L4T 4.57 4.57 .50 .00 4-6
March. ... ....... - 19, 679. 00 19, 679. 00 1,325. 00 T4 .67 4.49 449 .50 .3 1-6 1
ﬁp!‘il.. AR 3 16, 870, DO 16, £70. 00 None. None. s 3.5 None. None, 1-6 None.
RY cseamradaanssam s s sy 16, 559, 00 9,308 00 2, 507. 00 14. 52 L33 1.8 103 .95 .00 1 -6 41
MEMBER BANK NO. 45
[Capital and surplus, $40,000.)
$9,750. 00 $30, 636, 00 $21,779.00 | 85483 $L8| 200 L2 2.9 |. - 0,80
45, 817. 00 27, 005, 00 20, 210, 00 .73 40. 89 2.15 Lz 264 1.16 5
40, 667. 00 22, 630, 00 16, 027. 00 42.63 32.54 2.19 L3 2.39 .4 5
39, 741. 00 21, 116. 00 3,391, 00 37.46 1.39 2.16 1L15 - 40 04
41, 878, 00 24, 062. 00 7,162, 00 34. 40 4.61 1.69 7 76 W13 15
36, 519, 00 19, 461. 00 62. 00 17. 00 .02 1.06 « 50 a8 .01
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OONGRESSIONAL RECORD—SENATE.

INTEREST CHARGES OF FEDERAL Resurve Banks—Continued,
Kansos City— Federal reserve district No. I10—Continued.
AMEMBER BANK NO. 8.

[Capital and surplus, §200,000.)

. Excess borrowingssubject to | Additional discount A‘;ua;e superrates charged (excess Range of su
progressive-rates. .charged at superrates. over normal rate). grgtas e
Dail and h:;ents mad[{;gtt:::nts
Daily average re ; 3 .
G iy adjust- | &t ottt |- e st | adjust
ifore After i} ¢ LB | i
I ment. m&m ment and | ment and [If:applied|If applied!If applied|If applied)| m&" me‘é“
rebates. | rebates. |toexcess| tototal |toexcess| tototal | BUA | and
borrow- | borrow- | borrow- | borrow- et
ings. ings. ings. ings.
Per cent. | Per cent. | Per cent. | Per cent. | Per cent. | Per cent,
$224, 068. 00 5224, 068,00 $189,178.00 $603.48 $224.85 3.17 3,17 190 1.18 4 -3
214, 504. 00 214, 504.00 127, 569. 00 582.06 186. 87 3.19 3.19 1.72 1.08
12?’900.00 185, 99000 104, 513. 00 454.70 124.37 3.19 8.19 L5 BT -2}
157,929. 00 157, 929.00 66, 052, 413. 67 56. 06 3.08 3.08 .98 4l -
155,215. 00 155, 215.00 71,845, 00 307.39 6,58 2.88 2/88 Li2 LBl
162, 805. 00 162, 805, 00 4,083, 00 367.78 99,00 2 66 2.66 137 2
MEMBER BANK NO. 54,
[Capital and surplus, $31,000.]
$46,697. 00 *$25, T00. 00 “$26, T85. 00 ;LW 836,79 3.08 L69 1.67 0.96
143, 720. 00 28,0908. 00 22,357.00 73.85 19.36 3.01 1.99 102 52
41,725, 00 31,972.00, 24,024, 00 82.24 3455 8.08 2.82: 160 87
35,510. 00 31,282.0 19,360. 00 9. 66 2489 3.09 273 L &7 .86
28,370, 00 28, 370.00 17,850. 00 75. 89 20,33 3.2 8.5 2,19 1.38
24 082. 00 24,082.00 17,542.00 B2.26 43.63 4.02 *.02 295 215
116,174. 00 16,174.00 11,142.00 M.ﬁ! .97 4.68 4. 68 2.53 L74
14,574 14,574.00 5 42. 55 2.63 3.81 3.81 .75 .24
14,162.00 14,162, 00 3,082.00 274 L78 1.80 1.8 168 .15
16,081 00 14,758. 00 15..56 .28 128 1.18 .52 .02
MEMBER BANK NO. 55,
[Capital and surplus, $120,000.] X
1920.
' 13 e RS e S R $50,432. 00 $22,051. 00 $40, 826, 00 $48.81. $35.13 2.61 0.67. 2.48 160 -5 5
.]m. i :
Jan ot 3 R sl e AR S A PO 61,541 00 24,518. 00 25,849, 00 64.82 2379 A1 1.48. 1.31 66 35
Feb, 1T0I7 0 ermommeeesrnen 253. 00 25,922, 00 16,844, 00 330.62 160. 07 2.57 2.20 1.92 1.07 154 r—?
MEMBER BANK NO. 56, ~
Capital and surplus, $100,000.]
1920, )
| e e e e R $151,333. 00 $95,800. 00 805,890, 00/ $147.22 $158. 63 1.81 1.15 2,32 1.47 1-34
F5. 0 A e S S 72,945.00 72,945.00 50, 800. 00 87,80 12,07 L42 1.42 2.60 LBl -6 ﬁ
1021, ) £ .

Ao M U T e R #6,600. 00 46, 600, 00 15, 433, 00 63, 51 10, 54 1.60 1.60 .80 20 2
Feb. 100y 1o co s 84263.00 30, 116. 00 25,360.00 |  203.56| 18638 | 170 -1 148 s B H
MEMBER BANK NO. 57
[Capital and surplus, $50,000.]
$624. 00 $604. 00 $L.35 $1.37 5.92 0.0 6.00 0.04 ] ]

13, 650, 00, 13.660. 00 7880 6060 8.70 a.01 6.00 .80 8 6
23,172.00 23,172. 00 171, 88 114, 20 9.01 2.4 6.00 162, 15 5§
26,110, 00 26,110: 60 200. 83 40, 02 9.40 284 221 88| 315 1
24,832.00 24, 658, 00 140.89 28,33 .1 244 L35 .46 14-15 24
25,572. 00 19,323. 00 62.80 12.02 2.90 1.32 it 27| 1-14 3
35,922, 00 125,410. 00 (51.35 22,42 168 1.01 1.04 Al 1- '4 2
35, 161. 00 83,161 00 J.lw 132.44 3.96 242 4. 43 2.72 48 1-6
<40, 259.00 27,233.00 163. 50 48.63 4.03 3.62 210 L4 1—-8 -
46,297.00. 25,901, 00 556,58 173.51 242 1.8 1.85 .58 8 tg*

MEMBER BANK WNO. 58.

[Capital snd surplus, $75,000.] t
1921, | |
January....... $65,025. 00 §53,313.90 $37,820.00 $82.26 $60. 96 182 L40 1.90 L10
Feb. 1-July 3i. 37,459.00, ~31,208.00 10,392.00.|  277.09 63,42 1.80 1.50 1.23 t} H
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CONGRESSIONAL RECORD—SENATE.

JANUARY 27,

INTEREST CHARGES OF FEDERAL RESERVE BANKs—Continued.
Hansas City— Federal reserve disirict No. 10—Continued.

MEMBER BANK NO, 50,
[Capital and surplus, $30,000.]

Excess borrowings subject to Additional discount Average superrates (excess Range of su
progressive rates. charged at superrates. over normal rate). rates. poe
Before adjustments | After adjustments
Period. Daily average and rebates. and rebates.
borrowings. Before After i i (S
Before adjust- | After adjust- | adjust- | adjust- i b Mo e
ment. ment. mentand | mentand [If applied|If applied/If applied|If nri;pl.ied i ol
rebates. rebates. | toexcess | tototal |toexcess| to total gstes bat
borrow- | borrow- | borrow- | borrow- | Febates. | rebates.
ings. ings. ings. ings.
Per cent. | Per cent. | Per cenl. | Per cent. | Per cent. | Per cent.
$37,357.00 $28,932.00 $25,284. 00 $72.28 $75.50 3.04 2.35 3.64 2.46 8
), T23. 00 24,730.00 21,108. 00 88.77 75.17 423 3. 4.19 2.88 1
23,722.00 18, 708. 00 10,987. 00 66. 88 16. 00 4.21 3.32 1.71 .79 1
17, 608. 00 12, 775. 00 ,512.00 37.09 10. 98 3.53 .56 L.76 .78 1
17,148.00 12, 380. 00 4,600, 00 39.15 3. 3.72 2.69 .93 + 25 8 2
16,902. 00 11, 202. 00 6, 845. 00 35.38 10.32 3.84 2.55 183 .74 2-8 3}
19, 472.00 14,140. 00 10, 038, 00 41.80 26,82 3.48 2.5 3.15 162 24
21,991. 00 19, 601. 00 13, 693. 00 62.77 32.19 3.7 3.36 2.7 L72 3-7 n
186, 597. 00 14,374.00 5,995.00 260.97 52.92 3.66 3.17 1L.78 .04 T
MEMBER BANK NO. 60.
[Capital and surplus, $60,000.)
$80,662. 00 $14,429.00 $14,420.00 48 $26.96 9.17 1.48 5.68 0.91 4-8
85,022, 00 , 893, 26, 685. 00 175. 34 41. 54 7.68 2.43 1583 .58 -3
, 700, 00 42,267.00 39, 542. 00 199.37 59.90 5.74 2.86 1.84 .86 2
75,166. 00 +129.00 25, 248. 00 160. 63 3.8 500 2.5 1.11 37 2
, 640, 00 36, 663. 00 25, 810. 00 159. 25 26. 81 511 2.58 L2 .43
60, 076. 00 32, 676. 00 13,722.00 129. 47 8.83 4.82 2.62 .78 .18 9: 1
55,833. 00 38, 547.00 14, 480. 00 95. 86 1.08 2.9 2,02 .90 .23 1-8
MEMBER BANK NO. 61
(Capital and surplus, 35,000
1920.
NOVemDbDer. .. ..covcaosoassansmnman £31,692.00 $31,692.00 $21,572.00 $58. 09 $42.36 2.26 2.26 2.39 1.63 H
DEIDOE; - - s i orvnnaasasdasssnnes 32,910.00 32,910. 00 25,380. 00 95.75 76.67 3.43 3.43 3.56 2.74 14-7,
1921.
FRNMIRTY - & - % = seb i dnnsammaiany 27,643.00 27,643.00 15, 970. 00 101. 99 2.22 4.4 4.34 1.64 .95 lt'l"! L—:
Feb, 1-July 3k...ccovrecnsesenenes 26, 876. 00 26, 876, 00 15,408. 00 483.59 122.85 3.63 3.63 L61 .02 |
MEMBER BANK NO, 62.
[Capital and surplus, $100,000.]
= L3 T
1921,
Feb. 1-July 81. . ccoouvannnnnnnanes $67,607. 00 $61,101. 00 $34,000.00 | §780.90 |  $340.89 2.51 2.26 2.02 1.02 6 6
MEMBER BANK NO. 3.
{Capital and surplus, $30,500.)
o $28, 038. 00 $10, 241. 00 $12, 688, 00 $41. 53 $24.43 254 174 2% L8 5
JAIMIALY oo cvasninascsnasannsness , 241. g e L ;
ot £ S e s e 26, 124. 00 12, 607. 00 3899, 00 72, 86 1493 L1 1% .17 -5l B 1
MEMBER BANK NO. 64.
[Capital and surplus, $175,000.]
1920.
APl e s e e $305, 067. 00 $16, 125, 00 $186, 125, 00 £3.78 $0.05 L0.71 0.04 1.7 0,09 1 5
MEMBER BANEK NO. 65.
[Capital and surplus, $54,000.]
=
$53, 43, 00 $3, 708, 00 $3, 708, 00 .92 $2.89 6. 50 0.20 2,37 0,10 1-6
&4, 714. 00 10, 368, 00 10, 368, 00 48.70 8. 66 5.5 .68 .98 A3 1-6 1
91, 428, 00 24, 021. 00 21, 962, 00 73.17 27.11 3.71 7 1. 50 3| 1-
92, 776. 00 38, 893, 00 22, 016, 00 100, 05 25.69 3.08 127 1.37 33| 1-
75, T4. 00 44,116. 00 27,529, 00 109, 02 &), 46 29 1.60 215 .78 2-7 5
57, 870, 00 57,870, 00 48, 660. 00 204, 22 177. 52 4.20 429 444 3.7 11
52, 571. 00 52, 571. 00 39, 651. 00 25.02 111. 74 6.16 6. 16 3.32 .50 11
34, 515,00 34, 515, 00 17, 0S8, 00 199, 89 20, 88 6.82 6. 52 144 a1 3=
23, 064. 00 23, 064. 00 4,334, 00 150,30 192 849 849 .58 W1 11 ﬁ*




1923, CONGRESSIONAL RECORD—SENATE. 2581

IxTEREST (UHARGES OF FEDERAL REsErvE Banws—Continued.
Kansas City— Federal reserve district No. 10—Continued,
MEMBER BANK NO. 88
Capital and surplus, $60,000.]

Excess borrowings subject to Additional discount Average superrates charged (excess Range of su;
progressive rates. charged at superrates. over normal rate). s?ates 54
Beioredadig:%mts After cllul]lg;g‘tnmnts
2 Daily average and re 3 and rebates.
Period. borrowings. Before After i nﬁm
Before adjust- | Afteradjust- | adjust- | adjust- - it |- $05ues-
ment. ment. ment and | ment and I applied|If applied If applied|If applied| ™71 ey
rebates. rebates. |toexcess| to total |to excess togoul ﬂ ﬁ
borrow- | borrow- | borrow- | borrow- | Tebates. | rebates,
ings. ings. ings. i
Per cend. | Per cent. | Per cent. | Per cent. | Per cent. | Per cenl.
= 5 - $44, 549, 00 $44, 549. 00 $28, 082, 00 $08.24 $45.43 2.68 2.68 L7 L2 2-4 ﬁ
December. .. 42, 245, 00 42, 245. 00 34,130.00 145.70 116,64 4,06 408 4.02 3.25 2-9
SO Y o s L f et i v e 41, 48,00 41, 848, 00 26, 688, 00 177.52 45,47 4.98 4.08 201 . L28 2-9 4
Fah.ﬁuly31............-....... 37,696, 00 37,432, 00 18, 155, 00 519,20 106. 26 280 278 118 57 +9
MEMBER BANK NO 67,
[Capital and surplus, $45,400.)
1620, Y
DeCamnBer. - . . icacvoareensress $76, 041. 00 $59, 105. 00 $49, 279. 00 $80, 59 $88.30 L72 134 211 137 4l 43
1921,
B[ e e e R R 61,982, 00 48, 668, 00 35, 715, 00 BL 79 40, 1,98 : 1.64 S
Feb. :Ziaiy L O TR 37,694, 00 38, 057, 00 10, 259. 00 244, 68 59, 68 1.37 1.81 117 .32 m !:ﬁ
MEMBER BANK NO. 68.
[Capital and surplus, $75,000.]
. 00 $47,570.00 $47,570.00 $70.80 $119.97 1.81 0.97 3.07 164
.00 58, 844. 00 49, 538. 00 128. 50 67.00 2.57 1.74 1.59 -9
.00 53,322.00 30, 998. 00 119.85 26.92 2.65 1.90 102 .43
00 41,116. 00 7,622.00 72.02 3.49 2,13 164 .66 .08 1
00 48, 478. 00 11,930. 00 44.35 6.28 1.12 1.03 62 .15 1
.00 41, 479.00 2, 667. 00 35.69 1.09 105 1.00 50 .03
00 20, 890, 00 209. 00 12. .09 T .39 50 - 003
MEMBER BANK NO. 60.
[Capital and surplus, $27,500.]
$32,428.00 $2,350.00 $2,350. 00 $15. 96 $11.97 8.00 0.58 6.00 0.43 8 6
13, 436. 00 2,350. 00 £08. 00 15.45 2.47 8.00 140 72 8 36
8,308. 00 2,350.00 None. 15.96 None. £.00 2.28 None None 8 None.
330.00 2,350.00 1,868, 00 15.96 1.12 8.00 1.52 11 8 tl
14, 018. 00 4,313.00 3,545, 00 14. 2.23 3.96 122 77 19 13-8 zl
1921,
Feob. 1-Tuly Bl .. o caisdassinisn 17,764. 00 9, 860. 00 8,159.00 122.48 45.51 2.50 1.39 112 52 ] 2
MEMBER BANK NO. 7.
[Capital and surplus, $34,000.]
1921,
2 T T R I S T R T $15,359. 00 $7,482.00 85, 525. 00 §18.57 $13.11 292 1.42 2.79 L01 -6 6
MEMBER BANK NO. 71.
[Capital and surplus, $125,000.]
$98, 603. 00 98, 608. 00 $150.33 $166.32 1.97 0.95 2.05 0.99 1
151,114.00 122, 045. 00 328.86 189.37 2.56 1.70 1.81 .98
155,934. 00 140, 144. 00 874.72 363. 39 2.8 2.00 3.05 194 1
107, 558. 00 43,442.00 282. 66 34.15 3.20 226 .98 .27 1 2
106, 578. 00 32,654. 00 210. 11 27.02 232 1.73 .97 .22
133, 853. 00 75,939.00 199. 56 80. 31 1.81 1.40 129 .56
172, §75. 00 123, 110. 00 324.99 218.77 2.21 1.76 2.09 1.19
177, 640. 00 135,320. 00 440.90 319.21 2.98 2.48 278 LT
152,192.00 95, 602. 00 2,168.01 771.48 .87 242 1.63 !j ﬂ
MEMBER BANK NO, 72
[Capital and surplus, $60,000.] .
1920.
December.= ......... §70, 304. 00 $70, 304. 00 §44, 400. 00 $153. 05 §78.07 2.58 258 207 L31 1441 143
80, 546. 00 80, 546 00 49, 136, 00 200, 84 76.07 29 294 .82 L11 1
73, 264. 00 73,264, 00 54,357.00 153, 76 116. 59 3.06 3.08 3,13 2.32 lE’
75, 434, 00 75, 217,00 52, 585,00 1,303, 32 545. 85 4.05 3.04 2.43 1.63

LXIV—164




2582 CONGRESSIONAL RECORD—SENATE. JANUARY 27,

IxTEREST CHARGES oF FEDERAL REsErve Baxgs—Continued.
Kansas City— Federal reserve district No. 10—Continued.
MEMBER BANK NO. 73.

" [Capital and surplus, $37,000.] .
Excess borrowings suhject to Additional discount Average superrates charged (excess Range of su
progressive rates. charged at superrates. over normal rate). ﬁt.es e
S - Bamdammu After adjustmenm ts
average an ¥ and reba ”
Xevet: borrowings. Before | After Doy | Aftee
Before adjust- | After adjust- | adjust- adjust- | > just-
ment. ment. mentand | ment and |If applied(1f applied|Tf applied rr appliedl "% St
rebates. rebates. |toexcess| to total | toexcess| tototal = g:t 32
borrow- | borrow- | borrow- | borrow- | Febates. | rebates.
ings. ings. ings, ings.
Per cent. | Per cent. | Per cend. | Per cent. | Per cent. | Per cent
$39, 015, 00 $3,010.00 $3,010.00 $34.97 319.93 10,47 1.05 .00 0.60 | 10-10 [
32,433.00 6,173.00 6,173.00 49.02 80. 23 9. 66 1.84 5.96 L 13 7510 5-6
27,377.00 9,496, 00 9,498, 00 7265 41.85 9.01 312 & 10 1.80 7810 316
22, 814.00 £, 605, 00 10, 106, 00 65. 65 5104 898 8,29 5.95 2.63 1 4-6
18, 668. 00 12, 404 00 2,745.00 57.40 L9 B 419 -85 .14 10 1
15, 152. 00 15,152, 00 7, 337,00 47.52 7.48 3.60 3.69 1.20 .58 1 2
15, 270. 00 15,269, 00 12,077.00 41,91 37,91 3.4 33 3. 82 8.02 1
13, BO4. 00 13, 508. 00 13, 085, 00 36. 53 6164 3.18 3.12 8.55 5.26 E
MEMBER BANK No. T4
- [Capital and surplus, $48,000.]
1921
Fob. 26Ty 3leernrncnnnnennnsn $43, 220,00 $18, 967. 00 $15,621.00 | $255.68 |  $110.43 3,15 1.38 165 0.60 144 (=T
MEMBER BANK NO. 75.
[Capital and sarplus, $38,000.]
1921, 2
Fob. 1-28.. e ceccsnassnnnnnsenes $31, 030. 00 $#49,196.00 838, 431, 00 §7.13 $51. B0 21 L28 Lo 0,93 45} 4
MEMBER BANK NO. 76.
[Capital and surplus, $£30,000.)
1921,
Feb. 26-May 31......... sn S oA $20,267. 00 $18,197.00 $12, 579,00 $83, 89 $57,98 L77 1.58 1.80 1.09 33 54
MEMBER BANK NO. 77.
{Capital and surplus, $50,000.]
$65,114. 00 $23, 188,00 $33, 465, 00 $4L23 $75.89 210 I 0.75 2.67 137
50, 746, 00 21, 221,00 27, 616. 00 44.20 54,83 2.54 .90 2.42 112
61, 200, 00 25, 267,00 26, 503, 00 68,98 54,77 2,21 L33 243 1.05 1-5
60, 815,00 23,385, 00 385,00 67.31 42,38 3.39 L3230 213 82
57,961. 00 20, 531.00 17, 896.00 42.80 10 28 3.04 108 B4 .26 m
MEMBER BANK NO. 78
[Capital and surplus, $50,000.}
- 1920,
Detember: - < aasnensna $158, 619. 00 $58,772. 00 $60, 362, 00 $062.90 $114. 43 L26 0.47 2.22 0.85 5 -4
1021,
__________________________ 027.00 74,678, 00 54, 852, 00 105,98 7214 L67 L5S .01
%‘nb.!.-;ﬁ ......................... 176, 403. 00 66, 848. 00 38, 436. 00 82.25 | 26.58 LB) ] L L00 22 t-‘:j t;j
MEMBER BANK NO. 79.
[Capital and surplus, $50,000.]
§16, 505. 00 $16, 505. 00 $3L60 $31. 60 .24 0.20 24 0.29
29, 634 00 29, 634, 00 107. 84 107. 84 4.43 102 4.43 102 T
36, 089, 00 38, 089, 00 168, 02 168, 02 5. 51 2.08 5.51 2.08 7
84, 087, 00 34, 087. 00 158, 83 158, 83 5,49 L84 549 LB 7 7
29, 850, 00 29, 850. 00 123.43 123.43 503 185 5,03 185 7
50, 295. 00 50,295, 00 87.42 87.42 2.05 L18 2.05 LIS 7
223.00 223.00 72.53 72.53 1.35 .88 1. 35 88 ;
67, 865. 00 y 865. 00 8L 8104 L42 7 1. 42 -7 7
77, 105, 00 77,105. 00 041. 90 941. 90 2.86 246 2. 86 2.48 13-5 135




1993. CONGRESSIONAL RECORD—SENATE. 9583

INTEREST CHARGES OF FEDERAL RESERVE BAnks—Continued.
Kansas City— Federal reserve district No. 10—Continued.
MEMBER BANK NO. 80
[Capital and surplus, $100,000.)

Excess borrowings subject to Additional discount Average superrates (excess Range of su
progressive rates. charged at superrates. over normal rate). gr‘;tu. e
- Beinmdnd,lgtmanm After gdj%sntmmts
; Daily average and rebates. and rebates.
Relod borrowings. Before After zzﬁm a‘}iﬂtgt-
Before adjust- | After adjust- | adjust- adjust- e | st
ment. ment. ment and | ment and |If applied|If applied|Lf applied|!f ngglim:l Wad and
rebates. rebates. |toexcess| tototal |to excess| to total rebates. | rebates.
: borrow- | borrow- | borrow- | borrow- ’
s ings. ings. ings. ings.
Per cent. | Per cent. | Per cent. | Per cent. . | Per cent.
$75, 008, 00 $11, 155. 00 $0, 198, 00 $1.90 $1.58 0.52 0.08 0.52 0.06 1
200, 48, 313. 00 37,157. 00 96, 73 28,86 .80 .45 .81 .35 2
100, 079. 00 04, 370. 00 46, 502. 00 64. 51 43, 40 L13 .78 L 14 .53 2
77,021.00 72,220.00 97.73 184. 25 1.49 117 3.00 2,20 B
8K, 752, 00 72, 510. 00 71, 814. 00 118 81 277.26 .93 1.58 5.39 4.36 10
62, 582. 00 58, 780. 00 31, 220,00 95, 317 198 186 129 64 Zi
63, 935. 00 62, 564. 00 42, 392. 00 13113 0, 04 2.47 2.41 2.22 1.47 4
71, 981. 00 71, 981, 00 58, 014. 00 307. 61 223.02 5.20 5.20 4.68 BN 12
523. 00 &8, 523. 00 €3, 213. 00 517. 40 ME8T1 6.88 6.88 27 198 6
MEMBER BANK NO. 8L
[Capital and surplus, $65,000.}
§73, 461. 00 $50, 895, 00 $46, 413. 00 $66. 74 377.70 154 107 .97 L25
73,252. 00 51, 606, 00 53, 537, 00 64,78 108. 89 1.83 1.29 2.97 2.17 5
49, 301. 00 44, 430, 00 23, 515. 00 547.97 155. 09 2.80 2,60 1.54 73
MEMBER BANK NO. 82,
[Capital and surplus, $60,000.
1020.
23y e e e $48, 734. 00 §48, 734. 00 £30,227.00 $110.92 $133.28 2.68 2.68 4.00 .22 =83 -6
1921.

JANOBLY. «ccneannreciinncanaasns 31, 585. 00 81, 505. 00 24, 583. 00 105. 81 76.70 3.0 3.04 3.67 2.86 1}-6} tg
;PRGBS O R R 19, 178. 00 19, 178. 00 11,301. 00 §7.35 15.21 4.36 4.36 L7l 1.00 14-81 -3}
MEMBER BANK NO. 83.

[Capital and sarplus, $75,000,]

1921. ) M
Feb. %-July 31 ... .ccivanniinae $67, 906. 00 $51, 246. 00 $23, 285. 00 $385.08 $138. 81 176 .33 1.39 0.48 5 3
MEMBER BANK NO. 84
[Capital and surplus, $70,000.]
$102,702. 00 $42,331.00 $67,377.00 $50. 55 $59. 55 LT 0.71 1.08 0.71 iju [
118, 620, 00 41,641, 00 82, 890. 00 62,34 62.34 1.76 .62 .8 .62
120, 799. 00 34, 014. 00 54, 295. 00 54.01 54.01 1.83 53 L17 -3
108, 351. 00 27, 980, 00 36, 163. 00 39.32 39.32 2.05 54 1.59 5
67, 450. 00 12, 144. 00 12, 055. 00 178,87 178. 87 3.45 62 3.47 62
MEMBER BANK NO. 85
[Capital and surplus, $120,000.]
1620,
DOCHONRAE . s vanacnsnssrsnrnsanasrnn $118, 781. 00 $102, 499, 00 $78,721. 00 $197.48 $148. 41 -5 1 L9 222 1.47 -4 4
1921, .
TRITMALY s oos s oy s simby At SRR ES Aos = 119, 160. 00 104, 486. 00 75,937. 00 231.68 108. 09 2.61 2.20 1.68 1.07 -4
o I=06 s iiias i savsaenkrp e 119, 737. 00 106, 231. 00 72,.217.00 208. &5 §7.68 2.87 2,55 L77 Lo7 3—4 i:g}
MEMBER BANK NO. 85. =
[Capital and surplas, $65,000; $69,800 Feb. 1, 1921.] A
1920,
DetAINDOL . . cvneivsivnssnmnsannnss $50,341. 00 $45, 439, 00 £36, 500, 00 $100. 51 $00. 74 2.60 2.35 20 2.12 13-6 33
47,739, 00 43, 939. 00 31, 830, 00 137.22 61.47 3.68 3.38 227 1.52 6 4
44, 342.00 40, 542. 00 32,012.00 119, 20 62. 54 4.29 3.92 2.85 2,06 -6 -5
31,276, 00 27, 652. 00 10, 195, 00 264. 48 47.24 224 198 1.08 35 i-s} -5




9584 CONGRESSIONAL RECORD—SENATE. JANUARY 21,

INTEREST CHARGES OF FEDERAL REsErveE Baxnks—Continued.
Kansgs Cliy— Federal reserve district No. 10—Continued.
MEMBER BANK NO. 8.

[Capital and surplus, $200,000.]

Excess borrowings subject to Additional discount Average superrates charged (oxcess Range of su
progressive rates. charged at superrates. over normal mts : rates. o

Before adjusiments | After adjustments

and rebates, 3|
Period. Daily average ! and rebates. Bofore .
borrowings. Before After adjust adjust-
Before adjust- | After sdjust- | sdjust- | sdjust- =7 e | e
ment. ment. ment and | ment and [If applied{If applied If applied/1f applied i d n;md
rebates. | rebates. |toexcess| tototal |toexcess| tototal | 87 iy

borrow- | borrow- | borrow- | borrow- | rebates. | rebates.

2 % ings. ings. ings. ings.

Per cent. | Per cent. | Per cent. | Per cend. | Per cent. | Per cent,
, 151, % $121,231.00 §145,919. 00 $261.19 $264. 97 2,62 0.97 2.19 0.99

056, 237, 187. 00 113; 316. 00 340.75 137, 815 1.47 1.43 E"
215, 135,00 108, 630, 00 60, 724.00 278, 81 50.70 3.02 1.5 .08 .28 13:44} ru
173, 774.00 78,023.00 13, 654. 00 nur.z 4.68 219 .99 .50 .04

MEMBER BANK NO. 88,

[Capital and surplus, $160,000.] J
1021, : |
JADUAIY oo conoaecaniaconins=naa|  §136,313.00 $98,210.00 $45,856. 00 $128.08 $01.63 1.55 | L1 2.35 0.79 33 -5
MEMBER BANK NO. B89,
[Capital and surplus ,$175,000.]
$289, 232. 00 $13,305. 00 $13,305. 00 $16.61 $11.77 3. 80 0.17 2.69 ‘012 1-4 1-4
260, 070, 00 18, 424. 00 18, 424. 00 52,27 93,59 3.34 .23 6.00 3 14 6
175, 107. 00 14, 115. 00 13, 955, 00 40, 41 49,238 3. 48 .28 4.20 .34 14 36
184, 283. 00 4,991.00 None. 14.08 None. 3.81 .09 None. None. 1-4 None.
MEMBER BANK NO. @0,
[Capital and surplus, $26,250.]
1920.
DDA . o sas s inennpanansns $40, 853. 00 $26,653. 00 §13, 23, 00 848,45 $13. 96 2.14 L40 1.24 0.40 1-4 24
MEMBER BANK NO. 0L
[Capital and surplus, $36,000.]
1921,
Feb. 26-Juns 30......cociaaiananes $18,074.00 §7,622.00 $7,980. 00 $67.03 $5L.14 2.57 108 .97 131 =i 5
MEMBER BANK NO. 92.
[Capital and surplus, $50,000.]
1820.
AT e R e $58, 740. 00 $62, 410,00 $49,575.00 | $138.91 $110.09 2 62 L84 2,61 L4 35 5
1021, P
FHORADY <5 ches 5L emn s ok s Sace £7,450,00 61,129. 00 42, 051. 00 160. 37 6454 3.00 2.16 181 BT
S T B e W L ) 85, 162. 00 59, 223. 00 36, 592. 00 124. 80 36,61 3.08 214 L 46 .63 ﬁ m
MEMBER BANK NO. 9.
[Capital and surplus, $1,050,000.]
§1,470,308.00 | $1,062,063.00 | $2,535.20 | $1,745. 80 2.03 178 L4 121
1,243,720,00 | 1,168,19500 | 3,3%8.30 | 3,633,17 3.31 278 8.78 2.98
935, 293, 00 £48,081.00 | 888543 | 2/250.49 4.90 307 3.12 .30 1
623, 004, 00 250,028.00 | 2,370.68 175.35 448 3.57 .8 2 rg;
304, 062. 00 2,640, 00 545,91 . 2.02 L18 B0 002
MEMBER BANK NO. 84
- [Capital and surplus, $350,000.]
1620.
(e R e e W ol T ,767. 00 $730,304. 00 $542,280,00 | §1,130. 11 $525. 71 1.80 1.35 1.79 0.99
November. 1,006, 754. 00 48, 031. 00 685, 867.00 | 1,802.58 | 1, 46897 271 2.16 2.58 1.66
£99, 510. 00 702, 050. 00 427,000.00 | 1,797.05 503, 99 3.01 2.35 139 6 -
508, 831. 00 649,327. 00 361,741.00 | 1,508.98 420,55 2.73 221 137 .62 5 3




1923.

CONGRESSIONAL RECORD—SENATE.

2585

INTEREST CHARGES oF FEDERAL REservE Banxs—Continued.

Kansas City— Federal reserve district No, 10—Continued.
MEMBER BANK NO. 85

[Capital and surplus, $50,000.]
Excess borrowings subject to | Additional discount Average superrates charged (excess Range of super-
progressive rates. charged at superrates, over normal rate). rates.
Pos Bermdadjns:mema After c%dj‘lg.:nmts
iod y average : and rebates. and rebates
i Before adjust- | After adjust- E‘dejgt.; aﬁkﬂgt«- :ﬂm
a
ment. ment. ment and | ment and anp]iadl‘lf a;tnpﬂad 1f applied pliea| Taenls
rebates. rebates. |toexcess| tototal |toexcess| to Tehated
W w- | borraw-
ings. ings.
1920, Per cent. cend, | Per cent. . | Per cent.
DOCOINDET. « o avsvivnastnsnansnsnss $81, 448. 00 $54,330.00 $43, 462.00 $50.45 §70.10 19 129 1,90 oL -
1921,
JEODAEY - | vrwrsinaswa st asant=anntia &1, 507. 00 62, 156. 00 37,818.00 132.63 40,04 2,51 1.92 155 tj
Heb -2 i i it sadaacanss sens 81,720. 00 67,439, 00 89, 263, 00 134.11 44,40 2.90 2,40 1.65
MEMBER BANK NO. 95
[Capital and surplus, §75,000.]
November... $105,262. 00 §74,200.00 $64, 529. 00 $82.67 $122.53 1.36 0.96 2,31 142 t:‘l
December. .. 103, 239. 00 78, 155. 00 62, 239, 00 114,32 119.83 L72 130 2.7 137 3
BNIATY - sisnbnasnssssrsnansnanans g,smr.m 73,229, 00 89,121, 00 127.61 121,00 2.05 L 56 2,41 1.48 m
Feb s - JE o S Saas , 233. 00 75, 513. 00 47, 556, 00 130.78 61,04 2.53 2.19 L9 L04
MEMBER BANK NO. 7.
[Capital and surplus, u,sm,:m]
2.61 0.79 2.06 0.62 2-33
2.8 2.4 Lo7 | 110 145
2.83 2.33 2.18 1.32 1
3.38 2.78 1.8 1.08 13-4
3.43 a7 L6 .86 2-4
1, 510, 270, 00 2.45 1.9 .98 82
290, 455. 00 1.5 1.22 .69 «17
MEMBER BANK NO. 9.
[Capital and surplus, $1,500,000.]
1920.
OCAODAE. s 2o s Codam s srazasnn .--| $2,783,806.00 | $2,143,206.00 | $1,617,763.00 | $3,725.32 | $2,443.32 2.05 1.58 1.78 14
NOVEIDEL. oo eemeem e e emmmes 2,304,208.00 | 1,720,026.00 | 1,236,834.00 | 3,199.22 | 1,572.53 2,25 169 1.55 14
MEMBER BANEK NO. 100.
[Capital and surplus, $150,000.]
$164, 530, 00 $132,341. 00 $251.07 $219.08 180 1.33 195 16 4
191, 656, 00 162, 322. 00 448, 437.89 2,85 2.40 3.28 . 34
217, 041. 00 105,121.00 1,074, 08 750.38 5.8 5.26 4.58 72
216, 423, 00 180, 830, 00 1,679.13 700,03 9.14 a; 4.62 3.49 12
192, 297. 00 147,357, 00 1,248, 48 278. 01 9.48 B3 2.76 1.87 12,
133, 872,00 &3,674.00 2,491.16 580. 72 4.35 3.64 Le2 85 13§
MEMBER BANK NO. 101.
[Capital and surplus, §75,000.}
$127,012.00 $4,177.00 " $1,810.00 $5. 44 $1.25 3.06 0.10 2.5 34
127, 401. 00 381, 2,755.00 30. 67 117 .85 .28 .50
115, 552. 00 10,700. 00 108. 00 25. 05 .04 2.85 .26 .45
103, 971. 00 8,538 None. 20,07 None. 27 -2 None. None.
114,728. 00 10,082, 00 2,362.00 10.08 1.02 223 .20 .50 3
185, 565. 00 82, 158 00 17,130.00 33.27 11.79 1.26 .30 L84 3
150, 754. 00 56, 649. 00 42, 241. 00 7L.59 57.43 L49 - 56 160 3
151, 419. 00 62, 860. 00 49,385, 00 95. 37 80. 30 L85 R 1.98
150, 604, 00 66, 020. 00 55, 404. 00 1342 132.13 2,39 L05 2.81
149,792.00 65,488, 00 52,485. 00 194.18 100. 49 3.49 1.8 2.46
133, 627. 00 50, 555. 00 33,244. 00 138,14 85. 65 3.99 150 L57
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InTEREST CHARGES OF FEDERAL RESERVE BAnks—Continued.
Kansas City— Federal reserve district No. 10—Continuned.
MEMBER BANK NO. 102

[Capital and surplus, $30,000.]
Excess borrowings subject to | Additional discount Average superrates ¢ (exrcess Range of super-
* progressive rates. al superrates. over normal rate). rates.
Bemdadjgtments AIl:]l'ldad,IlBtmenta
e Daily aversge SRS vebates. | Befire | After
borrowings. Before Alter adjust- | adjust-
Before adjust- | After adjust- adjust- adjust- [ | hents meats
ment. ment. ment and | ment and |If applied|If applied|If applied If n%;tl‘lled and and
rebates. rebates. |toexcess| tototal |toexcess| to Ul rebatas: | rabates
barrow- w- | borrow- | borrow- . %
ings. ings. ings.
Per cend. | Per cent. | Per cent. | Per cent. | Per cend. | Per cent,
$53,484. 00 §146. 65 §135. 60 3.34 1.20 3.08 111 1
66,237, 00 186. 34 98. 63 3.58 L 52 L75 .80 2
44,012, 00 173,05 41.73 3.38 1. 57 112 .38 1 2
41, 166. 00 150. 46 41.32 2.68 L.57 122 W43 1
52,776, 00 184, 74 85, 368 2.63 1.87 1.90 87 1
50, 990. 00 202. 34 74.74 2.9 211 L78 .78 2
53,372.00 22834 89.05 3.18 2.30 1.96 0| 2.4 -3
1
Feb. 20-July 31.....coceennnnacass 99,138. 00 76, 643. 00 52, 545. 00 1,107.27 488, 45 3.38 2.61 2.17 L15 +2 -5
MEMBER BANK NO. 103.
[Capital and surplas, $60,000.]
$50, 389. 00 $43,244.00 $35,862. 00 $107. 86 $80.67 3.03 2.60 274 L85
54,092. 00 48, 256. 00 5,553. 00 100. 87 2.43 2.46 2.20 .52 .05 m t‘;'l‘
Iy i s i s s s s chuh s 49, 097. 00 44,791. 00 26,802, 00 2184 3648 T .67 151 .83 5 +33
MEMBER BANK NO. 104.
[Capital and surplus, $31,000.]
$38, 711. 00 $38, 608. 00 $24,714.00 $72.31 $42,38 2.20 2.20 2.0 1.29
38,641 00 38,641 00 26, 876. 00 7447 46.72 2.81 2.81 2.54 L7
 34,156.00 33, 840. 00 16, 504. 00 35424 92.07 2.66 2,63 1,30 .63 -4
MEMBER BANK NO. 108
[Capital and surplus, $60,000.]
$54,551. 00 $45, 003. 00 $39, 041. 00 $61.78 $89. 60 1.67 1.38 2.79 2.00
40, 268. 00 36,512.00 25, 167. 00 5422 41.69 L75 1.59 195 122 3'_2 ﬂ}
MEMBER BANK NO. 106.
[Capital snd surplus, $30,000.)
1920.
Decamber. - ... i e ssannnsmn iy $110, 741, 00 $53,622. 00 $60, 804. 00 $132.72 $106, 81 187 L41 2.07 1.14 -5 i—4
101, 873. 00 84, 57100 67, 811.00 246. 47 221. 59 343 2,85 3.85 2.56
98, 138,00 81,619, 00 49, 798. 00 248, 91 61,01 444 3.60 182 .02 ﬁ‘ ﬁ}
MEMBER BANK NO. 107.
[Capital and surplus, $60,000; $125,000, Feb. 26, 1921.]
$86, 307. 00 $28, 706. 00 $28, 706. 00 £73.07 $137.56 3.14 104 583 104 3-3 48
60, 252. 00 23, 673. 00 23, 205. 00 63, 61 107. 61 3.16 1,08 5. 4 183 3-3 38
53, 659. 00 22, 706. 00 22,023.00 61.15 78.52 3.17 L34 4.03 .72 3-3 18
39,996, 00 30, 111. 00 21,851 00 148,52 156. 98 190 1.43 2.79 151 5% 30
MEMBER BANK NO. 108.
[Capital and surplus, $121,000.]
$232,063. 00 $190, 463. 00 $120, 71100 $460. 41 $203. 40 2.8 .8 1.98 103 %::
231, 1560. 00 158, 640, 00 118, 418. 00 395, 38 157. 63 3. 06 2.50 L# L00
197, 518. 00 187,572.00 | 104,137.00 | 2,645.00 914,78 2.30 3.13 2.06 L.0S 2-5 3
1
MEMBER BANK NO. 100.
[Capital and surplus, $100,000.]
November. 888, 412.00 $50, 809. 00 $60, 488. 00 $82. 42 §73.13 LT7 L13 L.47 ‘ L0
December. . ...... 87, 114. 00 62, 086, 00 40,014 00 123. 54 55.04 2.3 1.67 L58 | i | E E
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ImTEREST CHARGES OF FEDERAL REsERvE Bamxs—Continued.
Kansay City— Federal reserve district No. 10—Continued.
MEMBER BANK NO. 1

Cupital and surplus, $85,000.]
Excess subject to | Additional discount Avi su es of .
e, Rhpeni. | AT RIS (oo | Bangy S
Perlod Daily average | d rebates Edjﬁt 2
and re \ and rebates.
borrowings. Before After s‘iﬂﬂm After
Before ad After adjust- | adjust- ust- il e 5
ment. ment. ment and | ment and {If appledIf a%ed If applied/If applied| md ey
rebates. | rebates. |toexcess| to toexcess| tototal |  BRE. | B
barrow- | borrow- | borrow- | borrow- | ™ izt
ings. ings. ings. ings.
Percent. | Per cent. | Per-cent. | Per eent. | Per cent. | Per cent.
$77,622.00 '!0.}28.@ $160. 85 $43.65 244 L3l L28 0.36 1 28
8?:831.!]) 24, 179. 00 136. 35 17,35 2.37 1L21 .84 .15 13% 2
51,112. 00 11,209. 00 06,49 6.58 2.27 1.00 .71 07 14 13
MEMBER BANK NO. III.
[Capital and surplus, $105,000.]
DeCmber. ...ocueeersenencnensens|  $242, $45, 350. 00 $65, 388. 00 $54.43 | $127.19 141 0.26| 2.2 0.62 33 34
1921.
Jan a5 B M A R 220, 440. 00 40, 291. 00 56, 382. 00 47.07 108. 24 1.30 24 2.26 56
P e ] 228, 615, 00 43,195.00 56, 014. 00 47.04 77.18 1.59 .80 2.01 .49 !—1 m
MEMBER BANK NO. 112,
[Capital and surphs, $70,000.)
Ji . $54, 911. 00 $84,011.00 $58,851.00 $202.13 01 2.80 2.80 2.49 1L.72 .
BIIATY . 2 5 i vas s vanbn dve s . . . - §124. i
) B L AR S R SR SRRtk 81,223, 00 81,223, 00 48,333.00 183,93 §1.12 3.34 3.34 L73 1.03 g:ﬂ tgi
MEMBER BANK NO. 13.
[Capital and surplus, $40,000.]
$47, 545, 00 ] $37, 518. 00 §24, 828. 00 $80. 12 $44.85 2.51 1.98 218 L1r 5
51,230.00 | 42, 350. 00 33, 840. 00 139. 58 109.19 401 8.31 3.9 25 |
43,940, 00 85, 060. 00 £0,435.00 203.79 110. 59 6. 84 5.46 4.42 2.96 1
39, 551.00 30, 673. 00 22,908, 00 213. 42 62.33 819 6.35 3.20 1.86 1313
84, 520, 00 25,640, 00 20, 100: 00 138.72 52.19 7.80 5. 87 3.77 22t &-13
19, 904. 00 4, 501,00 2,825.00 £3.08 84.51 4.23 .08 2.88 .41 34
MEMBER BANK NO. 114.
[Capital and surplus, $200,000.]
1921, i
TANILY . vevnprnsrnpsannnsbory anme $124, 596, 00 §124, 596, 00 $52, 534. 00 $265.23 §157.16 2.51 2.51 2.24 1.49 1
F oy e B e R S RS a S 127,723. 00 127,723.00 &1, 983, 00 246. 76 115.48 2.82 2.82 2.06 132 1::1 Ei
Dallas— Federal reserve district No. 11,
MEMBER BANK NO. 1L
[Capital and surplus, $200,000.]
A vare |
:-atas’ charged
BXOESS OVOr nor-
Excess | Additional| ma] rate) if ap-
Daily borrowings | discount plied Range of
Period. Average subfect to | charged at W ga-o
borrowings. | progressive super- rates.?
rates. rates. Exotss Total
borrow- | borrow-
ings. ings.
1920 Per eent., | Per cent. | Per cent.
674. 80 216 1.41 3
634. 07 2.06 L3 4
700,25 2.26 1.51
368 01 2.32 1.5 m

1 Does not include discount

lﬂ!&lm at basic rates.
* Hates shown are In addition to _buiem&e,whidlmﬁpormt,etwpt that paper secured by United States Government obligations was accorded preferential rates

with a minimum of 5 per cent.
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INTEREST CHARGES OF FEDERAL RESERVE Banks—Continued.
Dallas— Federal reserve district No. 11—Continued,

MEMBER BANK NO. 2.

[Capital and surplus, $100,000.)
Average super-
Eataa charged
BXCESS OVer nor-
Excess Additional| mal rate) if ap-
Dally gs | discount plied to— Range of
Perlod. a subject to | charged at super-
borrowings. | progressive super- es.
< Excess Total
orrow-  borrow-
ings. ings.
1921, Per cont. Per cent. | Per cent.
JEOUMY s cnasnnnsna e O e B O S e el i -+ 5 I e B $283.90 1.96 1.24
L R e A e benasusnnsrsdsvars P e SRR ey i 279, 053. 00 179, 053. 00 140. 46 204 L31
MEMBER BANK NO. 3.
[Capital and surplus, $125,000.}
1920
L R e S o e o S A Ay TR SPNESapA AR RSN EISS $369, 741. 00 | §244,741.00 $MT4.T2 228 1.51 5
1921,
I e I o e L e o il 348,621.00 | 202, 524.00 324.01 1.88 1.09 34
MEMBER BANK NO. 4.
[Capital and surplus, $35,000.]
$60, 010, 00 $131.61 2.29 1.13
75, 643. 00 155. 97 2.43 L1l
62, 825. 00 107.01 207 .3 ¥
60, 118. 00 103. 19 2.02 .86
Janunry. 66, 607. 00 12.13 218 L15
Feb. 1-14.. 61,192.00 47.02 2.00 .04
MEMBER BANK NO. 5.
[Capital and surplus, $30,000.]
1920.
Bapiamber. i aasnnibeay S T T A o S L e e e St e G e D §75,283. 00 $45, 283, 00 $70.42 1.89 L.14 44
MEMBER BANK NO. 6.
[Capital and surplus, $200,000; $165,000, December 1, 1920.]
1920.
L8 e e R P T P e B T T T . sssmees -.| $500,883.00 | $200,438.00 4T B4 1.76 0.88
Destnbor: 5= iricas veriveans T L R e A i e Aty 815 189.00 | 360,319.00 783, 40 2.50 L49 m
1921,
MR . ool ciaissnnnunisnh e ebErA SRR SR RS AR AN A AN = o e AN e e o o i 537, 493. 00 306, 723. 00 545. 20 209 1.19
I R B L L ey ] 507’740 00 318, 880. 00 268.31 219 138 ﬁ{
MEMBER BANK NO, 7
[Capital and surplus, $36,000.]
1820,
T s L e e m, 514. 00 $20, 514. 00 $38.59 L54 0.49 -4
MEMBER BANK NO. &
[Capital and surplus, $230,000.]
1921,
F LT A e S R e 0w S A o A e e ST A A A i e B s a2 A i §633,122.00 | $403,122.00 $680, 42 2.01 .28 i
MEMBER BANK NO. 9.
[Capital and surplus, $31,000.]
1920
e T e e e S e B o R R e £, 243.00 | $40,663.00 $78.90 1.87 112 34
MEMBER BANK NO. 10.
[Capital and surplus, $225,000%
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InTEREST CHARGES OF FEDERAL REsErvE BaAxks—Continued.
Dallas— Federal reserve districe No. 11—Continued.
MEMBER BANK NO. 1L

[Capital and surplus, $50,000.]
Average super-
Elta! charged
X083 OVer nor-
Excess Additional mal rate) if a
Dally | borrowings | discount | phed tes - P | Range of
Period. average subject to | charged at supar-
borrowings. | progressive saper- rates.
i TaleS. | Excess | Total
borrow- | borrow-
ings. ings.
Per cent. | Per cenl. | Per cent.
$178,912. 00 912.00 $181.37 223 1.23
13100 " 131. 00 121. 89 L 86 .01
152, 682. 00 72,682. 00 108. 06 L8t .86

MEMBER BANK NO. 12,
[Capital and surplus, $30,000.]

1920,
BOPlAIMDAr . seusaararessssanssecnnsscsnssnnsassssvasanessesnncs sassnsensunssansesnancansnsenssennn $134, 448. 00 $46, 989, 00 §70. 99 154 0.64 -4y

MEMBER BANK NO. 13.
[Capital and surplus, $150,000; $100,000, July 1, 1820.]

$38,407.00 $100.73 3.48 0.48 -4
115,463 00 320.69 3.21 1.22 -4!
278, 975.00 809. 17 3.42 2.37 7
305, 962. 00 835,70 3.32 2.50 7
240, 782. 00 T, 34 2.68 1.59
2 MEMBER BANK NO. 14,
[Capital and surplus, $55,000.]
.00 $85, 318. 00 $§133.50 1.84 0.98 |°
00 120, 4587.00 243.99 2.46 1.50 5
.00 136, 685. 00 317.89 274 1.75
L e e e e e e s e L | B 132, 304.00 299.33 2.68 1.60
) TR R R S I S R S e e A SR RS R RRR R G IR TS R R SR o e - # 1 ] 136,609 00 142.75 27 L74
MEMBER BANK NO. 15
[Capital and surplus, $35,000.)
1920,
NOVAIDAL . o x4 sneinpinssonspunanpannses e sesessssnnssn dsssasassnsssstnsasssstsassasatstatanaes eess|  $88,935.00 $53,935.00 $8L.T4 1.84 1.12 4
MEMBER BANK NO. 18.
[Capital and surplus, $65,000.]
1920. .
BeptomboC. . cacenurnsnnnsarasssanss - S S e $160, 057. 00 $05,057.00 $135.75 1.74 1.03 =

MEMBER BANK NO.17.
[Capital and surplus, $75,000.]

Beptember. .c.vesaunsnaenss $344,710.00 | $30,710.00 |  $11Z.77 1.52 0.40 Y

MEMBER BANK NO. 18,
[Capltal and surplus, $50,000; §75,000, January 7, 1921.)

1920,
IOVOIDOE -« oo ionsenniovasnn S ynnasamas soobslns de puAchS s s Saa s Aae S A s nanmasndssaetemesns) ~SIM BT 00 | $73; 90000 | | si%154 2.00 0.90
T T N A O S e e (g i St e (R T I AT 221.26 2.42 1.30 ﬁ
1921,
T A e o e e [ U B R R 1Y) 75.50 1.34 .50 Py
MEMBER BANK NO. 19,
[Capital and surplus, $50,000.]
- 1920.
DUEHBEL: /- <o ne sy o a8 HA e Co o d SR S e a5 e e e 8154,163.00 | $%0,663.00 | $123.9 1.8 0.99
Saptember. . 4 N > 158,630.00 | 85,130.00 137. 83 1.97 1.06
Ogtober........ 157, 939.00 B4, 439. 00 140.08 185 104
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InTEREST CHARGES OF FEDERAL REsERVE Banks—Continued.
Dallas—Federal reserve district No, 11—Continued.
MEMBER BANK NO. 20.

[Capital and surplus, $26,500; $32,750, November 1, 1920.)

Average  su
fatas cha.r%
£XCess Over nor-
Excess Additional | mal rate) il a
Dally gs | discount puedr?q_‘i P Range of
Period. AVerage subject to charged super-
borrowings. | progressive | atsuper- rates.
rates. rates.. Fxcess Total
borrow- | borrow-
ings.
Per cent, | Per cent. | Per cent.
(A IR R TP R o0, 110,00 | moie.00| 73| 18| Los
Al t kL v i
; 49.676.00 7017 1.04 117
68, 089. 00 130,12 2.35 1.59
50, 594. 00 T8.01 1.84 L12 =5

Mr. HEFLIN. Mr. President, I ask unanimeus consent that
the remarks I am about to make shall be printed in the REcorD
immediately following the report of the acting governor of
the Federal Rleserve Board, Mr. Platt, which was read this
morning to the Senate. I wish my statement, together with
gome fignres I am going to submit, to follow in the RECORD
the matter to which I have referred, and I ask permission that
that may be done.

The PRESIDING OFFICER (Mr. Raxspern in the chair).
Without objection, it is so ordered.

Mr. HEFLIN. Mr. President, I gather from the reading
of the report that the contention is made that the banks which
were charged high interest rates did not complain. I have
pointed out here time and time again that those banks were
intimidated; they were frightened by the Federal Reserve
Board’s policy; and, of course, they did not complain to the
Federal Reserve Board. They had their heads in the lion’s
mouth ; they wanted to get them out in the easiest way possible.
I have mentioned the fact a number of times, as have other
Senators, that bankers have written to me, as they have written
to other Senators, complaining of the conduct of the Federal
Reserve Board, but asking us not to use their names. Mr.
President, it was a coercive, intimidating, tyrannical process that
was employed against these banks in the agricultural sections,
That is why they did not protest to the Federal Reserve Board.
The Federal Reserve Board had the power to destroy their
business, and they were trying to get along as best they could
and not incur any more than possible the displeasure of the
Federal Reserve Board.

I have not had time to examine the report of the Federal
Reserve Board sent in response to my resolution which was
passed by the Senate. I fear that it does not give all the in-
formation asked for. I notified the acting governor of the
Federal Reserve Board that I wanted the specific interest rate
charged in each Instance, but it seems that they have gone
. and juggled the figures, and tried to cover up the high interest
rates by citing the average rate which they charged. I specifi-
cally pointed out in my letter to the board that that was not
what I wanted. But, even at that, Mr. President, the report
discloses the facts along this line to substantiate every charge
1 have made.

I gather from the report which was read here this morning
that they did not wish to give the names of the banks which
they had thus mistreated—they were mistreated, that is the
literal truth—the board did not want to give the names of the
banks that they had thus mistreated because It might cause the
depositors to withdraw their deposits. Mr. President, I submit
to the Senate and the country that is a confession upon the part
of the Federal Reserve Board that it so humiliated and oppressed
these banks, that they reduced them to such a state of weakness
during this time by high interest rates that it would be a disturb-
ing element in the community if that fact were disclosed. I
put against that statement the fact that these banks, every one
of them, in spite of the high Interest rates which were charged,
survived, and not one of them failed. If that is true, it shows
that there was no necessity in the outset to apply the high
interest rates to these struggling little banks., If they could
survive and come through that terrible time even with the
heavy burden upon them of a progressive interest rate, reach-
ing up to 20, 30, 40, 50, 60, and as high as 87} per cent, it

shows that there is no excuse under heaven for applying any
such rate.

A suggestion is made that it was necessary to apply this
progressive interest rate because of the basic eredit line being
overstepped and the gold reserve being threatened. That is
not so. John Skelton Williams was Comptroller of the Cur-
rency at that time, and he stated that, instead of the Federal
Reserve Board deflating credits and contracting currency, they
could put into circulation $2,000,000,000 more. Nobody has de-
nied that; they can not deny it; it is the truth. If it is the truth,
then through every dollar that they took out of circulation,
through every loan they denied, and through every credit which
was deflated they committed a crime against the legitimate
business of the people of the United States.

I desire to call atiention to what Willlam P, G. Harding said
in his report of 1920. He said in substance:

The Federal reserve system has taken care of the business of
the United States in the greatest war that ever existed. It has
not only done that but it has financed the World War, and done it
without ever having recourse to the gold reserve of the system.

Now, I want Senators to get this point:

It is capable of expanding still more without having recourse
to the gold reserve, and very much more by having recourse to
the gold reserve.

Mr. President, if that is true—and it is true; I know that
it is true; every Senator who has studied the guestion knows
that it is true—what excuse was there for deflation? None
under the sun. What did we create the system for? To pre-
vent just such a situation as was produced by the maladmin-
istration of the system. We boasted—I have, amongst others—
that it was panic proof; that we would never see another panic
under the operation of the Federal reserve banking system;
that it was so constructed, with 12 reglonal banks, that they
could mobilize the credits of the Nation in such a fashion as
to meet every emergency; that we never would hear of another
panie.

In proof of that contention I submit what it did during the
World War. It provided the funds to conduct the war, the
greatest war that ever cursed the world, and during that time
it financed every business in the United States, including agri-
culture. There was not a ripple or a sign upon the surface of
a panic anywhere until Wall Street bondholders, speculators,
and big financiers, with Republican leaders, willed that we have
a panic; and when they willed it they took charge of this gov-
ernor of the Federal Reserve Board, a very willing subject,
and he carried out their policy for them, was in collusion with
them, and they operated upon the South and upon the West
and bond values went down and down; fell from $100 on the
100 to $85, to $82.50, and $80, and these bond sharks of New
York bought them up by the thousands and hundreds of thou-
sands, and made §200,000,000 out of the bonds they bought in
the South alone.

That is what happened. They did the same thing in the
West. Agricultural values tumbled down by the billions, and
agricultural products were sold far below the cost of produe-
tion. Loans were called, mortgages were foreclosed, and busi-
ness distress and financial ruin followed in the wake of the de-
flation policy thus brutally conducted. Now this board, still
undertaking to defend their gruesome, murderous pelicy, say
that they had to, employ the progressive interest rate. I ask,
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if they had to employ it, why did they not employ it in the
East? Why did they not employ it in the North? Why employ
it in the agricultural sections of the South and West? That
is unfair, manifestly unfair. Any fair-minded man or woman
in the country will say that it is unfair, but the board under-
take to defend it. Now they say that the eastern banks, the
New York banks, never stepped over “the basic line of their
credit.”

Why, Mr. President, they got all the money they wanted.
They were speculating on the bear side of cotton and grain.

They were buying bonds as deflation beat down the price.
They were turning their money over rapidly. New York made
more money during that period than it has ever made in a simi-
lar period in its history. Why did they need credits? Why
ghould the man worry who went out and bought Liberty bonds
at $85 on the hundred, making $15 on the hundred, clipping
the coupons here at the Treasury as the interest came due?
Why should the man worry who sold cotton on the future
exchange at 40 cents a pound and saw it go down to 30, making
$50 on the bale? It was going his way. It made money for
him while he slept. Then, when it went on down to 20 cents,
he had made a hundred dollars a bale, and when it went to 10
cents he had made $150 a bale; and the man who had sold 10,000
bales on the exchange at 40 cents when it went down to 10
cents took down more than a million dollars. Why did he need
any loan? The deflation policy was putting money in his pocket
every second, every minute, every hour, every day, every night,
every week, every month during that awful time, until he had
made $150 a bale. Then, when he got that million dollars, he
sold some more and bought more bonds.

Why, New York had a perfect feast during that time; and
yel the acting governor of the board undertakes to tell the
Senate and the country that New York * did not overstep her
basic line of credit.” Certainly not. Governor Harding did
not apply the progressive interest rate up there, but he applied
it in the South and the West. When W. P. G. Harding told the
Senator from South Carolina’ [Mr. SymiTH] that he never in-
tended to apply this progressive interest rate to the agricul-
tural sections, but that he only wanted it so that he could apply it
to New York, what did he tell when he told Senator SMmiTH that?
He never did apply it to New York. That is not the first time
we have contradicted him and proven him guilty of deception—
not the first time, by any means. He never did apply it to New
York. He never applied it to the East anywhere. He never
applied it to the North anywhere. He never applied it to New
England. It has developed that he is the pet of the big interests
of New England.

Observe what happened recently with him. When he was
driven off the Federal Reserve Board, when it was impossible
to confirm him in the Senate if his name had been sent here,
New England took him in her loving arms. The cotton manu-
facturers of New England had already indorsed his deflation
policy when the spinners of New England were buying cotton
at 10 cents a pound that cost the people of Alabama and other
Southern States 30 cents a pound to produce. They were
laughing in their sleeves up there, and patting him on the
back, and saying: “Hurrah for Governor Harding!" And
when the final die was cast, and the Rubicon was crossed and
its crimson waters were rippling sportively behind him, and
he was absolutely out, they said: * Come to us; we will take
care of you,” and they made him governor of the Federal Re-
serve Bank of Boston.

Oh, Mr. President, these things, these big developments along
the way just simply prove every charge that I have made on
the floor of the Senate. I said there was a ring of these
people and a deflation conspiracy at the bottom of it, and
that they had already agreed to take care of him. I said:
“When he goes out of the Federal Reserve Board, as he will,
they will put him in another position and keep him in con-
nection with the system if they can.” Now they have got
him at the head of the Boston Federal Reserve Bank, the re-
gional bank up there, at a salary of $25,000 a year. They
do not want to lose him,

He is as cold-blooded as a fish, and as cunning and cruel
as a fox. He is just the sort of man they want in the service.

There are men in Wall Street to-day who have made their
millions and hundreds of millions because of him and his opera-
tions. They wanted to see him taken care of and kept in the
system, and now they have got him as governor of one of these
12 banks—the first man in the history of the Federal reserve
system who perverted it from the ends of its institution, malad-
ministered it, caused men to go insane, drove others into their
graves, having killed themselves by their own hands under his
administration as governor of the Federal Reserve Board during
the last two years of his reign. Of course, New York did not

“ overstep her basic line of credit.” While they were applying
to my State 10, 15, 20, 30, 40, 50, 60, 70, 80, 87} per cent, New
York was getting money at 5 per cent, and never paid over 6
per cent.

As to the evasive report which was sent in by the Federal
Reserve Board, I wish to say that I sent a copy to John Skelton
Williams, of Richmond, Va., and requested him to make any
comment that he felt like making. As has been said of him by
other Senators on this floor, he was the best Comptroller of the
Currency that we had had in 40 years—a man of rigid in-
tegrity, a man of wonderfully brilliant intellect; and as I have
sald before, a man as courageous as Julius Cesar, and as honest
as Paul; a man who has the right conception of his duty as a
public servant ; a man who believes that public office is a publie
trust; a man who believes with Jefferson that the whole art of
government consists in the art of being honest; a man who be-
lieves in falr play and justice all the time. He was Comptroller
of the Currency when they applied this progressive interest rate.
He protested against it. He offered a resolution in the Federal
Reserve Board to hold them down to 6 per cent, and not exceed-
ing 10 per cent in any instance. They voted him down, under
the direction of Governor Harding of the board. Then what
happened? They got to having secret meetings without notify-
ing John Skelton Williams, a member of the board, that they
were going to meet. -

That proves that this conspiracy of which I have spoken ex-
isted. They did not want him present. They did not want him
to know what was happening; but he got onto it, and after he
found that they were having these secret meetings and were not
notifying him, he wrote a letter to the governor of the board
and got an answer from him, enough to show the bent of Gov-
ernor Harding's mind and enough for John Skelton Williams
to lay the foundation and open the way for the fight that has
been going on here for 18 months and more. The fight that I
have made on the floor of the Senate has been based to a large
extent upon the indisputable facts given me from time to time
by John Skelton Williams, who, because of his position as Comp-
troller of the Currency and member at that time of the Fed-
eral Reserve Board, knew the truth and, thank God, he dared
to tell it. He has been criticized and slandered, just as I
have,

I want to call to the attention of the Senate now what he
says about these rates. Let us see whether they are 8 per cent
or not. In his letter to me this morning he says: * I call your
attention to the following:

“ Member bank No. 1 is evidently the little bank at Abbeville,
a bank in south Alabama. There they admit the following:
From July 1 to July 15 that little bank was charged 64 to 18§
per cent on $72,657. Between January 16 and 31 it was charged
64 to 31 per cent on $83,410. Between August 16 and September
15, 1920, the bank was charged 64 to 193 per cent on over
$102,000. Between September 16 and 30 they were charged 6%
to 873 per cent on $112,446; and during the succeeding two
weeks—October 1 to 15—64 to 21 per cent per annum was ex-
acted on $87,818."

That tears to tatters the report to which attention was called
this morning by the Senator from Utah.

“In the Atlanta district, bank No. 10 was charged 63 to 16}
per cent on $67,765 from October 16 to 30, 1920. From bank
No. 12 in the Atlanta district they confess to exacting, from
July 1 to 15, interest from 14 to 16 per cent. From August 16
to 31 interest from 114 to 193 per cent was charged on $3%0,000."

September 1 to 15, interest from 18 per cent to 32§ per cent
on $341,000. The same bank, from September 16 to 20, paid
from 10 to 18} per cent on $446,000. From October 1 to 15 the
bank was reguired to pay from 9% to 174 per cent on $467,000.
October 16 to 31 it was made to pay from 9 per cent to 19} per
cent on $522,000,

Bank No. 15 was made to pay from 6% to 16 per cent from
September 1 to 15 on $140,000; from October 1 to 15 it was
made to pay from 6% to 143 per cent on $171,000; from October
16 to 80 they were made to pay from 6} to 143 per cent on
$202,000.

From October 16 to 30 bank No. 16 was required to pay from
63 to 154 per cent on $222,000. |

Bank No. 19 was required to pay from 63 to 133 per cent
from October 16 to 30 on $28,000.

Mr. President, I am calling attention to these figures for the
purpose of showing that right in the very heart of the crop-
moving season these farmers were forced to dump their cotfon
upon the market; but if they had obtained the loans they had
formerly gotten they would have kept it off the market and,
instead of going down, the price would have remained up, and
they could have paid their debts and closed their accounts for
the year.




2592

CONGRESSION AL RECORD—SENATE.

JANUARY 27,

Bank No. 23 was reqguired to pay from 6% to 13 per cent on
$606,000. From October 16 to 31 It was made to pay on $79,000
from 63 to 22 per cent. i

What becomes of the 8 per cent and 8% per cent talked about
by the Senator from Utah this morning?

Bank No. 25 was forced to pay from 18 to 55 per cent from
June 16 to 30, 1920, on $162,000, and from July 1 to 15 it was
made to pay on $142,000 from 74 to 20 per cent.

Bank No. 26 was made to pay from September 16 to 30,
1920, in the cotton-moving season, from 6§ to 15 per cent on
$27,000,

Bank No. 28 was required to pay from October 1 to 15, 1920,
from 6} to 11} per cent on $1.960,000. From October 16 to 30
the same bank was forced to pay on §2,174,000 interest at the
rate of G4 to 184 per cent per annum,

Bank No. 32 needed $536,000 from May 28 to June 3, 1920,
and the reserve bank forced them to pay for the accommoda-
tion from 11 to 15 per cent per annum.

All this time, Mr, President, the speculators of New York,
the bond sharks of New York, the big financiers of New York,
were getting all the money they needed at 5 per cent.

The same bank needed further funds from June 4 to 10,
and was accommodated at the rate of from 94 to 104 per cent
on §$531,000.

In other words, when one of these banks in the agricultural
region, struggling to carry its customers and to tide them over
the awful time that was upon them, needed a little more money
the progressive interest rate was applied, and the more money
they got the higher the rate of interest. Not so in New York.
The interest rate remained the same whether the amount they
got was little or large—5 per cent.

That bank had occasion to borrow again between August 13
and 19, and they were charged from 63 to 133 per cent for the
use of money for those six days, and for the suceeding week
from 6% to 13 per cent per annum was exacted.

Bank No. 35, also in the Atlanta district, which has a capital
and surplus of §2,800,000, needed funds for the protection of its
customers from October 22 to 31, 1020, and the reserve bank
accommodated them at the rate of from 6% to 14 per cent, the
amount borrowed being about $3,600,000.

Bank No. 37, in the St. Louis distriet, tried to accommo-
date its customers and prevent failures by borrowing funds
on good security from its reserve bank in the month of No-
vember, 1920, and was charged interest at the rate of from 6%
to 22 per cent on over $275,000. For the month of December,
1920, the same bank was charged from 6% to 20 per cent for
the use of something over $240,000. In January, 1021, the same
bank was charged from 6% to 23 per eent for the use of some-
thing over $278,000. For February of the same year, when
borrowings were about $200,000, they were charged from 6% to
23% per cent. For March, 1921, this reserve bank wrung from
that same bank from 6% to 233 per cent, and from the 16th of
April, 1921, to the 20th of May, 1921, the same bank was forced
to pay 6% to 25 per cent for the use of about $316,000.

Bank No. 41, St. Louis district, was forced to pay, from
October 16 to 30, 6% to 84 per cent on $143,000.

Bank No. 38 was made to pay, from October 1 to 15, 63
to 17 per cent on $23,000. From October 16 to 30, on $38,000 it
was forced to pay from 63 to 21 per cent.

Bank No. 39 was made to pay from 6 to 153 per cent on
$127,000 from July 9 to 15, and from October 15 to 21 was made
to pay from 61 to 133 per cent on $163,000.

In the Kansas City distriet, bank No. 21, with a capital
and surplus of $27,5600, was forced to pay for the month of
November, 1920, interest at 6% to 22} per ecent on $13,880, and
for the month of December, 1920, was required to pay from 63}
to 21} per cent on £9,123. :

Bank No. 24, in the same district, was required to pay fo
the month of December, 1920, from 64 to 163 per cent on $342 -
000, and for the month of January it was made to pay from
63 to 164 per cent on $347,000. TFor the period from February
1 to July 1, 1921, for $279,000, it was made to pay from 6% to
164 per cent per annum.

Bank No. 33, in the same district, was made to pay for the
month of September, 1920, from 63 to 18 per cent on $44,000.
In October, 1920, it was made to pay, on $43,000, 6% to 16 per
cent.

Bank No. 52 was forced to pay to its reserve bank for the
month of June, 1920, for the use of $149,000, from T} to 233
per cent, and for the month of July it was required to pay for
the use of $242,000 from 7§ to 233 per eent.

For the months of August, September, and October the same
little bank was required to pay for the use of something like
$277,000 interest at the rate of 74 to 21 per cent. For the month
of November the same bank was charged interest at the rate

of from 9 to 21 per cent on $243,000, and for the month of De-
cember, 1920, on loans of §119,000 the interest extorted ranged
from 11 to 213 per cent.

Bank Ne. 57, for the month of June, 1920, was forced to pay
from 113 to 21 per ecent for the nse of $23,000. For July, on
borrowings of $26,000, it was made to pay from 9 to 21 per
cent; and for August, for the accommodation of $24,000, it was
made to pay from 74 to 21 per cent.

Bank No. 80, with a capital and surplus of $100,000, needed
additional funds to help its customers in December, 1920, and
the reserve bank accommodated it at rates ranging from 7% to
18 per cent.

Bank No. 100, with a capital and surplus of $150,000, needed
accommodation in the month of January, 1921, and was loaned
$180,000 at 6% to 184 per cent. From February 1 to 25, on
$147,000, it was charged 6% to 183 per cent.

Bank No. 113, also in the Kansas City distriet, with $40,000
capital and surplus, was charged for the use of $20,000 from the
1st of February to the 25th of February, 1921, interest at from
11 to 19 per cent.

In the Dallas distriet I note that bank No. 4 was accom-
modated in September, 1920, with $69,000 at from 6% to 11 per
cent, and from October, 1920, it was charged from 6% to 11
per cent on $75,000.

Bank No. 8, Dallas district, was charged on $240,000 in De-
cember, 1920, 63 to 11 per cent.

Bank No. 1, in the same dlstrict, was charged from 6} to
104 per cent from November, 1020, on $380,000. For the month
of January, 1021, the same bank was charged 64 to 104 per
cent on $400,000, and February 1 to 14, 1921, on $413,000 the
reserve bank exacted 63 to 104 per cent interest.

Bank No. 13, in the Dallas district, was accommodated for
August, 1920, with $278,000 at 6% to 13 per cent, and with
§305,000 in September at 64 to 13 per cent.

“These illustrations are sufficient to show yom in a pre-
liminary way the shameless exactions which have been made by
reserve banks to member banks who were looking to them for
protection and aid.

“1I notice that Senator McLeaw has offered a resolution to
appoint a committee to find out why more banks are not joining
the Federal reserve system. No doubt one reason is the
banks that have not joined have been told of the conscienceless
rates which have been charged many member banks by their
friends in the reserve system, and it may be they are not
inclined to put themselves at the mercy of such friends.

“The Reserve Board kmew well enough about February 2,
1021, that such wicked rates were being charged to member
banks, but when I offered a resolution to limit interest rates to
6 per cent they quickly voted it down, and, as you know, they
also voted down my subsequent resolution the same day, which
sought to limit these rates to 10 per cent.

* Despite the claim so often made by the reserve officials
that the cases where those excessive rates were charged were
isolated and few and far between, I find from this list that
they have sent you 44 of these victimized banks in the At-
lanta district, 49 in the St. Louis distriet, 114 in the Kansas
City district, and 20 in the Dallas district, or, say, 227 banks,
for inte:,’rest ranging all the way from 10 to 87} per cent per
annum.

What becomes of the suggestion of the Senator from Utah
and the juggled figures read about 8 and 8} per cent?

“1I notice that the amount of additional discount and super-
rates extorted from one bank in Kansas City district—”

Listen, Senators—

“Amounted before adjnstment and rebate to the respectable
sum of $117,164, and after adjustment and rebate to the re-
spectable sum of $50,675.”

What becomes of the little $14 and some cents suggested
by the Senator from Utah as being one of the amounts re-
turned on high interest charged?

“ Please note also that none of these illicit charges were dis-
gorged or refunded until after you began to expose the whole
wretched business and demanded that it be stopped.”

That is the statement of the former Comptroller of the Cur-
rency, John Skelton Williama.

Mr. President, I wanted this statement to appear immediately
following the report which the Senator from Utah had read
into the Recorp this morning. I secured permission to have
it appear following that report. I new ask that the figures and
excerpts which I have read from the letter of Hon. John Skelton
Williams may be printed in 8-point type.

The PRESIDING OFFICER (Mr. McCumser In the chair).
In the absence of objection, it is so ordered.

Mr, HEFLIN. Mr. President, this is the first glance I have
had through the report. I have not yet had time to go through
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it cavefully. But the first casual investigation of the report
discloses that all through the Federal reserve districts of the
South and West, as the banks were hard pressed to take care
of their customers and to carry them through that awful
period in 1920, the progressive interest rate was applied like a
lash more and more as their wants increased. Not only were
the interest rates applied to them to prevent them from getting
loans, but the time came when the word went all over the South
and West ‘that the Federal Reserve Board did not want any
more loans made on agricultural products. They tried to deny
that. Governor Harding nsked that somebody produce a written
order. That is just like the burglar who has gone into some-
body’s house and then asks proof that he had told some one he
was going into the house for burglarious purposes.

Of course, Governor Harding did not publish to the world
those orders. They suggested in one of the Federal reserve
bulletins that the word could best be suggested to the bankers
through conversations, but one of the bulletins issued by the
Federal Reserve Bank of Richmond, which was called to his
attention during the hearings in the Committee on Agriculture
and Forestry in the Senate Office Building in December, 1920,
said the thing to do was to bring about deflation as rapidly as
possible. The board permitted that bulletin to be circulated.

1 asked Governor Haiding if he did not know that the cotton
people of my State complained to him in October, 1920, that
they were not getting loans on cotton, and he excitedly said
that he remembered that certain bankers of Birmingham wanted
him to let them hold cotton until it went back to 40 cents,
“but,” he said, “I would not do it.” I had charged that he
had the power to let us have loans to prevent the ruin of our
business and that he would not do it

Why did he not do it? It cost 30 cents a pound to produce
that cotton crop. The farmer was enfitled to 40 cents. He had
planted his crop on the 40-cent basis. He had bought fertil-
izer on that basis. He had bought tractor plows and vehicles
of various kinds on that basis. He had gone into the year's
business in every way on that basis, and they should have
let him go through on that basis and pay out on that basis
and start anew with the next year free of debt. But they
did not do it, and Governor Harding refused to let them have
money for that purpose.

Governor Harding said, “ They wanted to hold the cotton
until it went back to 40 cents and I would not let them do it.”
Of course, he would not let them do it. He simply admitted
the charge I have made that he had it in his power to do it
but would not let them do it. That is the truth of the situa-
tion.

The spinners of the couniry said they were willing to pay
30 to 85 cents a pound for cotton. Cotton goods were selling
at a price that would warrant more than 40 cents a pound
for the raw material. I called attention to the fact that the
cotton socks made out of 1 bale of cotton at that time would
bring $500, that cotton handkerchiefs made out of 1 bale
of cotton at that time would bring $600, and that cotton
collars made out of 1 bale of cofton at that time would bring
$1,100, and yet Governor Harding was refusing to permit the
farmer to get $200 a bale for his cotton when the spinners
were making products out of it which were selling for $500,
$600, and $1,100.

The farmer himself was compelled to pay these high prices
for cotton goods while he was forced to throw his cotton on
the market at prices far below the cost of production. I have
quoted Mr. Linecoln many times, and shall quote him many
more times, on this subject. He said that any change in the
circulating medium under which a debt is contracted until the
debt is paid is a crime. There it is in a nutshell. They held
off deflation until our people in the South and West had obli-
gated themselves in many ways at cotton and wheat prices
then obtaining. Why did not Governor Harding and the
leaders of the Republican Party and their Wall Street cohorts
start this thing in January? The reason why was that the
merchant and farmer would say, “ If you are going to deflate,
that means hard times, a panic, and I am not going to buy any
fertilizer.”” *“ Oh,” the Fertilizer Trust sald, * don’t start that
thing yet. Hold it back until I unload my supply of fertilizer
on the farmer. I will have his paper and I will get my money
in the next three to five years.” Then implement men said,
“Don't start that deflation yet. I have millions of dollars'
worth of stuff to sell to the farmer, and if you start your de-
flagion he will say, ‘Times are hard; the bottom has fallen
out of business, and I will not buy.” You would leave millions
of dollars’ worth of stuff on my hands. Wait until I unload
on the merchant and farmer.” The tractor plow man said,
“PDon't start yet. Wait until I get unloaded on the merchant
and farmer and get them to sign up and bind themselves to

pay my price, based on 40-cenf cotton and prosperity condi-
tions.”

So Governor Harding and those connected with him waited
until the merchants in the South and West had bought heavily
and the farmer was tied up in debt fo his teeth, and after they
got him committed and he had planted his crop and could not
get out or undo what he had done they started the drive of
deflation on him in June, when it was too late for him to take
care of himself. They changed the circulating medium and
committed the diabolical erime to which Lincoln referred,
getting him in debt under one cireulating medium and changing
it and foreing him to pay out under quite another and harder
circulating medium.

I have called attention heretofore, Mr. President, that when
the farmer went into the year’s business of 1920 cotton was
bringing 40 cents a pound, or $200 a bale. The farmer with
10 bales of cotton who owed $2,000 could pay out with his 10
bales of cotlton, but when they reduced the price of it to 10 cents
a pound or $50 a bale it would take 4 crops or 40 bales to pay
the debt under which he had incurred it- when 10 bales would
have paid it. That is the crime I am condemning. That is
the erime I shall continue to condemn.

Now, I know some people have been greatly surprised about
this thing. They never thought that anyone in this body or the
other branch of Congress would vigorously take up the fight
and dare to fight it to a finish. They had figured on their ability
to frighten Members and Senators politically. They said, “ We
will have so mueh of the press to hammer on anyone who dares
to open his mouth. We will have certain big moneyed interests
that made millions out of bonds, that made millions out of cotton
by driving it down, that made millions out of grain and cattle.
We can marshal all these forces and scare any public man into
silence who presumes to question our conduct.” That is what
they wanted to happen. That is what they expected would hap-

pen,

I have no doubt that back in the secret chambers of Wall
Street, where the conspiracy was born, they said * Somebody in
the Senate or in the House may attack this thing. Somebody
may start a fight on us all down the line.”” Then I imagine they
said, ““ No; we will quickly respond by saying that it is a natural
consequence, that the World War produced it, that there was
bound to be a collapse, and besides the people will know the
truth. We will keep it from them and they will accept our
statement. Then we will hammer anyone with that part of
the press which we control, and fire editorial broadsides at any
Senator who dares to ask for an investigation. We will hammer
him into a pulp. Leave it to us. In the meantime Wall Street
will have accumulated her millions and hundreds of millions,
Then the South will be prone and in the throes of financial dis- .
aster and business ruin. 1

The West will be stretched npon the plains, with her cattla
industry destroyed and her grain industry destroyed. But what
do they know about it and who will dare to enlighten them?
We will tell them that this thing just came, that it had to come,
that it is natural for panics to come, and so on., They do not
know. We will marshal our financial experts. We will bring
our big senatorial guns, that we always have in readiness, to
fire a rifle that we will furnish, at any private in the ranks
who dares to assail this monstrosity which we are about to put
over; that is what we will do. We have certain moneyed in-
terests, we have a certain portion of the press, we have the
head of the Federal Reserve Board with the board back of
him, and some defenders in the Senate on the Banking and
Currency Committee, and some in the House. In the face of all
this just let anybody undertake to lift his voice against us and
see what happens to him.

From what I have seen since I commenced this fight over
two years ago I am persuaded to believe that such a conversa-
tion took place between those who deliberately planned to
pillage and plunder the country in 1920,

Mr, President, I hail from Alabama. The former governor
of the Iederal Reserve Board came here from my State, I
made a very careful examination of his conduct in connection
with deflation, and I became convinced there was something
wrong with him. I became convineed that he deliberately car-
ried out a policy that he knew was robbing eur people to en-
rich certain other people. Having that conviction regarding
him and those with him in the erime of 1920, I said, * So help
me God I will undertake the task of making the truth of this
whole thing known,” and I did undertake it. What happened?
Every place where there was a Federal reserve regional bank
editorial broadsides were fired at me. Suggestions came that I
ought not to be reelected to the Senate.

Here, as I stood in my place fighting to deliver my people
from the curse that was upon them, oppressed with interest
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rates higher than any Government on the globe ever applied.
No king in all the annals of the past ever permitted such a
rate to be charged as was charged to people in Alabama. I
saw the cotton industry in my State fall down. I saw business
crucified under that remorseless policy, and I said I will under-
take to go to the bottom of this thing.

The more T exposed the conspiracy and the conspirators, the
more broadsides in the form of bought editorials came, say-
ing, *“ HerLIN ought not to be reelected.” I sald, *“ Why do not
they answer my facts and arguments?”™ While I have stood
here in my place week after week and month after month con-
victing them not only of being conspirators but of being crimi-
nals in high places, they were flaunting newspaper attacks in
my face, and this governor of the board and his friends in erime
were annonncing that they were going to see to it that I had op-
position, I do not fear—aye, I welcome opposition from them.
I have had to do with driving Governor Harding off of the
Federal Reserve Board. I can drive any candidate that he
selects against me into the thickets of political defeat in a
senatorial contest in Alabama. Thank God, my State is not
for sale. 1In all of the battles that she has fought, in all of
her glorious past, she has never yet lowered her arm to those
who would slander and traduce her. :

Do they think they can control my State? * Let the heathen
rage and imagine a vain thing,” “Alabama, Alabama, I will
aye be true to thee!"

They thought with those editorials they could frighten and
intimidate me. I received anonymous letters from New York
saying, “You are a one termer. How did you get into the
Senate? You will never get back,” and all that, while I was
standing here making the fight for fair treatment to the people
that I represent.

Mr, ASHURST. The writers of those letters did sign their
names, did they? L

Mr. HEFLIN. No; of course they did not sign their names.
They merely wished to make me feel good; to let me know
that there was something going on up there. DBut somehow it
did not frighten me.

Mr. President, I knew when I took up this fight that it was
a big fight. I had a number of my friends here in Washing-
ton tell me, “This is a great job you have undertaken;
you are going up against tremendous interests, do you know
that?

“ These interests are tremendous, and if they combine against
you they are powerful.” I said, “Yes; I realize that; but T
am here in the interest of my people; and, as Esther said to the
king ‘ If I perish, I perish.”” I asked, * What of the soldier on
the firing line? We sent him there to do battle, to fire upon
the enemy, to be true to the colors, to maintain the best inter-
ests of his Government, and to live up to the best traditions
of his country.” He did it, and he did it on the firing line,
mid shot and shell, where his comrades were dying by his side
every day. He simply did his duty. If he had not stood, if he
had gone to the rear and crossed over the line and had rested
in the hands of Germany, betraying his own country in order
to protect himself, we would have branded him with the * scar-
let letter " of cowardice and treason to the Stars and Stripes;
and that is wvhat ought to have been done.

What of me if I am not faithful to the trust? The people
of Alabama chose me to be one of their watchmen on the walls;
they chose me to be one of the soldiers to come here and do
battle in this forum of the Republic. Suppose I should look
at a task and say, “ It is tremendous; there are great odds
against me; they will marshal their cohorts against me and
strive to drive me from the scene and defeat the purposes of
the fight that I make for honest banking in my country and
for the relief of my people.” What of me if I shrink from the
fight? What of me if I say, I will move along the lines of
least resistance.” What of me if I fold my arms and drift and
antagonize none of the interests that I know are deadly poison
to the welfare of my Nation? What of me if I fail to measure
up to the requirements of the hour? What of me if I truckle
to them? What of me if I prove unfaithful to the trust that
loving hands in my State have laid upon me in the Common-
wealth in which I was born and in whose soil my ancestors
sleep? What of me if T had shrunk from the task?

Mr, President, T would deserve the condemnation and the
scorn of every honest man and woman in my State and of every-
one in the Republic, I have dared to make this fight, and I
have no apologies for having done so. I am going to keep on
preaching this doctrine until every man who had to do with
the conspiracy of murderous deflation is driven from public
life.

Those who perpetrated the crime of deflation in 1873 were
never permitted to forget it; they were punished for it. One

by one they were held up to publie scorn until one by one they
fell by the way. The ecrime of 1873, in comparison with the
deflation crime of 1920, was a May day performance, as com-
pared to the storm of war on the battle fields in France. It
was a mild-mannered thing, Mr. President, compared to what
we witnessed in 1920 here when there was no cause for it,
when the governor of the Federal Reserve Board said:

We have expanded and carried on the World War; we have met every
condition of increased business here at home without recourse to the
gold reserve; we can expand more without recourse to the gold reserye
and we can expand very much more by resorting to the gold reserve.

Why did they not do it? We created the Federal reserve
system for that purpose. We created the gold reserve for that
purpose and for no other purpose, What is the use of a reserve
if it may not be appealed to in the hour of financial peril to
save the business of the people? For what was the Federal re-
serve system created—for the sharks of Wall Street? No; it
was created for the masses of the people of America; it was
created to preserve intact the business interests of the people
of this Republic; it was created for carrying on every legitimate
business—small, great, medinm, whatever the size of the
business—that system was created to take care of it and to see
that not even the sign of a panic approached it. That is what
it was created for. And it performed that fpnction until the
conspirators came upon the scene. Then what happened? They
ki:::o lt;ose the dogs of deflation and all of this trouble came
about. v

I have stated before, Mr. President, that in my section of
the country I saw people moving through the town in which
I live. I asked, “ Where are you going?” The reply came,
“Down to Lanett, to Langdale, to River View, to the cotton-
factory towns.” I inquired, “Why are you leaving your
farms?” and the reply was, “I have no farm.” * What has
become of your place?” * Gone under a mortgage.” * Where
are your mules and your cattle and your cotton and your
grain?” * All gone, and I am still in debt,” and a lump came
in their throats as they talked about it. There were thousands
and tens of thousands of such cases in the South.

The same condition prevailed in the West. The other day
witnesses testified before the Committee on Agriculture about
how hard pressed they were out there. Deflation had done it.
The question was asked, “What is the situation in your
county?” * Nearly every farm in it is mortgaged.” * Any-
thing else?” * Y=2s; all their live stoc: is mortgaged.” *“ Any-
thing else?” * Yes; they had to mortgage the growing crops.”
That is the situation in the West produced under deflation, and
that is the situation in my section produced under deflation.

What other evil effect did it have? we asked them, Senators.
They said there were in my county in 1920, as I have been in-
formed, 18 suicides. Sixteen men and 2 women killed them-
selves, driven to it under deflation. In another county there
were 17, in another county 15, and so on down in various
counties adjoining one another, What else happened? People
were driven into the madhouse; the insane asylums were filled
up; and others staggered into their graves under the load and
burden of deflation.

I ask you, then, are we to permit these eriminals to escape?
It will never be the judgment of my conscience to permit it. I
intend to punish them, and already have punished some; and I
am going to continue to hold them up to public scorn and to
appeal to the powerful thing called public opinion. Thank God,
that has not yet been debauched by the corrupt money power
of the United States under the reign of the Republican Party.
%lmebody has got to ery out against it. Let us continue the

it

Ah, Mr. President, it ought to be the purpose of every man,
Democrat and Republican, to do his part——

Mr. CURTIS. Mr. President——

Mr. HEFLIN. I yield to the Senator.

Mr. CURTIS. The Senator knows that the Republican Party
was not in control in 1920; but the Democrats were in control;
and, if the Senator will be perfectly fair, he will tell the people
that deflation began in 1919,

Mr. HEFLIN. Oh, no; the Senator is entirely mistaken.
Deflation commenced in the late spring of 1920.

Mr. CURTIS. In 1919 a delegation of cattlemen came to
Washington from Kansas to protest against what had been
done, and, at my request, they were given a hearing.

Mr. HEFLIN. That may have been so in one case, but in
1920——

Mr. CURTIS. The Democrats were in power in 1920.

Mr. HEFLIN. The Democrats were in power in the Execu-
tive department; but I have frequently shown to the Senate
and the country, and I am going now to undertake to enlighten
the Senator from Kansas, that in 1920 President Wilson was
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stricken down; he was lylng on his back, unconscious a part
of the time. The Republican Party had carried the House and
Senate in 1918. Newberry was in the seat which he had bought
in Michigan.

The Republican Party was in control of Loth bodies. That
was the situation. And in the spring of 1920 the Senator
from Conneeticut [Mr. McLeEan], a Republican, introduced the
progressive interest rate amendment into this Republican
Senate and secured its passage. It was introduced in the
, House of Representatives by 2 member of the Republican
Banking and Currency Committee of that body, and there it
passed. The Federal reserve act, which had been enacted un-
der the administration of the Democratic Party, was amended
by a Republican Congress. Governor Harding himself sup-
ported the Republican ticket in the fall of 1920, and I read
from the Washington Times here of April 12, 1621, an article
which stated that that had placated the Republican leaders
and that he would continue in his job as governor f the Federal
Reserve Board. He did continue in his job and served wuntil
the 9th day of August, 1922, If the Republicans had not
favored deflation and indorsed deflation, they would have
put him out as soon as they came into power; but they were
so well pleased with deflation and with the conduct of W. P. G,
Harding that they kept him in as long as the law would allow
him to stay, and then he was not reappointed, we are told,
because he could not be confirmed in the Senate.

Not only that, Mr. President, but the Republican national
convention in Chicago in 1920 pledged itself to deflation and
the Republican candidate for President in his aceeptance speech
promised deflation. I guoted here once before what my good
friend from Arizona [Mr. Asmuest] sald of a friend of his
who told him, “I-am going to convert my stuff into money; 1
am going to make a heap of money this year; the Republicans
are going to deflate.”

The Senator from Oregon [Mr. STANFIELD], himself a mil-
lionaire, told me that word was sent to him that they were
going to deflate and to get in out of the weather, and he said,
%1 ecan not get in; I am all tied up; my business is in such
ghape it will cost me thousands of dollars if deflation should
occur,” and he said it did cost him thousands of dollars,

I likened that gruesome picture to a situation where people
were sitting in a theater, and while the indiseriminate mass of
men, women, and children were looking on the stage, forgetting
the hard times and enjoying themselves, in slips some stealthy
fellow down the alsle, whispers in the boxes to the elect and
wealthy favored few, and says: “ Get out of this building! A
bomb is going to go off under this building in 15 minutes, and
a lot of people are going to be killed. You get out while the
getting is good!” You see them gather up their cloaks and hats
and retire, and the others sit still. Without a moment’s notice
or warning the bomb goes off, the building collapses, and death
comes to hundreds and to thousands, and the wails of the dying
are heard for blocks away.

That is what happened with deflation. You never gave any
notice to the poor little merchant of my section. You did not
give any notice to the farmer in my section. You did not give
any notice to the country banker. You gave notice to nobody
but a few financial pets, Those who were in the millionaire
class you told to get out, that you were going to deflate, and
you caught the others unaware and murdered their business
and made millions out of their distress and suffering. That is
what happened.

Oh, Mr. President, I know that my Republican friends
squirm. I have put this responsibility where it belongs, on
Governor Harding, a Republican. T have long since repudiated
him as a Democrat. He is no Democrat. He does not know
any more about the fundamental principles of Democracy than
a mouse-colored mule knows about operating an airplane.
[Laughter.] 1 charge again that he supported the Republican
ticket in 1920 and, by the grind of deflation just before eleetion,
cpst us the States of Arizona, Oklahoma, New Mexico, and
Tennegsee, driven into the Republican Party under the lash of
deflation, because the people out there said, * Wilson is still
President "; so the Democrats got the responsibility, but it was
not properly placed. Wilson was out of commission, and the
chief that he had put at the head of the Federal Reserve Board
had not only betrayed his chief, but he had betrayed his party,
his section, and his country.

He has been rewarded for it. He drew $12,000 a year as
governor of the board. They have given him as governor of
the bank in Boston $12,000 more, and another thousand on top
of that, making $25,000. They gather him and a few of the
conspirators that were in it and those that defend them, iay
their hands on their heads, and hug them all up in a bunch, and
say: “ These are our jewels,” and they are.

Mr. President, this is not any butterfly parade. This is the
most gruesome mational crime that has ever been committed
against a free people. It is not a sectional crime. It is a
national crime. Why? Because they to strike down
the South and the West; but what happened? The South was
unable to pay for the goods in the East. The West was unable
to pay for the goods in the Bast and the North, and then what?
The purchasing power of the dollar had been destroyed. Our
people could not buy. The market for these people had been
destroyed. Then what? The eancellation of orders commenced
to pour in. Factories in the East and North closed their doors.
They said, " We know how to take eare of ourselves, We have
already sold a good deal of our stuff to the merchants and
farmers. We have their paper for that. We will collect that
in the next three or four years, but now we are going to quit
operating ”; and the poor fellow who stood at the beneh or
at the forge or worked at the loom was given his orders fo
get out. He gathered up his little belongings and walked out,
with no place to go and nothing to do; and the panic had not
only gripped the Bouth and West, but it was feeding upon the
vitals of the East and the North. Decause the industries closed
orders were canceled, 7,000,000 laboring men were turned into
the streets, pandemonium reigned in the Republic, Wall Street
reaped where she had not sown, and the people of the South
and West paid the penalty in millions wrung from their hands,
and the distressed wage earners driven out, stripped of their
employment, going from place to place seeking work, and there
was nothing to do. These are the fruits of the Republican
deflation conspiracy, and “ by their fruits ye shall know them.”

Why, Mr. President, it is plain that some of the Republican
leaders encouraged this deflation to be pressed hard just before
the election in order to get votes for the Republican Party.
It bore down more vigorously in October than it had in any
other month previously—October, just before the people went
to the polls—so that they would be disgusted with the Demo-
crats. They unloaded it, or tried to, upen us; but truth will
out, as murder will out, and what happened?

Why, after Warren G. Harding was nominated for Presi-
dent W. P. G. Harding, this man hand and glove with the
Republicans, wired congratulations out te Chicago, eongratulat-
ing Mr. Harding on his nomination at the hands of the Repub-
lican convention. Sitting right here in the Treasury Buflding,

within a hundred yards of his stricken chief, lying on his back,,

battling for his life, unconscious half the time, this man that
he had appointed to office betrayed him, betrayed his party,
betrayed his country, was wiring congratulations to the Repub-
lican nominee for President; and later on, when that same
candidate made his acceptance speech, this same Gevernor
Harding wired him congratulations upon his acceptance speech,
and his acceptance speech was a promise to tear down all that
had been done by Woodrow Wilson, the very man who had
appointed W. P. G. Harding!

Then what? He visited the Republican nominee at Marion,
Ohio, in the fall. Then what? When the inauguration was
over, in April, 1921, the Times came out and said that Governor

would retain his place, because it was known that he
had supported the Republican ticket, and that had plaeated
Republican leaders, and he would remain at his post. He did
remain at his post, and I stood here day after day asking the
Republicans to join with us to drive him eut; and in the face
of that they held him on and on and on until the Oth day of

- August, until his term expired by law, and then their Secretary

of the Treasury, Mr. Mellon, went to the President and de-
manded that he be reappointed.

Talk about the Republicans being free from responsibility!
The trail of the serpent is over it all. Mellon demanded that
he be reappointed. A Senator from a Northern State, a Re-
publican, polled the Republican side to see how many Senators
would vote for his confirmation. It was whispered here that
President Harding had said: “If you can get enough votes
pledged to confirm him, I will reappoint him”; and I know
that the appeal was being made, because a clever Republican
eame over here and told me, and I looked over and I saw a
Senator moving around among his brethren, and I was told
that that was what oceurred; and they told me that one of
them asked the Benator from Idaho [Mr. Boriu] if he would
not vote fo confirm him, and he said, “I have heard too much

of what Tom HerLin has had to say about him.” Mr. Presi- -

dent, the fact that we had so molded opinion in this body that
nobody but two Democrats would have voted for him, and
scarcely any of the Republicans from the West, kept his name
from coming up here, we are told. Let us put the responsibility
where it belongs. g _

What did the Democrats do in convention? They declared
against deflation. Go and read the platform. We said that by
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mismanagement and maladministration of this system hard
times might be produced, and they were produced. We cau-
tioned the people to be careful about who was put in charge
of that system, but our warning was not heeded. The Repub-
licans got back in power. They had the House and the Senate
and the President then, and they permitted that board to stay
and everybody who was on it then, except Willilam Poison
Gas, and he is off, because under the law the term for which

he was appointed expired on the 9th day of August, 1922, and
" he hung around here, like Grant around Richmond, trying to
get himself reappointed.

Why, they sent out their little experts from the reserve sys-
tem to the State bankers' conventions and tried to get resolu-
tions passed, and got some few passed, indorsing him.

I see a Senator In this Chamber now, a clever western Re-
publican, who told me of an amusing and ridiculous perform-
ance in his State, The bankers of his State were in conven-
tion, and one of these Federal reserve expert friends got up
in the convention in the closing hours and asked to have a reso-
lution passed indorsing Governor Harding for reappointment as
governor of the board, and in a perfunctory way a few of them
voted for it, though most of them were against it; and when
the resolution was passed and the bankers went home, they
wrote the Senator telling him of what had occurred and stat-
ing that they did not want him reappointed. Why, there was
never anything like the intimidation that was practiced. Here
were bankers sitting in a sovereign State with the agent of this
man present, calling on them to indorse the very man who had
smitten them hip and thigh. They were still sore from the
bruises, and here he was asking them to indorse him. They
thought, of course, he was probably going to be reappointed,
or maybe he would be, but when back at home they sat down
and wrote their Senators to “ please fight this man’s appoint-
ment. We do not want him appointed.”

That is not all. One of the good old citizens, a banker in
that State, came down and called on my good friend, this Re-
publican Senator, and presented his eredentials.

Mr. HARRISON. Mr. President, did the Senator say this
man was from Massachusetts?

Mr. HEFLIN. Oh, no; he was not from Mas.sachusetts. No,
gir. If I had heard that that happened in Massachusetts I
would have fainted myself [laughter], but it did not happen in
Massachusetts. It happened out in a western State. When
this old fellow came from that convention out there here to
Washington, he shook hands with this Senator and said: “I
want you to go with me up to see the President. I have been
sent across the country with these resolutions to present to
the President to get Governor Harding reappointed.” This Re-
publican Senator said, “ Why, I am not for him "; and this old
fellow said, “I am not, either.” [Laughter.] Now, what do
you think of that?

The convention out home was not for him; the old fellow who
brought the resolution to the President was not for him; the
Senator was not for him; and yet they were going through the
farcical performance of presenting a resolution asking for his
appointment, Was there ever anything like it under the sun?

Why, Mr. President, no wonder these bankers did not com-
plain to the Federal Reserve Board. They lived in fear and
dread of it with Governor Harding at its head. Talk about
their complaining to this board. I had many, many complaints
from bankers. Other Senators here had complaints. They
wrote us letters giving us important facts and saying: “ Do not
use my name : they can punish me in so many ways.” Think of
that!

Here is a system that was set up for the purpose of blessing
and benefiting all business, big and little. Everyone ought to
have been able to cry out to it in their distress and say: * Come
to my rescue. You were created to prevent business distress
and panic. Here are my little earnings of a lifetime. Here is
a home that I have built and paid for, and I own this little
piece of land. There are my wife and four or five children.
If 1 am forced to pay these loans now, and this system will not
aid me through this time, everything I have made in my life
will be gone, and I will still be in debt, with nothing on which
to support my wife and children, and I will have nowhere to
go. Will you not come to my rescue? They created you for
that purpese.” Instead of doing that, the Federal reserve bank
was forced to say, * No; throw your stuff on the market. We
are going to clean up.”

Then people talk about a fellow like that coming up a second
time and complaining openly to a concern that struck him over
the head with a club when he asked for help. He would at
least llke to escape with his life. That is all they left—just his
life. They took everything he had but his life, and they drove
many men insane, so that they took their lives.

Buck Mitchell, in my old district, in my native county, in
fact, a poor boy, had struggled up the way along from his
youth time. He accumulated some property, and at the time
of his death he was worth probably a quarter of a million
dollars and owed about fifteen or twenty thousand dollars,
They pressed him to pay. They called the loans. He was a
merchant and a little banker and a farmer and owned several
plantations. He was carrying those poor people along. He
knew what it was to struggle through hard times, and he was
helping young men who struggled as he had struggled, and in-
stead of encouraging and helping that noble, big-hearted man
they pressed him to the wall. They were about to sacrifice all of
his property, and he said, “ It is more than I can stand,” and
he put a pistol to his temple and blew his brains out. He is
dead. He sleeps in the soil of old Randolph County to-day,
and I can see his ghost, with its aecusing finger pointing at
W. P. G, Harding and his conspirators, and saying: “ You sent
me down to death.”

Thousands of men killed themselves under that dreadful de-
flation drive, Then people talk about that thing just being the
natural consequence of war. It is not so. That it had to come.
It is not true. That the gold reserve was about to be reached.
There is not a word of truth in it. They could have put out
two billions more under the facts as given in their own re-
ports, which I have had printed in the Recorp time and time
again, instead of calling in a billion of money and a billion in
credit. Of course, it was eriminal, murderous deflation.

Mr, President, I wanted to make these remarks to-day follow-
ing the very remarkable report which the Senator from Utah
had read, and I want those who read the Recorp to know that
that report is challenged and its argument refuted and its fal-
laqles laid bare. I want the public to know, because they are
going to keep an eye on this great banking system. This Fed-
eral reserve system, by the help of those who are still free, shall
not be run any more in the interest of the money changers of
Wall Street. Their days are numbered. A new order hag come,
Crissinger will, in my judgment, be fair and honest in his ad-
ministration of the system. It has been said by certain people
that he agrees with the policy of Governor Harding. It is not
80. He challenged his policies.

Not long after I made a speech in the Senate on my resolu-
tion to reduce the rediscount rate. Crissinger made a speech
in the West and said it ought to be reduced, and he was criti-
cized in the East for saying that. He never has been in favor
of the policies of W. P. G. Harding. He has been a very helpful
influence on the board, and I am glad to see him at the head
of it. He is an honest man and I think a fair man, and I
rejoice that we have a new deal. It was a long, hard fight,
Mr, President.

I know what my duty is in connection with this matter. I
helped to create the Federal reserve banking law. 1 made
some suggestions about the provisions in it regarding the loans
on cotton warehouse receipts and helped to get them in the
law. I want the law so administered that it will be helpful
to every business interest in the country. I do not care
whether a man’s business is worth $100 or $100,000 or $100,-
000,000, I want this system to reach out and answer the busi-
ness needs of every man and woman beneath the flag. That is
the purpose of it, and as long as I am a Member of this body
I shall fight for an honest administration of it; and if I live
I want to say to the deflationists and their conspiring friends
who have designs on my seat that I am hoping and expecting
to stay here some time. I know that that statement will not
be very pleasing to certain people and certain interests.

The suggestion of opposition to me does not come from the
great body of the people in my State. It comes from without
the State. The activities of certain special interests cause me
to feel like telling some very near friends that if I get sick
I want then to see to it that I do not fall into their hands. I
would dislike for some of them, as trained nurses, to have me
in charge if I should get sick. I would dislike for one of them
toe have the opportunity of preseribing for me. They seem
anxious to get rid of me. They want my seat for some one to
their liking, but they will not get it.

Mr. President, I was about to remark that as long as I am
a Senator in this body I shall reserve the right to complain
if the Federal Heserve Board is charging the people of my
State and my section a higher discount rate than they charge
in New York or anywhere else. Is there anything wrong in
that?

That statement is made from a fair sense of justice, Why
should they make it harder for the people in my section en-
gaged in legitimate business to get momey than for the specu-
lators in Wall Street to get it? Why should they charge the
people of the South and West a higher rate of intersst than
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they charge the people in the East? I reserve the right to
criticlze them whenever they discriminate against the people
that I in part represent,

I have seen the good results which have come from this long
fight that T and some others here and elsewhere have made.
We have forced a reduction In the discount rate by it

As John BSkelton Williams said in this letter, not until I
and others began this fight did they disgorge a cent of this
usurious Interest. They are not through yet. We used to
get money at 4% per cent before deflation came. Think of
raising the discount rate to even T4 on top of what we used
to pay. That is a heavy burden. I want them to pay back
that Interest down to 6 per cent. They ought to be made to
pay back to 6, and if they would these little banks which
they gouged so hard would get a goodly sum back. They do
not want to give the names of the banks and do not want to
pay the money back. Those who got the money do not want
to disgorge. They know that if we can get the names and
the specific amounts we will make them disgorge. That is
the reason they do not want to give them. No matter what
reason they give, that is the truth. I can take any half dozen
Senators In this body, who will fight in earnest, as some few have
fought with me on this question, and if the Federal Reserve
Board should undertake to do a thing like this again, arraign
them before this body and before the bar of public opinion
and make them slow to pull off a deal like that,

We are the representatives of the people. We ought to stand
for justice in these matters. Why not use our power? I ought
not to be criticized for demanding a square deal for all inter-
ests. I ought to be commended for it. This is our country, this
is our Senate, and if a Senator from a sovereign State can
point out that the board Is doing wrong the country ought to
know it, and if they say they are not wrong let them answer
it on this floor and in the press and tell the truth, not juggle
figures and evade the Issue; let us all give the whole truth to the
bankers and the people of the country.

Mr. President, there is hope of a better day In the banking
business of the country. The power that we have, if properly
used, will help to bring such a day, and I pledge my humble
services to the bringing about of such a blessed day. The hon-
est, average business man, farmer, and banker would all re-
joice to see such a day. God speed it.

MEMORIAL IN FRANCE TO SEVENTY-NINTH DIVISION.

Mr. OWEN obtained the floor.

Mr. REED of Pennsylvania.
from Oklahoma yield to me?

The PRESIDING OFFICER (Mr. Opoprg in the chair). Does
the Se;nator from Oklahoma yield to the Senator from Pennsyl-
vania

Mr. OWEN. 1 yield.

Mr. REED of Pennsylvanla, I ask unanimous consent, out
of order, to report a bill from the Committee on Military Af-
fairs, for the consideration of which I desire to ask unanimous
consent.

The PRESIDING OFFICER. Is there objection? The Chair
hears none,

Mr. REED of Pennsylvania. From the Committee on Mill-
tary Affairs I report favorably with amendments the bill (S,
4308) in recognition of the valor of the officers and men of the
Seventy-ninth Division who were killed in action or died of
wounds received in action. I ask unanimous consent for the
present consideration of the bill.

Mr. LENROOT. The Senator from Pennsylvania has showed
me the bill which he has just reported. It is a very meritorious
bill and should have early action. I am willing that it be now
considered, provided that there shall be no debate upon it.

Mr. REED of Pennsylvania. I do not expect there will be
any debate on the bill. There are certain amendments to the
bill which have been recommended by the committee,

The PRESIDING OFFICER. Is there objection to the pres-
ent consideration of the bill? -

There being no objection, the Senate, as in Committee of the
Whole, proceeded to consider the bill.

The first amendment reported by the Committee on Military
Affairs was, on page 2, line 23, to strike out the words “ World
War Memorial Commission ” and to insert the words * Commis-
sion of Fine Arts,” so as to make the bill read:

Be it enacted, ete.,, That to commemorate the herole achievement of
the Seventy-ninth Division in the taking of Montfaucon and to per-
tuate the memories of the officers and men of the division who were
illed in action or died of wounds recelved in actlon, the Seventy-ninth
Division Association 1s hereby authorized to cause to be erected in
France, on the heights of Montfaucon or on such other sultable site as
may be selected by them, a monument to the battle dead of the Seventy-
ninth Division, American Expeditionary Forces in the World War, and
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Mr, President, will the Senator

to place on the monument, as part of the design and memorial therron
an enlarged repllea of the Distinguished Bervice Cross of the United
States with a suitable inscription reciting that the replica of the
Distinguished Service Cross of the United %!ntes has been authorized
by this act of Congress In recognition of the valor and heroic achieve-
ment of the officers and men of the Seventy-ninth Division who wera
killed in actlon or died of wounds received in action, and such other
data as the association may deem proper: Provided, That the site
chosen and the deslgn of the monument shall be approved by the Com-
mission of Fine Arts.

Mr. HARRISON. Mr. President, will not the Senator from
Pennsylvania make a brief explanation of the bill?

Mr. REED of Pennsylvania. I shall be glad to do that,
without taking much time.

The Seventy-ninth Division, in the attack in the Argonne on
September 26 and 27, 1918, captured by frontal assault a forti-
fied German position which was known as Montfaucon, a
hill which had been fortified throughout four years and which
had been considered entirely impregnable to assault. In the
capture of that hill the division lost very severely in both offi-
cers and men by shell fire and machine-gun fire.

The Association of the Seventy-ninth Division is about to
erect a monument on the hill near the site of the place where
the Crown Prince of Germany had established a great con-
crete fortress for his own protection in observation of the
attack on Verdun. It is proposed by this bill to give the au-
thority of the United States to the division association to place
on that monument a replica of the Distinguished Service Cross
in recognition of the valor and heroism of those men who were
killed in action or who died as the result of wounds received in
action. The bill does not propose to confer any honor on any
living man; it authorizes no living person to carry any decora-
tion. Neither does the bill carry any appropriation on the part
of the Government, as the whole cost of land and monument
will be borne by the survivors of the Seventy-ninth Division.

The PRESIDING OFFICER. The question is on agreeing to
the amendment reported by the committee.

The amendment was agreed to.

Mr. REED of Pennsylvania. I move to amend the bill fur-
ther, on page 2, line 8, by inserting after the word * authorized "
the words * if consent shall be given by the proper authorities
of the Republic of France,”

The amendment was agreed to.

The bill was reported to the Senate as amended, and the
amendments were concurred in.

The bill was ordered to be engrossed for a third reading,
read the third time, and passed.

Mr. REED of Pennsylvania. Mr. President, the committea
recommends an amendment to the second paragraph of the
preamble, which I desire may be stated.

The PRESIDING OFFICER. The amendment proposed by
the committee to the preamble will be stated.

The ASSISTANT SECRETARY. The committee reports an amend-
ment to the preamble, in the second clause, before the word
“ fire,” to strike out the word “shell " and to insert the article
“ the,” so as to make the preamble read:

Whe
corte ot of Mot bon ominatiny e laions ent ot b
Meunse River, which g:d been considered almost impregnable to assault,
was taken f)y the venty-ninth Division of the American Hxpedi-
&oen:fl;;ml;o_rcgdby a frontal attack against the stubborn resistance by

Whereas .
sttt 18, 2 A1 the Gl fllaruogt it by cxgwr

Whereas it is suitable that the valor and achievement of that division
be suitably recognized by the Congress, and that an appropriate me-
morial be made to the heroism of the officers and men o? the division
who were killed or died of wounds received in action.

The amendment to the preamble was agreed to.

The preamble as amended was agreed to,

CALL OF THE ROLL.

Mr. OWEN obtained the floor.

Mr. HEFLIN. Mr. President, I suggest the absence of a
quorum,

ltfl:e PRESIDING OFFICHR. The Secrefary will call the
roll.
The Assistant Secretary called the roll, and the following
Senators answered to their names:

Ashurst Curtis Hitcheock McKellar
Ball Dial Jones, Wash, McKinley
Brookhart Ernst Kellogg MecLean
Bursum Fletcher Kendrick McNary
Calder George Keyes Moses
Cameron Gerry King Nelson
Capper Glass Ladd New .
Caraway Hale Lenroot Nicholson
Colt Harrls Lodge Norbeck
Couzens Harrison McCormick Norris
Culberson Heflin McCumber Oddie
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Owen Sheppard Sutherland ‘Walsh, Mont.
Pepper Smi Trammell Warren
Phipps SBmoot Underwood
Reed, Pa. Spencer Wadsworth
Mr. CURTIS. T desire to announce that the Senator from

Wisconsin [Mr. LA Forrerre] 1s detained from the Senate on
official business.

The PRESIDING OFFICER. Fifty-eight Senators having
answered to their names, a quorum of the Senate is present.

RATES OF DISCOUNT OF FVEDERAL RESERVE BANKS.

Mr. SMITH. Mr., President——

The PRESIDING OFFICER. The Senator from Oklahoma
has the floor.

Mr. SMITH. I hope the Senator will yield to me for a mo-
ment.

Mr. OWEN. I yield to the Senator. -

Mr. SMITH. Mr. President, I have not entered into the dis-
cussion as to the rates of interest charged under the amendment
to the Federal reserve act providing for a progressive and grad-
uated interest rate after a bank had passed a certain basic line
established by the Federal Reserve Board. I have an official
communication here which was transmitted to me on January
18, 1922, and signed T. P. Kane, Deputy Comptroller of the Cur.
rency, addressed to me, and reading as follows:

Duagp SEXATOR: In compliance with your uest of the 17th instant
there is inclosed a memorandum giving the information desired by you
regarding the minimum and ma um rate of discount charged by the
various Federal reserve banks undgr %lh:e

ac

rogressive or duated
amendment to the Federal reserve is E:mnnation w‘sgnumished

by the Federal Reserve Board.
Yours truly, T. P. Eaxg, Deputy Comptroller.
The foHowi table shows the maximum rate of discount charged
by the various Federal reserve banks under the progressive or 5! -
ated amendment te the Federal reserve act on a portion the
member bank's borrowings :

Atlanta
Bt.

The records of the Federal Reserve Board show that the Federal
reserve banks of Atlanta and Kansas City rebated all discount
charged member banks in excess of 12 per cent.

I thought, as this discussion had assumed an indefinite form,
this was a very concrete and boiled-down statement, and
verified the statement that’ 87} per cent had been charged upon
a portion, at least, of the borrowings of a member bank.

When this measure comes up for discussion, I shall have
something to say about the necessity for retaining any such
measure on our statute books.

THE SEIZURE OF THE RUHR VALLEY BY FRANCE.

Mr. OWEN. Mr. President, the Versailles treaty, part 7,
annex 11, paragraph 18, contains the following words:

The measures which the allled and associated powers shall have
the right to take in case of voluntary default by Germany, and which
Germany agrees not to regard as acts of war, may include economic
and financial prohibitions and reprisals and in eral such other
measures as the respective Governmments may determine to be necessary
in the circumstances.

It will be remembered that Rumania invaded Hungary to
collect reparations immediately after the armistice and that
the Allies, led by France, rebuked Rumania for a violation of
the treaty of Versailles, and at a time when M. Loucheur, of
France, was then chairman of the Reparation Commission
and Mr. Clemencean was president of the Peace Conference, and
that Clemenceau signed the note to Rumania on August 23,
1919, as follows: :

The Peace Conférence is in receipt of Information, the aceuracy of
which, unfortunately, it seems impossible to gquestion, that Rumanian
foreea im Hungary are continuing the systematic seizure and removal
of Hungarian property.

In view of the recent correspondence between the Peace Conference
and the Rumanian Government it is difficnlt for the allied and asso-
clated powers to comprehend such action of the Rumanian Government,
except on the hypothesls that the Rumanian Government ignores the
accepied principles of reparation,

The Rumanian Government, as a participant in the labors of the
Peace Conferenee and as a signatory of the treaty of peace with Ger-
many, should not, however, be unaware of the care which has been
exercised by the allied. and associated powers to provide for an orderly
scheme of aration.

If indemnification for damage suffered had been left dependent upon
such factors as geographical proximity to enemy assets or upen the
result of competition between allied States in possessing themselves of
such assets, it would have been inevitable that flagrant injustices and
serious discord would result.  Aecordingly, the treaty with Germany,
to whichy Rumania is a garty, eonsecrates certain fundamental prin-
ciples of reparation, notably: * * *

({8) A central Reparation Commission is establlshed as an exclusive
ngencgoot the allied and associated powers for the collection and dis-
tribution of enemy assets by way of reparation. * #* #

prineiple that

The acts referred to likewise depart from the a
the Reparation Commission shonld aet as the exclusive agency of all

of the allled and associated powers in the coliection of enemy assets
by way of reparation.

The further possible consequenee of the course of action which
Rumania appears to have adepted are so serious and fraught with such
danger to orderly restoration of Europe that the Eﬁed and asso-
ciated powers would, if necessity arose, feel constrained to adopt a
most vigorous course of action to avoid these Consequences,

For it is obvious that If the collection of reparation were to be
allowed to degenerate Into Individual and competitive action by  the
several allied and associated powers, injustice will be done and cupld-
ity will be aroused and, in the confusion of uncoordinated action,
the enemy will either evade or be ineapacitated from making the
maximum of reparation.

The allled and associated powers can not, however, believe that
the Government of Rumania would create and force the allled and
associated powers to deal with such a d.nn?er

The Peace Conference accordlnﬁly awalts from the Government of
Rumania an immediate and unequivocal declaration :

(1) That the Government of Rumania recognizes the prineiple
that the assets of enemy States are a common security for all of
the allied and associated powers:

(2) That it recognires the Reparation Commission as the exclusive
agency for the collection of enemy assets by way of reparation.

Rumania withdrew from Hungary. Therefore the treaty of
Versailles was interpreted by France itself, through its most
distinguished representatives, to forbid one of the Allies to
take the initiative and attempt to collect reparations on its
own initiative and with its own force.

The interpretation by France of the treaty of Versailles
in regard to Rumania was a proper and righteous interpreta-
tion, but now the French statesmen are contending that para-
graph 18, above quoted, of Part VII, of the treaty of Versailles,
Jjustifies her invasion of Germany and gives France the right to
independent aetion, although, I understand, that England’s
chief law officers elaim that this is not a righteous interpre-
tation and does not give France a right to invade Germany
for the collection of reparations.

Mr. President, the American papers are full of the seizure

of the Ruhr Valley, its coal mines, its industries, by France,
and the leaders of mankind are full of perplexity at the grave
consequences which may ensue by the military invasion of Ger-
man territory by France.
. When the German people were being led by the military
dynasty of the Hohenzollern leadership against France the
great bady of American opinion was keenly sympathetic with
France. Then France was being invaded without moral right
by military force and brute power. Then there was a con-
test between monarchy and democracy, between military au-
focracy and representative government.

Now France is invading Germany with military force, with
her former Allies standing aghast at the procedure. Now it is
no longer a contest between German monarchy and French
democracy. It becomes a contest between French leadership
and German leadership, severally representing the French and
German people, who are assumed to have a truly representative
government, and a question arises as to the legal rights of the
French leaders to invade Germany and of their moral right
to do so. It is obvious that the Allies of France and Belgium
do not approve this step; that the world does not approve it.
The question of legal right under the treaty of Versailles
is challenged by men of the highest ability. That may be left
as a controverted question. I merely wish to make an observa-
tion on the moral right of France to do this and the political
wisdom of this procedure.

The French leaders undoubtedly belleve that the German

leaders are trying to evade the payment of the reparations
provided by the treaty of Versailles and have determined that
they will not permit it. It seems highly probable the people of
Germany, especially those of great wealth, are at heart opposed
to paying the reparations to the extent fixed by the Versailles
treaty. The French leaders seem determined to use whatever
military force is necessary to compel the German people to
pay the amount fixed by France in the treaty of Versailles,
* The treaty of Versailles was written by the victors and
was a dictated treaty and was not written in the light of the
14 points laid down by the President of the United States and
accepted by the Allies and by the German leaders as a basis
upon which the German authorities agreed to the armistice in
behalf of the German pecple. The 14 points and the speeches
of President Woodrow Wilson upon which the Germans agreed
to the armistice required the treaty to be based upon strict
justice and upon high moral grounds. Therefore, the world
has a right to inquire into this matter upon that basis.

The treaty of Versailles is not conclusive under the cir-
cumstances. The German people who are to pay the penalties
have a moral right to expect that the reparations honorably
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and justly due to France and Belgium should be fixed at a
fizure which would be just and fair, and that these figures
should be determined by disinterested powers and not dictated
by the sword. The brutal conduct of Bismarck in dealing with
the French in 1871 was a bad example and does not constitute
a moral precedent upon which to determine this matter.

When we come to consider the matter of reparations, I be-
tieve all the world will agree that as between the people in-
volved the actual cost of repairing the devastated region of
Trance and Belgium ought to be borne by the German people,
The actual cost the Germans can assuredly meet, but the actual
cost should be ascertained in a judicial manner, where go ear-
nestly controverted, not by a victor's dictum.

It is impossible for any reparation to be made for the death
of the millions of men involved in the struggle.

When we come to consider this matter from a moral and
ethical standpoint it may be now seen, after five years from
the termination of the confliet, that this devastation of life can
not justly or fairly be visited upon the unhappy peoples who
were afflicted by it.

The amount of the physical reparations and the payment of
these reparations by the German people should be considered in
the light of the extent to which the German people were them-
selves the vietims of a structure of government which had
been built up through generations of men. The Hohenzollerns
‘claimed to rule by Divine right, and they had control of the
military and naval power; they had control of the legislative
powers of the people of Germany. It was not a government
based upon the consent of the people. It was a government
ruling the people without their consent. It was a government
controlling the purse of the German people. It was a govern-
ment controlling the press absolutely, controlling the pulpit, the
schools, the forum, every avenue of intelligence and communi-
cation, and, in very large measure, the expression of public
opinion.

When the Kalser and hig military and naval leaders deter-
mined upon war there was no organized public opinion in Ger-
many which had the least power to oppose if. No young Ger-
man summoned to the colors by the order of mobilization had
any option. Every German youth was absolutely compelled to
answer the order under penalty of a drumhead court-martial
and a firing squad consigning him immediately to an ignomini-
ous grave as a traitor to his country, as a traitor to his brothers
and kinsmen, as a coward or a rebel, if he failed to come. He
had only the option of coming, weeping or singing, IHe came
singing.

Eguhllc opinlon in Germany was completely enslaved by the
Hohenzollern machine, The people did not know the facts. They
had presented to them as facts flagrant falsehood. They had
overwhelming argument submitted by their leaders which they
had no means of answering.

Half of the German people were women, who had no voice
whatever in public affairs, or pretended voice. A large part of
the German population were minors, with no voice or pretense
of voice. Millions of them were in complete infancy, and be-
fore the reparations shall have been pald a majority of the
German people who pay the reparations will have been brought
into being In this world subsequent to and without any responsi-
bility whatever for the World War and the devastations which
were inflicted upon the unhappy people of France and Belgium
and upon their Allies.

Morally it can not be assumed that the unborn babe Is re-
sponsible for the World War, ‘

Morally it can not be assumed that the women of Germany
and the minors of Germany were responsible for the World
War.

The moral responsibility rested upon William II, now living
in luxury In Holland, upon Ludendorf, Hindenburg, and the
military and naval leaders of Germany.

And the leaders of the world have measurably condoned the
moral responsibility of this culpable leadership of Germany
and have imposed no penalties upon them for their crimes in
leading the German people into this devastating war. Instead
they have contented themselves with imposing economie penal-
ties upon the German people, who were already aflicted to
death by monarchy, and who are being afflicted by the results
of this war almost as much as the people of the Allies. In
the great thing, the destruction of life, the maiming of men,
the German people have suffered just about the same as the
French and Belgians and English and Italians and Americans.
The leaders of the Allies have condoned the conduct of the
leadership of Germany and they are contenting themselves
with economic reparations imposed on the common people of
Germany, upon whom always falls most heavily the folly of
human leadership.

‘gians?

Mr. President, the people of America have had a great sym-

. pathy with France and Belgium in the gigantic wrongs dono

them, but the people of America desire absolute justice from a
moral and ethical standpoint to be done. They desire the peace
of the world. They desire that the productive powers of man-
kind shall be brought to a speedy maximum in order to make
possible the economic reparation for the damages of war.

The invasion of Germany by the French mlilitary forces will
not meet the moral approval of America, first, because they see
in this Invasion the sowing of dragons' teeth, the building up
of a more intense hatred between the German and French
people, and the bullding up of greater hostilities between those
whe will sympathize with Germany on the one hand and the
French and the Belgians on the other, dividing the world again
into two vast contending eamps, where the ultimate attitude
may be another appeal to organized military force.

Second, because the French leadership seems to be indis-
posed to allow controverted questions as to the amount of the
reparations and the means of collecting reparations to be set-
tled by economic methods. They have dictated the amount, the
terms, and are collecting or trying to collect by military force,
and they will probably break down the productive power of tha
German people.

If France and Belgium should show a disposition to permit the
intermediation of friendly nations on these questions and to
invite such mediation before it is too late, there would be an
outburst of approval in America of such an attitude.

It will be very deplorable if French leadership should per-
sist in a policy which will alienate the confidence and respect
of the world. The rattling of sabers does not appeal to Ameri-
can opinion, and the best friends of the French people in
America are deploring a policy which they fear will ultimately
do France irreparable injury.

I believe we should, before it is too late, join the other great
nations in some plan for guaranteeing France from invasion,
under the principles of the League of Nations, but only on the
condition that France itself does not invade other countries. [
think the German people should have the same guaranty from
the world of freedom from invasion and that the world should
use economic pressure on the German people to enforce repara-
tions to the extent a world tribunal shall ascertain such repara-
tions are due and payable.

Mr, REED of Pennsylvania, Mr, President, for many days
in this Chamber we have heard expressions of sympathy with
one side or the other in the present European crisis. We have
heard more expressions of sympathy with the Germans than
with the French, I think these gquestions ought to be looked at
from the standpoint of the American; not the pro-French, not
the pro-German, but the pro-American, and I believe there is a
distinet pro-American policy which should be followed, not only
in the debates here, but in the actions of our administration.

There is a tendency these days, Mr. President, among a
certain group of people, to take pains to show pity for the
criminal who has met with justice. We find people in America
who are inclined to send flowers to murderers, and to forget
the erimes which brought the murderers to their present pass.
They complain of the rudeness of the warden to the imprisoned
convict, and they never think of the victim of that convict's
original crime. That is what we are in danger of doing now in
our discussion of this crisis on the Ruhr. We are forgetting
what it was that brought Germany to her present difficulties.
We are forgetting why the French have found it necessary to
invade that district. We are forgetting what those Germans
did to bring themselves into the predicament in which they find
themselves to-day.

Mr. President, why the sudden outbreak of sympathy for
one of those two nations? Why was it that in 1914 we did not
break out with a similar outburst of sympathy with the Bel-
Heaven knows their country was invaded with fire
and with sword, and not merely the threat of it. Their country
was invaded in direct violation of a treaty to which this country
was a party. and yet we did not raise our voices in this fashion
to sympathize with the Belgians who were invaded,.

Northern France was devastated, its churches, its homes,
its fields, and its orchards laid waste, but somehow our sympa-
thy did not break into voice the way it has been doing here in -
recent days.

All the laws of nations were defied when the Germans let
loose their poison gas at Ypres, and we sat quiet. We did not
protest then, as we are doing now, at a peaceable occupation
that is not attended by murder and disregard of international
law.

The women and children at Lille were deported by the in-
vader, and sent off in practical slavery to work in German
factories; but somehow the Senate of the United States re-
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membered then that it was American, and it managed then to
control its expressions of sympathy.

When, in the spring of 1915, our German friends, with whom
we were at peace, saw fit to torpedo the Lusitenia, and hun-
dreds of Americans had their shrieks of agony stifled with the
gurgle of death as they sank into the Atlantic Ocean, somehow
we managed to stay neutral. Then why in God’s name can we
not stay neutral to-day, when retribution is coming to those
murderers of Belgians, and French, and Americans?

What is it that drags us to the front now to protest because
Germany has to pay what she has promised to pay? Why
should we suddenly grow maundlin in sympathy because the mur-
derer is having to expiate his erime? Why should America
throw herself into this present controversy in the Ruhr and take
steps to show her pity for these people who are asked to pay
only what they have promised to pay, who have been excused
from the payment of penalties, who have been excused by us
from the payment of our war costs, who have been excused for
all the burdens of taxation they have thrown on the civilized
nations of the world?

There is talk about the unborn children of Germany having
to pay these reparations. Mr. President, there is not a man
or a woman or a child who hears my voice at this minute who
will not be dead long before the American people have ceased
to pay excessive taxes as the result of German violation of in-
ternational law. We will all be dead before American tax-
payers have ceased to pay tribute to Germany's desire to con-
trol the world. Do not we forget that when we begin to wallow
in sympathy with German taxpayers?

Mr, President, what Germany is asked to pay now Is the mere
cost of restoration of the damage she did in Belgium and
France and the mere cost of the police force which has had to
stand guard along the Rhine,

I am not speaking alone my own sentiments, my own private
views. I think I am speaking as the Americans who fought in
France would speak if they were here in the Chamber; I think I
am as our men who died in France would speak if they
could utter their thought to-day. I tell you, Mr. President, we
are forgetting our own dead when we begin to waste sympathy
because France has levied execution for this reparations debt.

Mr. President, there was a default—eclearly there was a de-
fault—in the reparations payable by Germany; eclearly there
is no inclination on the part of the Germans to pay those
reparations. The bully who swaggered in 1014, 1915, 1916, and
1917 now whines because he is beaten. Every bully whines
when he is beaten. Are we going to allow ourselves to be de-
ceived by that?

What talk did we hear of unborn generations of French
when in 1916 and 1917 the Germans thought they were going
to win, and their experts were busy calculating what was the
utmost franc they could make France pay, and what was the
utmost pound that they could make Great Britain pay, and
what was the last dollar that they could squeeze out of this
great Natlon of ours, which they so mightily envied? Did any
of the Germans stop to think about the unborn generations of
Ameriean children whom they then proposed to tax? If they
did their voices did not reach our ears. There was no sym-
pathy shown then in what they were doing and what they pro-
posed to do to us.

Mr, President, of all the lost arts of which we are deprived
to-day, including the art of tempering copper and the various
arts of glass working that have disappeared from civilization,
there is no art that is so much missed as the art of minding
one’s own business.

It has fallen into disuse. We have forgotten how to mind
our own business. But in that, if we can revive that art, lies
the true American policy. This affair is not our concern. We
gaid we did not want reparations; therefore we are not a eredi-
tor. We need not show a pro-French sympathy if for any rea-
son we prefer not to, but for God's sake, Mr. President, let us
not sympathize with the murderer. Let us stand off and let
France collect her debt if she can.

We are told they are starving Germans in the Ruhr distriet,
but by whom are we told it? By a German communique. If Ger-
man officinl announcements of current events are truthful to-
day, it is the first time since 1914 that they have been truth-
ful, and we need not get exeited about the French starving the
Germans until we have some better evidence of it than a state-
ment from Berlin. Our policy should be—and again I say it—
our policy should be to mind our own business, particularly
now, when our ally and our comrade on the battle field is try-
ing to get no more than has been promised to her.

Mr. ODDIE. Mr. President, I would like to remind the Sen-
ate of what took place in San Francisco after the great fire in
1906, and to couple with it the fact that the men in Germany

who directed the great insurance companies which welched in
paying the just claims they owed to the people of San Fran-
cisco, when the insurance companies of our country, England,
and France paid them what they owed, are among the men to-
day in Germany who are trying to discount the amount of repa-
rations which are due France.

Mr, Pregident, how soon we forget! Let us look back to
those days of 1906 in San Francisce and remember that there
were thousands of people who suffered because of that German
repudiation of just debts, and suffered severely to the extent of
many millions of dollars. One result of the loss of this money
was much suffering to countless women and children in Cali-
fornia. That repudiation was an unfriendly and dishonest eco-
nomic invasion of the United States by Germany which should
not be forgotten by the people of our country. I feel that to-
day we should not turn a deaf ear to those who are trying to
collect their just debts from Germany.

Mr. HARRISON. Mr. President, last evening, in the city of
New York, a very distinguished citizen of the United States
made a speech. He was speaking at Sherry’s on the foreign
situation. He was a very prominent candidate for the Presi-
dency at the last Republican national convention. He received
a great number of votes in that convention. He stands high in
the country. He has recently toured Europe, and his views
should be read by people generally. I desire to have read at
this time, because it is not long, excerpts from the speech that
was made by Governor Lowden, of Illinois, on last evening.

The PRESIDING OFFICER (Mr. McCumerr in the chair).
Without objection, the Secretary will read as requested.

The Assistant Seeretary read as follows:

[From the New York Times, Saturday, Jan. 27, 1923.]

Criticism of the foreign policy of the national administration with
lwzped.ﬂc condemnation of the withdrawal of Amerlean troops from the
hine was mtgressed last night by Frank O. Lowden, former Governor
of Illinpis and a leading candidate for the Republican momination for
President i{n 1920, in a speech at the dinner of the Council on For-
Relations at Sherry’s, Hast Forty-ninth Street and Park Avenue.
-Governor Lowden condemned the policy of isolation, declared the
United States had not had isolatlon during the last generation, and

asserted that the price this country would have to pay to get it back
would be the sa ce of 80 per cent of its wheat %n{dn, 20 per cent
of its corn fields, 80 per cent of its cotton fields, the clo of part

of its mines, and a general revolution of commerce and industry.
He declared he did not see why it shonld be the American pollcy to
bold aloof from European affairs and asserted that the United States
bad not done its full duty since the armistice.
“The statesmen of e world are pursuing shadows,” he said.
Elslnce t'l.m armistice was signed they have indunlged in all kinds of
nsions.

REPARATIONS TOO MUCH FOR GERMANY.

He said the trouble in France was that that country had been bal-
ancing its budget by inclnding the German reparations, which it was
humanly impossible for Germany to pay. e said that the high
taxes here had impeded business, and that it was obvious that Ger-
many could never get up the taxation to produce the enormous revenne.
He added that there was a false impression that Ger was at
work and { g prosperity, but that what had hap in that
country was but the result which always follows an inflated currency.

Governor Lowden, who returned recently from Europe, said he found
the ple there had generally gone to work and had regained their
sanity more quickly than the statesmen. The people of Europe, he
said, had implicit confidence in the integrity of the United States
and its people and deep ect for the moral influence of this Nation.

*“The question is how long will that moral influence remain in
view of our present attitnde toward Europe,” he said. He condemned
the withdrawal of the American troops from the Rhineland and told how
the order threw the allied high commissioners into almost a panic.

“The Belgian commissioner appealed to me,” he said. * He said
that anything might happen if the American troops were recalled. He
urged that 1,500 men be left, or, if that were ilmpossible, 50 men—
enough for a guard for our flag. That flag withdrawn, the Belgian
commissioner said, the people will believe that America has lost faith
in us and given us up.’

 NO RIGHT TO HAUL DOWN PFLAG."”
He added that Berlin was equilly insistent, and said:
“We didn’t have any right to haul down the flag there.”
erring to the isolation of America, Governor Lowden sald that
the word might be sweet to many Americans but the fact was that
Ameriea had not had isolation for a generation. “As soon as we
recognize that fact,” he continued, * we will effect an effective foreign

policy.

"Lglnca we are involved in the world's affairs, are we going to do
somethi to avoid a war, or are we going to wait until we are
enq:aﬁed n another great war?

. we are willing to pay the price, maybe we can get back oumr
isolation. But let me tell you the price. It wounld be the reversion
of 80 per cent of our wheat flelds and 20 per cent of our corn flelds
back to the native prairie land; G0 per cent of the cotton fields of
the Bouth would go back to the original forest; we would close up
a lot of copper mines; and we would bave to completely revolutionize
our industry and commerce if we would regain that isclation which
we long ago lost. Are we willing to pay the price?"

Governor Lo gnid he -sympathized wi France in her nttpmgt
to force the Fument of the German reparations the invasion of the
Ruhr but did not believé it would do any good. He reealled that
at the Versailles Peace Conference France demanded the land to the
Rhine on the ground that ulxm 1t depended her safety from futore

ession from the Central Powers, *The United States denied
s and, I believe, rightly denled it,” Governor Lowden added. *“ It
offered instend the guarantee of the League of Nations. France
sald, ‘all right. We refused to ratify the treaty and every consid-
eration to France in the peace treaty failed.”
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; SEES NOTHING FOR FRANCE.

“Yhile I ean understand it, I ean not see what France Is going
to get out of the invasion of the Ruhr. I think it is a mistake
beeause it isn't profitable to oecug; by military force aomebod,{ else’s
country, It isn't good business, ou can make more out of voluntary
than out of enforced labor. The Great War-has proven also that war
is unprofitable even for the con&;!oering nations,”

Governor Lowden said he ught if the statesmen of the world,
jneluding the American statesmen, had interested themselves more
in the question of reparations, much difficulty would have been
avolded. He asserted that the United States was interested in the
question. ** Weren't we interested in whether the German Republic
should endure or the military ¥ come back?" he said.

“1 don't think that we really have done quite our full part since
the armistice wans signed to heal up the wounds of the greatest of
all wars, I don’t know why we should say that it is the American
policy to hold nbsolutelg aloof.”

He then ecited specific instances during the last 20 years where
the United States had participated in world affairs. e cited the

licy of the open door in China, the Algeciras conference, where war

tween Germany and France was averted in great é?.rt throngh the
|suggestions of an American President, and in which the United States
'had representatives,

“If that principle of the open door, equal opportunity to all na-
tions, even those in out-of-the-way and backward places, should be
adopted, it would do more for peace than almost anything else. The
chancellories of the world are more concerned in tting oil con-
cessiong than in the peace of the world. Some new formula must be
worked out of the possession of the raw materials of the world.”

Mr. OWEN. Mr. President, without taking the time of the
Senate to read, I will ask to have inserted in the Recorp in
8-point type articles 232, 233, and 234 of Part VIII of the Ver-
sailles treaty, which sets forth the plan by which the repara-
tion was to be made.

There being no objection, the matter referred to was ordered
to be printed in the Recorp in 8-point type, as follows:

ArTiCLE 232,

The allied and associated Governments recognize that the re-
sources of Germany are not adequate, after taking into account
permanent diminutions of such resources which will result from
other provisions of the present treaty, to make complete repa-
ration for all such loss and damage.

The allied and associated Governments, however, require, and
Germany undertakes, that she will make compensation for all
damage done to the civilian population of the allied and associ-
ated powers and to their property during the period of the
belligerency of each as an allied or associated power against
Germany by such aggression by land, by sea, and from the air,
and in general all damage as defined in Annex I hereto.

In accordance with Germany's pledges, already given, as to
complete restoration for Belgium, Germany undertakes, in addi-
tion to the compensation for damage elsewhere in this part pro-
vided for, as a consequence of the violation of the treaty of 1839,
to make reimbursement of all sums which Belgium has borrowed
from the allied and associated Governments up to November 11,
1918, together with interest at the rate of 5 per cent per an-
num on such sums. This amount shall be determined by the
Reparation Commission, and the German Government under-
takes thereupon forthwith fe make a special issue of bearer
bonds to an equivalent amount payable in marks gold, on May
1, 1926, or, at the option of the German Government, on the
1st of May in any year up to 1926, Subject to the foregoing,
the form of such bonds shall be determined by the Reparation
Commission. Such bonds shall be handed over to the Repara-
tion Commission, which has authority to take and acknowledge
receipt thereof on behalf of Belgium.

AnTicLE 233,

The amount of the above damage for whieh compensation is
to be made by Germany shall be determined by an interallied
commission, to be called the Reparation Commission, and con-
stituted in the form and with the powers set forth hereunder
and in Annexes II to VII, inclusive, hereto.

This commission shall consider the claims and give to the
German Government a just opportunity to be heard,

The findings of the commission as to the amount of damage
defined as above shall be concluded and notified to the German
‘Government on or before May 1, 1921, as representing the extent
of that Government's obligations, .

The commission shall concurrently draw up a schedule of
payments prescribing the time and manner for securing and
discharging the entire obligation within a period of 30 years
from May 1, 1921. If, however, within the period mentioned
Germany fails to diseharge her obligations any balance remain-
ing unpaid may, within the discretion of the commission, be
postponed for settlement in subsequent years or may be han-
dled otherwise in such manner as the allied add associated
Governments, acting in accordance with the procedure laid down
in this part of the present treaty, shall determine,

ARTICLE 234,

The Reparation Commission shall, after May 1, 1921, from time
to time consider the resources and capacity of Germany, and
‘after giving her representatives a just opportunity to be heard

shall have discretion to extend the date and to modify the
form of payments, such as are to be provided for in accordance
with article 233, buf not to cancel any part, except with the
gpecific authority of the several Governments represented upon
the commission, '

Mr. OWEN. Mr. President, I wish to take only a moment or
two to reply to the suggestions which have heen made by the
Senator from Pennsylvania [Mr. Beep]. That Senator em-
phasizes the criminal conduct of Germany. I differentiate
between the eriminal conduct of the military leaders of the
Hohenzollern dynasty and the mass of the German people who
were the subjects and vietims of that organized military and
political power. I made that distinction very clearly in what
I had to say, but I do not know whether or not the Senator from
Pennsylvania was then present.

The Senator from Pennsylvania also emphasizes the great
importance of minding our own business. We did not think
when the great World War broke out in 1914 that we were eon-
cerned in the wrongs then done to Belgium, We made a great
mistake. We ought to have protested, instantly Belgium was
invaded, the violation of her sovereignty and of her territorial
integrity.

When one nation is allowed to be broken down by such
conduct all the nations in the world are jeopardized and a
poliey is pursued which is destined to break down the peace of
the world in which we are greatly concerned. It is em-
phatically “our business.” I do not believe in the doctrine of
Cain, who, in response to the inquiry, “ Where is thy brother?"
asked, “Am I my brother's keeper?” Cain assumed no re-
sponsibility for his brother Abel's safety. He asserted before
God it was “ none of his business.” I want to tell the Senator
from Pennsylvania and tell the Senate that it is ' our business ”
to speak the voice of morality and of justice among men and
to say to France in a voice that shall be heard, * Keep out of
Germany,” and to say to Germany, “ Keep out of France.”
That is the only way we are going to have peace on earth.
We can not consent that nations without objection—and with a
silence “that gives consent" on our part—may invade other
nations and then expect that it will not react upon us and
upon all the world.

I do not feel so much concern about the commercial aspect
to which Governor Lowden referred. If Europe is kept in an
eternal broil, if the productive powers of Europe are broken
down, it is true that Europe can not create commodity values,
gend them to our country, and establish the credit with which
to buy cotton and corn and wheat and copper, and that is an
important matter. It is a more important matter that there
should be peace on earth. I am concerned in that; the United
States is concerned in it; the whole world is concerned in it.

A plan has been arranged by which 51 nations have already
pledged themselves to protect France from invasion. It is
difficult for me to believe that French leadership is afraid of
the invasion of France by Germany, whose powers to make and
hold arms have been taken away, when 51 nations stand behind
France to protect France against invasion, when Great Britain
was willing to make a special guaranty to France, and when
our great Nation has, by its declaration of principle, expressed
its sympathy against the invasion of France, and when Ger-
many proposes a solemn pledge to the world not to invade
France.

The principle of territorial integrity and political independ-
ence is vital, It must be maintained if world peace is to be
maintained. The French leaders, having such guaranty against
invasion, are now breaking down the principle agreed to in the
League of Nations, Article X, by which ¥French safety from
future invasion was safeguarded and will justify the world in
abandoning the guaranty as far as France is concerned.

We went into the last war not for sordid purposes, but to
establish liberty throughout the world. That is what our sons
fought for and that is what they died for—not the liberty of
France alone but the liberty of mankind. The liberty of the
French people, yes; but the liberty also of the German people.
I am just as much in favor of giving liberty to the German
people as I am to the French people. We can not give liberty
to one and take it away from another and establish the divine
doctrine of peace and good will on earth. The thing that men
are willing to live for and fo fight and die for is “ liberty.” It
ought not to be put upon a sordid plane.

Nothing which I said showed any lack of sympathy for the
French people. I have the greatest sympathy for the French
people. I wish I could believe that the French people had a

.greater measure of democratic self-government. In my judg-

ment they are being largely governed mow by an organized
commercial, military, and political force which ig leading them
and the world into injury and harm,
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From their recent gestures I can not help thinking that the
military leadership of France is dictating the economic policy of
France. However, whether that be true or not, it is my judg-
ment that it is an injury to the people of the United States
that this controversy between the French leadership and the
German leadership should remain unsettled and that war should
grow out of it.

It is not a question of sympathizing with the unborn babe
of France or the unborn babe of Germany or the unborn babe
of the United States; but it is a question of establishing by
orderly processes a means by which men shall live at peace,
and the first fundamental of that principle requires the recog-
nition of the doctrine of the territorial integrity and political
independence of each self-governing nation. When we depart
from that prineciple we set the world on fire.

1 feel entirely justified in what I said with regard to the
invasion of the Ruhr. I hope, indeed, that time may prove
that our grave apprehensions are not well founded.

MESSAGE FROM THE HOUSE.

A message from the House of Representatives, by Mr. Over-
hue, its enrolling clerk, announced that the House had agreed
to the report of the committee of conference on the disagreeing
votes of the two Houses on the amendments of the Senate to
the bill (H. R. 13481) making appropriations for the Depart-
ment of Agriculture for the fiscal year ending June 30, 1924,
and for other purposes, had receded from its disagreement to
the amendments of the Senate numbered 11, 31, 33, and 35 to
the said bill and concurred therein severally with amendments,
in which it requested the concurrence of the Senate; and that
the House insisted upon its disagreement to the amendment of
the Senate numbered 34.

The message also announced that the House had disagreed o
the amendments of the Senate to the bill (H. R. 13660) making
appropriations for the government of the Distriet of Columbia
and other activities chargeable in whole or in part against the
revenues* of such District for the fiscal year ending June 30,
1924, and for other purposes; requested a conference with the
Senate on the disagreeing votes of the two House thereon, and
that Mr. CraMmTOoN, Mr. Evaxs, and Mr. Jornson of Kentucky
were appointed managers on the part of the House at the con-
ference.

DISTRICT OF COLUMBIA APPROPRIATIONS.

The PRESIDING OFFICER (Mr. McCuMBeR in the chair)
laid before the Senate the aetion of the House of Representa-
tives disagreeing to the amendments of the Senate to the bill
(H. R. 13660) making appropriations for the government of the
Distriet of Columbia and other activities chargeable in whole or
in part against the revenues of such District for the fiscal year
ending June 30, 1924, and for other purposes, and requesting a
conference with the Senate on the disagreeing votes of the two
Houses thereon.

Mr. PHIPPS. I move that the Senate insist on its amend-
ments, grant the request of the House for a conference, and
that the Chair appoint the conferees on the part of the Senate.

The motion was agreed to, and the Presiding Officer appointed
Mr. Parres, Mr. Barr, Mr. Jones of Washington, Mr. Grass,
and Mr. SHEPPARD conferees on the part of the Senate.

STREET CAR FARES IN THE DISTRICT OF COLUMBIA.

Mr. McKELLAR. Mr. President, I am not going to address
myself to the pending bill, and if there is any other Senator
on the floor who would like to speak upon the bill T will yield.

Mr. NORBECK. Mr. President, I really wanted to speak
this afternoon on the pending bill, but on account of the late-
ness of the hour I prefer not to do so at this time.

Mr, McKELLAR. Mr. President, I want to call the atten-
tion of the Senate to an article published in this morning's
Washington Post, which I will read:

Wouvrp WeLcoMe Courr Fare Test—UtiLiTiEs Coumission De-
CLARES THAT CHALLENGE OF ITs POWERS WOULD BE ACCEPTABLE.
Crirics ILL Apvisep, IT Says—KELLER CONTENDS ACT CREATING
CoMMISSION BUPERSEDED OLD CONGRESSIONAL CHARTERS To CoM-
PANIES.

! Challenge in the courts of the power of the District Public Utilities
Commission to fix street-car fares at the point which yields a fair

return on the valuoe of the l?roperty. even though such fare is above

the H-cent fare specified in the old congressional charters of the street-
ear companies, will be welcomed by the comnrission, Engineer Commis-
sioner Keller, chairman of the commission, sald yesterday.

Criticism of the conrmission for its action in permitting the street-
ecar companies to charge the present fare of 8 cents or six tokens for
40 cents, voiced recently in the Senate by Senator McKeLnaAr and
others, commission officials declare is not based on & full knowledge
of the facts or a fair estimation of the duties of the commission.

3 KELLER REELECTED CHAIRMAN,

Commissioner Keller yesterday was reelected chairman of the utili-
ties commission by the commissioners at a board meeting. Com-
missioner Rudolph praised the work of Commissioner Keller as chair-

man of the commission since his ap
sioner of the District. Commissioner Rudolph took occasion to rebuke
critics of the commission. Most of the criticism came from lack of
public information as to the commission’s functions, its limitations,
and its actlons, he said. r

The utilities commission has been advised by its legal adviser,
Commissioner Keller said, that the act creating it superseded the old
congressional charters of loeal street-car companies and that the
commission is directed to fix rates to be charged by the utilities
companies. Present rates are designed to yield omly a fair rate of
return on the value of the street-car properties, he sald.

NO PROSPECT OF FARE CUT.

In the face of decreased revenue accmlnﬁ the companies becaunse
of a drop in the number of passengers carried, there is at the present
time no prospect of a decrease in car fares unless there is a material
decrease in operating expenses, Commissioner Keller said.

Any action which will result in decreased fares will be welcomed,
he said, but under existing conditions it would be foolish for the
commission to fix a rate of fare too low, the result of which would
be contest in the courts by the companies, with the preponderance
of evidence in favor of a decision against the commission.

Mr, President, during the day I have had ocecasion to look
into the facts and circumstances under which the Public Util-
ities Commission of this District was created in the year 1912,

I have a copy of the act before me. 1 want to call atten-
tion first to the fact that the very power which Commissioner
Keller said the commission had was offered to be put into the
original act, but was not put in that act. I read from the
Recorp of March 8, 1912, from a speech made by former Senator
Works, of California:

Section 91, as it appeared in the bill prepared by the corporation
couneil, iz omitted from the Pendlng bill. That section Ernvided:

“ 8gc. 91, That the commission shall have power, when deemed by
it necessary to prevent injury to the business or interests of the public
or the business or interests of any public utility of the District of
Columbia, In case of any emergenc% to be judged of by the commission,
to temporarily alter, amend, or with the congent of the public utility
concerned, suspend any existing rates, schedules, and order relating to
or uu‘octing any public utility or part of any public utility within said
Distriet. uch rates so made by the commission shall apply to one or
more of the public utilities in said District, or to any portion thereof,
as may be directed b¥ the commigsion, and shall take effect at such time
and rg&:iﬂu in force for such length of time as may be prescribed by the
comm

intment as engineer commris-

on."”

That was stricken out and is not a part of the law.

Again, another section that was left out of the measure then
before the Senate was section 106, which read as follows:

That It ghall be the duty of the commission in ﬁxintf and determining
rates, in directing extensions and improvements, and in general when
making requirements under the provisions of this act that involve ex-
penditures by or lessen the receipts of public utilities, and notwith-
standing any other of the provisions of this aet, having in mind the

ublic interest, to require the utmost of the public utility that will not
rench upon its constitutional right to earn a fair net return upon the
fair value of the property used for the convenlence of the public.

That provision was left out of the present law and is not
there. I have read the act. There is nothing in the act that
provides for a reasonable or fair return upon the property of
the company, as stated by the commissioners. It is possible
that under the construction which has been offered there are
some paragraphs of the law under which such a strained con-
struction might be had. But the specific power to fix rates in
order to bring a fair and reasonable return on the money in-
vested is nowhere to be found in the act; at all events I have
not been able to find it.

Now, why is it not there? It is because when the act was
passed a very different condition existed. The law was enacted
in 1912. Prior to that time there had been a great demand
in the country, in all the cities of the country, for reduced
street-car fares. It will be remembered it was about that time
that Tom Johnson had put a 3-cent fare in operation in Cleve-
land, Ohio.

I think similar provision had been made in Detroit, Mich.
In many cities a 3-cent fare had been put in operation, Wash-
ington wanted a lower fare. At the time there was a 5-cent
fare under the charter, or six tickets for a quarter. Washing-
ton was not pleased with that condition. In addition to that
there was a demand for free transfers. We had two com-
panies, possibly several at that time which have since been
consolidated practically into two companies, There was a
demand for free transfers between the two companies. Citi-
zens of the Distriet believed that the Public Utilities Com-
mission would bring about that condition. In looking over the
arguments which were then presented, I find that it was said
in behalf of the bill that if it were enacted into law it would
result in a universal system of free transfers and would result
in lower or cheaper fares in the end. That was the argument
made, But 1et me show why it has not been done under the
commission.

I read from page 3028 of the Recorp of March 8§ 1912, I
am still reading from the speech by former Senator Works,
of California, who offered a substitute for the then pending
bill. By the way, the measure was introduced and put through
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by fon.ner Senator Gallinger of New Hampshire. He was in
charge of the bill. I mow read:

Mr, Works. The Senator from New Hampshire bas spoken nmow a
number of times about a conferemce that ‘was held with respect to
this bill. 1 would like to ask who was present and took part in that
conference #at the time he says the commissioners ¢ ted to these
changes being made?

Mr, ‘Ganiixger. The commissioners were present, or the engineer
comimissioner, who represented them, was present.
~ AMlr. Works. Was anybody present representing the utllity corpora-

ong?

Mr, GaLrineeR. Yes.

Mr. Works. What corporations?

Mr, GALLINGER. Well . President, I am mot going to be interro-
gated by the Benator from California, I did comsult the wutllity cor-

orations. I think they are entitled to consideration, The Senator

om California may hold a different view. The railroad corporations
were consulted. Mr. Hamilton, on the part of the Capital Traction
«Qo., was present; Mr. King was present a few moments on the part
of the Washington Rallway & Eleetric Co.; and Mr. Goldsborough was
frasent on the part of the Washington Gas Light Co. They were
nvited thére by me; they were consulted: and, to their credit be it
sald, Mr. President, they -did not -objeet to a public utilities hill, saying
that they wanted it to an adeguate bill, one t was workable and
ene that would adcomplish the results that they knew the chalrman
of the committee, at least, had in wview. They were consulted. The
Maryland statute as to ascertaining values seemed to the committee

to be mdequate; but, in additien to that, there 4s a provision in this
bill that if the commission has any ubt as to the elements of
value they can go to the court and ascertain the opinion of the

court ‘on that subject.

It was after that conference between the committee and the
presidents of the wvarious public-utility corporations that the
utility companies withdrew their opposition to the Public Utility
Commissior hill and became its advocates, after it had been
arranged to suitthem, and in that way the bill was enacted into
law. I eall attention especially to this language:

Mr. President, they did .not object to a public- utilities bill, saying
they wanted it to be an adequate bill, one that was workable. %

Well, they got one that was adequate for them and that was
workable. There is no doubt in the world about that. The
gentlemen knew what they were doing. Others thought, I
think the great body of Congress them thought, judging from
what I have read of the debates, that they had a law under
wwhich the Public Utilities Commission would represent the
people of the District and would reduce fares and bring about
a system of free transfers. But when those gentlemen exam-
ined the measure and offered certain amendments which were

~agreed to by the committee, they made a * workable bill and
one that ‘brought about adequate results)” to use the language
of '‘Senator Gallinger. The adequate result has been that un-
der the law, which was introduced and enacted with the distinet
purpose of lowering car-fare rates in .the District, that there
«has been a very apposite effect, and under a usurpation of
auntherity, as 1 believe, the Public Utilities Commission have
raised the fares to the present exorbitant rate on the theory
that they are instructed somewhere in the law to fix such
rates as would bring te the companies a reasonable and fair
return on the money invested. That provision, as I said, was
deft out of the law. It was specifically and intentionally omit-
<ted from the law and nowhere occurs in it.

Here are some of the provisions of the act to which T wish

to call attention. Paragraph 2 of the law provides as follows :

Par, 2, ‘That every public uwtility deing business within the District
of Columbia is required to furnish service and facllities reasonably
safe and adequate and in all respects just and reasonable. The charge
made by any such -Public utiity for any facility or services furnished
or rendered, or to be furnished or rendered, shall be rexsonable, just,
and nondiscriminatory. Every unjust or unrezsonable or dlsc:}mlna—
tory charge for such facility or service 'is prohibited and is hereby
declared unlawful. Every pnblic utility is hereby required to obey
the lawful orders of the commission created by this section.

1 next quote from paragraph 38, as follows:

Pagr, 38, That upon its own Initiative or upon reasonable complaint
made against any public utility that any of the rates, tolls, charges,
or schedules, or services, or time and conditions of payment, or any
joint rate or vates, schedules, or services, are in any respect unreason-
able or unjustly discﬂmi_nntory. or that any time schedule, regulation,
or act whatsoever affecting or relating to the conduct of any streef
railway ‘or common earrier, or the '‘production, transmission (idlhery,
or furnishing of heat, light, water, or power, or any service in conmec-
tion therewith, or the conveyance of any telegraph or telephone mes-
sage, or any service in connection therewith, is in any respect un-
reasonable, insufficient, or unjustly discriminatory, or ‘that any service
iz dnadequate or can not be obtained, the commission may, in its
roceed, with .or without netice, to make such investigation
as it ma eem necessary or conveniemt. But no order affecting said

Hs..hﬂmrs\es. schedules, regulations, or act complained of shall
be entered by the commission without a formal hearing.
- - - - -

- .
Par, 42, That If upon investigation it shall be found that any rate,
toll, chsrie, schedule, or joint rate, or rates, is unjust, unreasomable,
fnsuflicient, or n-njmrt‘gge seriminatory ‘or preferential, or otherwise in
violation of any of provisions of this n, or ‘that ‘any time
y requlat!nn. act, or service complained of is unjust, unreason-
able, insufficient, preferential, or otherwise in violation of any of the
provisions of ‘this gection, or i 1t be found that reasomable service is
mot supplied, the public wutility found to be ‘at fault shall pay the
expenses incurred by the commission upon such investigation,

That does not apply to the power to increase rates, which is
now assumed, to give the companies a reasonable return on the
meney invested. If there is any such power there, it is purely
by implication. My judgment is the. commission have gone
beyond the powers conferred in the act.

I come now to the next paragraph which touches on the sub-
Ject: ;

Par. 68. That all rates, tolls, charges, time, and condition of !gg-
ment thereof, schedules, and joint rates fixed by the commission 1
be in foree and shall be prima facie reasonable until finally found other-
wise in an action brought for that purpose.

And again: 5

Panr. 90, That the commission shall inquire into any neglect or vio-
lation of the laws or regulations in foree the District of Columbia by
any public utility doing business therein, or by the officers, agents, or
employees thereof, or by any person operating the Flant of any public
utility, and shall have the power, and it shall be its duty, to enforce
ut].f}i rovisions of this section as well as all other laws relating to public
u 28,

There is no question about the law being in existence as be-
tween the street-car companies and the Government in reference
to the fare to be charged. It must be remembered that the
act of Congress gave these companies the right to operate in the
eity of Washington ; that it granted easements in real estate—
granted them valuable rights—rights that they would not think
for a moment of giving up in return for the 6-cent fare or six
tickets for a guarter.

Now, I find probably the provision under which the commis-
sion is geting, It is paragraph 101 of the act which provides:

That, except as modified or changed by this section—

- What the word “section™ means I do not know. I hardly
understand to what it applies; it is ambiguous, in the first place.
If it means this paragraph, then it is meaningless, but it says
“ section ” while there are no sections in the act. The paragraph
reads:

Par. 101. That, except as modified or changed by®this section and
until modified or changed under its provisions, all charters, statutes,
laws, ordinances, and regulations now in force shall remain and com-
tinue to be in full force and effect until altered, amended, or repealed
according to law: Provided, That all charters, statutes, acts, and parts
of mcts, laws, ordinances, and regulations in ent anod repugnant
to the provisions of this section, and only so far as incensistent and
repugnant thereto, are hereby repealed.

Mr. NORRIS. Mr. President——

Mr. McKELLAR. 1 yield to the Senator from Nebraska.

Mr. NORRIS. Merely Tor the purpose of ascertaining
whether or not the Recorp may be clarified, I desire to say that
1 noticed all the way through the act, before the Senator from
Tennessee called attention to the fact, that reference is made
to “this section.” 1 wish to ask the Senater, Was not the
entire so-called utilities act passed as an amendment to an ap-
propriation bill? !

Mr. McKELLAR. That is the only way it may be explained.
1t is true it was passed as an amendment to an appropriation
bill.

Mr., NORRIS. The whole act is a section, and in order to
prevent conflict and the duplication of sections, the framers of
the act referred to the different divisions as “ paragraphs.” I
am not sure that that is vight, but  think it is; and that the
Senator from Tenmessee will find {uat the entire provision is
one section divided up into separate paragraphs.

Mr. McKELLAR. I find mpon examination that this entire
bill was added to one of the appropriation bills in 1912, Points
of order were at first made against it. I suppose some Sensator
did not know of the arrangement which had been made by those
who were in charge of the bill, and therefore it was ebjected
to. 1 remember the then Senator from Pennsylvania, Mr.
Oliver, raised a point of order, and the amendment was about
to go out upon the point of erder, but upon the situation being
explained to him, he withdrew the point of order and the amend-
ment was adopted. I have no doubt that the word “ section™
refers possibly to the whole bill

Now, having referred to the former Senator from Pennsyl-
vania, I wish to gunote from him as showing what was the pur-
pose of the bill. T quote from page 3026 of the CONGRESSIONAL
Recorp of March 8, 1912, as follows:

Oriver. Mr. President, I should like to take a few minutes of

M.
the time of the Benate,

In addressing my uiry to the Senator from California, T did not
intend to allude to either his substitute or the bill proposed by the
committee as drastic in its nature, but 1 want to elicit some infor-
mation a8 to the real necessity in the District of Columbia for legis-
lation of this sort. T was a member of the subcommittee which passed
upon the bill, and I am cordially in favor of it, but T am not strongly
impressed with the absolute necessity for any legislation of this kind.

In other words, the Senator from Pennsylvania thought that
a b-cent fare, with six tickets for 25 cents, was not unreasonable,
and that it ought not to be reduced. He looked at it from the
corperation standpoint. He honestly believed that a corpora-
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tion ought to he treated with liberality ; that the fares then in
existence were not too high; and, therefore, he was not im-
pressed with the necessity for the legislation. I continue to
quote from him, as follows:

It was with a view of ascertaining the necessity for it or the de-
mand .for it that I interrogated the Senator from California.

I know, Mr, I'resident, that when the universal-transfer bill, which
we passed here a short time ago dnd which is now pending in the
House, becomes a law, any man can ride from any one part of the
District to another for a nickel. I have in my house here in Wash-
ington a telephone service consisting of a line of four branches, for
which I pay less than balf the amount that I pay in Pittsburgh for
‘a4 line with only three branches in my residence there. I also know
of another instance. In the little town in which I live in the summer
in Canada, where I have still smaller service, I pay 50 per cent more
for it than I pay for the service here in Washington.

The former Senator from Pennsylvania was arguing the com-
pany's side of the case; in other words, that the fares ought
not ‘to be redueed, as it was believed that the Public Utilities
Commission would reduce them if the bill were passed and, as
was claimed to be its purpose, to give to the people of Wash-
ington the same low rates of fare on street cars which other
cities enjoyed at that time.. I continue the reading, as follows:

I do not believe that there is any strong, necessitous demand for leg-
islation of this kind in the District such as there undoubtedly is in the
different States. The inhabitants of many of our States have for years
been oppressed by exorbitant railroad rates and by the discrimination
in rates from one district or one town as against another. The neces-
sity for such legisintion in the States has existed and is being satisfied
bf legislation passed year after year. There is no such strong neces-
sity for it in the District. but whatever evils may exist I think will be
cured by the bill as proposed by the committec. If it is found from
experience that the provisions need to be strengthened they can be
added to from time to time,

There has been no addition to it and it was not necessary for
Congress to make additions, for the Public Utilities Comnis-
sion, acting always, or substantially always, in the interest of
the utility companies, have constantly boosted the rate at
every opportupity afforded; and they have usurped power that
Congress did not intend they should have in order to effectuate
that purpose. Now they come back and answer the criticism
directed against them for having continued to raise rates by
saying ‘‘ Congress permitted it; Congress passed such a law,
and action was taken accordingly.”

Mr., President, while I am on that subject I wish to say that
the original public utilities bill was submitted by the late Sena-
tor Gallinger to the late Hon. Franklin K. Lane for his sugges-
tions. © Mr. Lane suggested that the very thing that has hap-

.pened would happen. He said that the measure was so long
and complicated that no one could tell what it meant and that
that kind of legislation was always dangerous.

It was also submitted to the Senator from Jowa [Mr. Cum-
MiINs], who, I think, was on the committee, and in eriticism of
it he said, instead of it being a bill in the interest of lower
rates, it gave such power to the commission that it would de-
pend entirely upon the commission, and that he was afraid it
would have exactly the opposite effect from what was intended
by the Congress. As a matter of fact, Senator CuMMINE was
entirely right, for it has had exactly the oppogite effect from
that which was intended. I continue to quote:

But there is danger in passing legislation of this kind of overdoing
it, of discouraging men from investing. their money in these public-
utilities concerns. 1 do not believe that we ought rashly to rush into
legislation which is caleulated to retard progress in such affuirs or to
keep men of capital from putting their money and their time into these
enterprises and prevent giviog to them the benefit of thelr experience.

Ah, Mr. President, the then Senator from Pennsylvania evi-
dently did not know that amendments had been offered having
the approval of the heads of the utility cerporations, and that,
under them, the corporations could be given the right, or that
the commission would assume power from the act, by which and

through which the people of the Distriet of Columbia would be
exploited in the way they have been exploited in the interest of
the public-utility corporations; but they have been so exploited.

So, Mr. President, I submit that the Public Utilities Commis-
sion have not, as they now claim, specific authority to raise rates
in order to produce a fair return on the money invested. Instead
of being in the bill such a provision was offered as an amend-
ment, but was rejected, Of course, the intent of the Congress
was plain that it was never intended to give them that power,
and yet so long as I have been in the Distriet the principal
power exercised by the Public Utilities Commission has been
so to control rates, not only street-car rates, but gas rates, elec-
trie rates, telephone rates, telegraph rates, and all other public-
utility rates, as to produce the greatest return to the utilities
companies,

I notive that some member of the commission spoke too
quickly when he offered to resign, for, after saying that if the
activities of the Public Utilities Commission were not satisfac-
tory, he would resign, he was reelected as president of the
Public Utilities Commission, and he, or some other member of

the commission, immediately gave out a statement not only de-
fending the commission but defending the street-car companies
in whose interest they have been legislating all this time.

I eall attention, Mr, President, to the fact that the vote which
was taken here yesterday in connection with this question was
a vote of lack of confidence in the Public Utilities Commission,
for a majority of those who are to serve here after the 4th of
March voted against the commission. It seems to me that if
the commission had the self-respect that they ought to have
they would resign and turn matters over to others. We know
the history of this commission. All the time it has operated it
has done so for the benefit of the public-utility companies and
against the interests of the eity. A man who undertakes to
represent the citizens of Washington, the users of public utili-
ties, and does it in the manner in which it has been done in this
instance, ecalls down upon his head condemnation,

Mr. President, I wanted to call the attention of the Senate
at this time to these facts, to the law and to the history of the
Public Utilities Commission. I hope that the Senator from
Delaware [Mr. Barr], the chairman of the District Committee,
will have oceasion to offer a measure of some kind in behalf
of the city of Washington before the 4th of March, and I hope
he will offer a measure restoring the 5-cent fare and six tickets
for 25 cents. However, if he will just offer any kind of legis-
lation and ask that it be passed, I will again propose an amend-
ment fixing the charter rates; and thereby, if we will but co-
operate, we can secure for the citizens of Washington this re-
duced rate of fare to which they are justly entitled.

In saying what I have said, it can not be said that I wish to
be harsh in any way to the utility companies, because, accord-
ing to their own reports, published in our papers, one of them
is making something like 13 per cent on its eapital stock by
reason of this large increase of fares, and the other is paying
more than reasonable dividends upon watered stock and making
more than a reasonable income on the amount actually in-
vested by it. :

PRESIDENTIAL APPROVAL.

A message from the President of the United States, by Mr.
Latta, one of his secretaries, announced that on January 26,
1923, the President approved and signed the joint resolution
(S. J. Res. 247) authorizing the appropriation of funds for the
maintenance of public order and the protection of life and
property during the convention of the Imperial Counecil of the
Mystic Shrine in the District of Columbia June 5, 6, and 7, 1923,
and for other purposes.

UBSE OF AUTOMOBILES BY DISTRICT GOVERNMENT.

Mr. McKELLAR. Mr. President, I desire to call the atten-
tion of Senators to the first page of the Recorp of to-day. I
am glad that the chairman of the District Committee, the Sen-
ator from Delaware [Mr. Bari], is here. I want him to hear
what I have to say about it, and I hope he will introduce some
measure that will ehange the situation.

I call attention to the large number of policemen who are
being given automobiles by the city government. I find here
17 privates of the police department who are each furnished
$40 a month for the upkeep of an automobile—I suppose their
own automobile. Some one wanted to know how the police-
men were going to get around. I will read how they get
around. Congress in 1916 passed this law for the benefit of the
police. T quote: !

The several street-railway companies in the District of Columbia are
authorized and required to transport free of charge all members of
the Metropolitan police force, ecrossing police, park police, and fire
department of the District of Columbia, when in uniform and in the
performance of their doties. -

Is not that an answer to the question that was asked me as
to how they were to get around when I opposed the appro-
priation for these very policemen and tried to get it stricken
out of the bill? Is it possible that our private policemen can
not get around over the ‘eity in'free street cars furnished by
law? Why should we furnish them automobiles?

1 stop here long enough to ask the distinguished chairman
of the committee, whom I see sitting before me, upon what
theory can it be claimed that we should furnish money to
operate automobiles for private policeinen to get around over
the city when they have the right under the law to use the
street cars without charge? I am waiting., If the Senator will
give me a reason I shall be glad to hear it, because I really
think this is a matter of importance.

Mr. BALL. Mr. President, I can easily see why they should
need to go to certain parts of the city in automobiles. 1 was
not paying attention to the first part of the Senator's ques-
tion, 8o I can not answer it definitely. I will state that as a
general principle the committee is opposed to allowing people
to furnish their own automobiles and allowing them so much
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per month to take care of them. I 'do not know whether that
is the feature the Senator is speaking of or mot, but that
was permitted to go into the bill because we did not feel
that at this time we could furnish neéw automobiles to supply
the number required without a very great addition to the
appropriation bill.

Mr., McKELLAR. Mr. President, I find here that 36 police-
men in the city of Washington are furnished automobiles by
the Government. Those are the passenger automobiles that
are furnished by the city to these officers and clerks and others
who are connected with the, department. In addition to that,
here are 17 private policemen, commonly called patrolmen—
men who walk, men who have free car fares furnished by the
Congress—who are furnished with $40 a month for the upkeep
of their antomobiles.

Mr. BALL. Mr, President, if the Senator will permit me—

Mr. McKELLAR. 1 yield to the Senator.

Mr. BALL. One statement will answer all of his inguiries.
A certain number of automobiles and a certain number of
motor cycles certainly are necessary for the police if they ever
expect to arrest the breakers of the law. If the policemen
attempted to follow them through their various courses by
riding on the trolley cars, they certainly would not accomplish
the intent of having policemen.

Mr. McKELLER. Oh! Then, as I understand, these 17
privates are furnished automobiles so that they can eatch
up with the eriminals? Is that the idea?

Mr. BALL. The intent of the police is fo preserve law and
order, and unless they arrest criminals they certainly are not
preserving order. :

Mr. McKELLAR. That is true; but I can not understand
why patrolmen should be furnished with money to' run auto-
mobiles, If all of the machines that are enumerated here are
used by the police and are used to run down ecriminals, no
wonder we have had so many accidents in the city. It seems
to me that they would add very materially to the accidents.
1 do not see why it is necessary that a patrolman—a man
who is on a beat—should be furnished with an automobile in
which to patrol his beat.

Mr. FLETCHER. Mr. President——

Mr. McKELLAR. 1 yield to the Senator.

Mr. FLETCHER. As I recall, at one time we had what
were called mounted police. It may be that instead of being
mounted now they are given automobiles. Perhaps that is the
explanation.

Mr. McKELLAR. Perhaps so. If that is the rule, how-
ever, if that is what we are going to do, if we are going to
furnish our police force with automobiles, I want to protest
in behalf of the other patrolmen who do not have automobiles,
I do not think it is fair to give 17 patrolmen automobiles and
deprive the rest of them of automobiles. Why should we not
give them to all of them? What reason is there for denying
one patrolman an autemobile if we give them to 17?7 Why
should we not give them all automobiles? Why should we not
promote the use of automobiles simply by furnighing money
for their upkeep and maintenance to all the patrolmen? Why
is there discrimination?

It seems to me that we ought to be fair to all these police-
men, and that all those who have not automobiles ought to be
equipped with automobiles. If it is necessary for each patrol-
man to have an automobile in which to run down criminals, by
every rule of fairness we ought to equip them all with auto-
mobiles,

It just shows what a ridiculous position we have reached
when we are furnishing these passenger automobiles to the
police force and to clerks and other employees in the city of
Washington. We appropriate $216,000 merely for the upkeep
for one year of passenger automobiles furnished to the elerks
and employees of the Washington city government. Why, Mr.
President, if we were to furnish Senators and Representatives
automobiles in the same way that we furnish them to the em-
ployees of the city government of Washington, the people
would turn three-fourths of us out of office—practically all of
us who voted for any such proposition; and yet, while we do
not do it for ourselves because we know that it is improper
and know that it is not right and know that it is not necessary,
we let these provisions come in here in the form of lump-sum
appropriations by which this willful and wasteful extrava-
gance is carried on here in the ecity. I again protest against it.

BURAL CREDIT FACILITIES.

The Senate, as in Committee of the Whole, resumed the con-
sideration of the bill (8. 4287) to provide ecredit facilities for
the agricultural and live-stock industries of the United States,
to amend the Federal farm loan act, to amend the Federal
reserve act, and for other purposes.

Mr. LENROOT. Mr. President, several Senators are of the
opinion that under the present status it will be necessary to
offer amendments as we go along with the reading of the bill
To remove any misunderstanding, I ask unanimous consent that
the bill may be read for amendment, the committee amendment
to be disposed of first. ]

The VICE PRESIDENT. Is there objection?

Mr. HARRISON, Mr. President, may I ask the Senator a
question? We met this morning at 11 o'clock. We have. been
meeting quite early and running pretty late. This is Saturday.
I understand that there is but one committee amendment,

Mr. LENROOT. Yes; I think that is all.

Mr. HARRISON. Does the Senator intend to adjourn after
we have disposed of that?

Mr. LENROOT. If we could complete the formal reading of
the bill and the disposal of that committee amendment, I should
not ask for anything further to-night.

Mr. FLETCHER. Of course, it will then be in order to offer
amendments, after it is disposed of?

Mr. LENROOT. To any part of the bill

The VICE PRESIDENT. Is there objection?
hears none. The Secretary will read the bill.

The Assistant Secretary proceeded to read the bill.

The amendments of the Committee on Banking and Currency
were, on page 14, after line 22, to strike out:

SEec. 9. That section 13 of the Federal reserve act, as amended, is
hereby further amended by striking out the proviso at the end of the
{aecolnd paragraph of said section and inserting in lieu thereof the fol-
owing :

And to insert:

S8rc. 9. That section 18 of the Federal reserve act, as amended, is
hereby further amended by striking out the proviso at the end of the
?eccind paragraph of said section and inserting in lien thereof the fol-
owing : F

“ Upon the indorsement of arg of its member banks, which shall be
deemed a waiver of demand, notice, and protest by such bank as to its
own indorsement exclusively, and subject to ations and limitations
to be prescribed by the Federal Reserve Board, any Federal reserve
bank may discount or purchase bills of exchange payable at sight or on
demand which are drawn to finance the domestic shipment of nomper-
ishable, readily marketable, staple agricultural produets, and are se-
cured by bills of lading or other shipping documents conveying or
securing title to such staples: Provided, however, That all such bills
of exchange shall be forwarded pmmgltly for eollection, and demand for
payment shall be made with reasonable &Zomptness after the arrival of
such staples at their destination: Provided further, That no such bill
shall in any event be held by or for the account of a Federal reserve
bank for a period in excess of 90 days. In discounting such bills Fed-
eral reserve banks may compute the interest to be deducteéd on the basis
of the estimated life of each bill and adjust the discount after pay-
ment of such bills to conform tg the actual life thereof.”

BEc. 10. That section 13 of the Federal reserve act, as amended, is
hereby further amended by striking out the fourth paragraph thereof
and inserting in lieu thereof the following:

And on page 16 to change the number of the section from
10 to 11, so as to make the bill read:

Be it enacted, ete,, That when used in this ‘act the term * Federal
farm loan act’ means the Federal farm loan act approved July 17
1916, as amended, and the * Federal reserve, act” means the Federal.
reserve act approved December 23, 1913, as amended.

8gc, 2. That section 1 of the Federal farm loan act is amended
to read as follows: :

The Chair

“TITLE 1.
.. “8ecrioN 1. That this act may be cited as the ‘ Federal farm loan
act. Its administration shall be under the directicn and control of the
Federal Farm Loan Board herelnafter created.”
Sec. 8. That the Federal farm loan act is amended by adding at
the end thereof a new title, to read as follows :
“TITLE IT.
“ 8Bgc. 201. That, in addition to the powers granted by Title I, each
Federal land bank shall have power—

“{a) Bubject solely to such restrictions, limitations, and conditions
as mﬂ{'1 be mPoaed y the Federal Farm Loan Board not inconsistent
with the provisions of this act (1) to discount for, or purchase from,

any national bank, State’ bank, trust company, rural credit corpora-
tion, incorporated live-stock loan or farm credit company, savings
institution, cooperative bank, or cooperative credit or marketlng asso-
clation of agricultural producers organized under the laws of any
State, or for any other Federal land bank, with its indorsement, any
note, draft, bill of exchange, debenture, or other such obligation the
roceeds of which have been advanced or used in the first instance
or an agricultural purpose or for the raising, breedinf. fattening, or
marketing of live stock; (2) to buy or sell, with or without recourse,
debentures issued by any other Federal land banks:; and (3) to make
louns or advances direct to any cooperative association organizéd under
the lnws of any State or the United States amd composed of persons
engaged In producing, or tproducing and marketing, staple agricultural
products or ilve stock, if the notes or other such obligations repre-
senting such loans are secured by warehouse receipts, and/or shipping
documents eovering such products, and/or hY mortgages on live stock :
Provided, That no Federal land bank shall discount paper for any
national bank, State bank, or trust company which nlreagg has bills
rediscounted equal to or exceeding the amount permitted by such bank
or trust company under the laws of the jurisdiction creating the same :
And provided further, That no paper shall be discounted for any agri-
cultural credit corporation, incorporated live-stock loan company, or
farm eredit company which has rediscounted paper equal to or éxceed-
ing ten times the pald-up cntpltal stock and surplus of such company :
And provided further, That if the laws of any ljm-h;di(-ti(:-rl under which
any bank or trust company receiving demand deposits I8 created do
not impose a limit upon the rediscount privilege of sueh bank or trust
company, then no paper shall be rediscounted for such bank or trust
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company which has already rediscounted paper equal to or exceeding
five times its pald-up capital stock and surplus. Such loans or dis-
counts must have a maturity at the time they are made or discounted
by the Federal land bank of not less than six months mor more than

years. Any Federal land bank may in its discretion sell loans
or discounts mad{r under this subdivision, with or without its indorse-
ment. Rates of interest or discount charged by the Federal land banks
upon such loans and discounts shall be subject to the approval of the
Federal Farm Loan Board.

“{b) Subject to the approval of the Federal Farm Loan Board to
issue and to sell collateral trust debentures or other such obligations
with a maturity at the time of issue of not more than five years, which
shail be secured by at least a llke face amount of cash or notes or
other such obli ons discounted or purchased or representing loans
made under subdivision (a) : Provided, That no Federal land bank
shall have power to issue or obligate itself for debentures or other
obligations under the provisions of this section in excess of ten times
the amount of the paid-up capital and surplus of the farms credits
department of such bank established under this act. The provisions of
Title I reh\tinf to the preparation and issue of farm-loan bonds shall,
80 far as applicable, govern the preparation and issue of debentures or
other such obligations issued under this subdivision; but the Federal
Farm Loan Board shall preseribe rules and regulations governing the
recelpt, cu.stoddy. substitution, and release of collateral iostruments
gecuring such debentures or other obligations, the right of substitution
being hereby granted. Such collateral shall be held separate and dis-
tinet from the collateral securing farm-loan bonds and may be classi-

d in such manner as the Federal Farm Loan Board shall apﬁ?w
and debentures issued upon the basis of such classes of paper, tes
of interest upon debentures and other such obligations issued under
this subdivision shall, subject to the approval of the Federal Farm

an , be fixed b{theFaderalh.nd k ma the issue.

“ 8ge. 202, That before making any discounts under the provisions
of this act, each Federal land bank sghall establish and promulgate a
rate of discount to be approved by the Federal Farm Loan d,
Any Federal Jand bank which hns made an issue of debentures under
the Etuvisions of this aet may thereafter establish, with the approval
of the Farm Loan Board, a rate of discount not exceeding by more
than 1 per cent per annum the rate borne by its last preceding issue
of debentures,

“ No bank, trust mmpan{. live-stock company, or other agencies en-
titled to the privileges of this act shall, without the approval of the
Federal Farm Loan Board, be allowed to discount any note or other
obligation upon which the original borrower has been charged a rate
of interest ex g by more than 1% tﬁer cent per annom the dls-
count rate of the Federal land bank at the time such loan was made,

“A TPederal land bank may, subject to the approval of the Federal
Farm Loan Board, bugI in the open market for its own aecount and
;etiﬂe at or before maturity any such debentures or obligations issued

¥y it

“ 8ec. 203, That for the purpose of exercising the powers conferred
Ig; this title each Federal Jand bank shall establish and operate under

e supervision of its temporary directors and, after the establishment
of the permanent organization, under the supervision of ite district
directors, a sepurate department to be designated as the farm credits
department, for which §£5,000,000 in eapital shall be subseribed be-
fore any of the powers so conferred may be exercised. Capltal stock
of such amount shall be divided into shares of $5 each and shall be
subseri held, and paid by the Government of the United States. Tt
ghall be the duty of the Secretary of the Treasury to subsecribe {o suelr
caﬁ!tul stock on behalf of the United States, such subscription to be
subject to call in whole or in part by the temperary or district direc-
tors of the Iand bank upon 30 days' notice to the Becretary of
the Treasury and with the approval of the Federal Farm Loan Board.
The Sec of the Treasury is authorized and directed to take ont
shares as called and to pay for the same out of any money in the
Treasury not otherwise appropriated. Capital so allocated to a farm
credits department and the surplus earnings of such department shall
be applied solely to meet obligations and losses, if any, incurred in the
‘.togeration of that department; and the capital subseribed, together with

e reserve and accumulations from earnings under Title , Bhall not
be applied to meeting ubii?_v;ntions or losses, if any, incurred in the
operation of any farm credits department.

“If at any time the capital stock provided for in the first paragraph
of this section shall be found by the Federal Farm Loan Board to be
insufficient to enable any farm credits deparitment in a Federal land
bank to meet the credit needs of the agricultural and live-stock indus-
tries in its district, intended .to be served by the facilities provided
under Title II of this act, such capital shall, upon application of the
Federal Farm Loan Board, if approved by the President of the United
SBtates, be increased by an amount not to exceed $5,000,000 and there-
upon it shall be the daty of the Secretary of the Treasury to subscribe
such additional ecapital on behalf of the United States, in the same
manner &8 he subscribed the original eapital of soch farm credits de-
partment, and such Increase in capital be subject to the same
uses and conditions as ag]ply to the original eapital. Shares of such
inereased capital stock held by the United States in the farm eredits
department of any Federal land bank may, at any time, when the
capital i8 found to be needlessly large, be redeemed and retired at par
upon the application for such retirement by the district directors of
g.:chd 'ederal land bank with the approval of the Federal Farm Loan

oard.

“ Brc. 204, That the Federal Farm Loan Board shall equitably ap-
portion the joint expenses incurred by the farm mortgage department
operating under Title T of this aet and the farm eredits department
cﬁgmtlag under Title 1I of this act in each Federal land bank, and
ghall assess against the farm credits department of each Federal land
bank in proportion to the capital and reserve of such department its
g‘romrﬂonnm share of the expenses of any additional personnel in the

arm Loan Bureau made necessary in connection with the operation of
this provision, After all expenses of the farm credits department have

been met out of earn of that department the eapital stock held by
the Government of the United States shall be entitled to a dividend of
4 per cent per annum, which dividend shall be cumulative. After the
aforesaid claims have been fully met the remaining earnings shall be
fham Into a surplus fund untll snch fund shall equal $£2.000,000, and
er 25 cent of the annual net earnings shall be paid to
the Government of the United States in retirement of the stock owned
?g it until the stock of any farm eredits department shall be reduced

4 000,
“ BEc. 205. That the farm-credits department of any Federal land
bank iseulnﬁudebenturea or other such
sball be pr

under section 201

obligations
rily liable therefor, and shﬂ! also be liable upon pre-

sentation of the coupoms for interest
debentures or obllgations issued by the farm-credits department of any
other Federal land bank and remaining unpaid in consequence of the
default of the farm-credits department of such other Federal land bank.
The farm-credits department of any Federal land bank shall likewise
be liable for such portion of the primcipal of debentures or ohligations
80 issued as are not paid after the assets of the farm-credits depart-
ment of such other Federal land bank have been li%uldated and dis-
tributed. Such losses, if any. either of interest or of prinecipal, shall
be by ral Farm Loan Board against solvent farm-
credita departments of Federal land banks Hable therefor in proportion
to the amount of debentures or other sueh obligations which each m:x
bave outstand at the time of such assessment. Every Federal la

k by appropriate action of its hoard of directors duly recorded
in its minutes, obligate its farm-credits department to become liable on
debentures and other such obligations as provided in this section.

*“ Sec. 206. That in order to enable each Federal land bank to carry
out the purpose of this act, the Comptroller of the Currency is hereby
authorized and directed, upon the request of any Federal land bank,
(a) to furnish for the contidential use of such bank such reports, ree-

8, and other information as he may have available relating to the
financial condition of national banks and rural-credit corporations
through or for which the Federal land bank has made or contemplates
making discounts, and (b) to make, through his examiners, for the
confidential use of the Federal land bank, examinations of State banks,
trust companies, or savi institutions, rural-credit corporations through
or for which the Federal land bank has made or contemplates making

unts or loans: Provided, That no such examination shall be made
without the consent of such State bank, t company, savings insti-
tution, or agriculinral-credit corporation except where such examina-
tlon i8 required by law. Land-bank appraisers are anthorized, upon the
request of any Federal land bank and with the approval of the Federal
Farm Loan rd, to inves te and make a written report upon the
roducts covered g warehouse meeigts, shipping do®uments, and the
ive stock covered by mortgages which are security for notes or other
such obligations representing any loan to any cooperative association,
live-stock loan company, or Enrm—cndit company, under sabdivision (a)
of section 201. Land-bank examiners are authorized, upon the raﬁmt
of any Federal land bank and with the approval of the Federal Farm
Loan Board, to examine and make a written report upon the condition
of any cooperative association, live-stock loan eompany, or farm-credit
cognhpg;ny to which the Federal land bank contemplates making any
80 oan. F

“ Bec. 207. That the Federal Farm Loan Board is authorized to make
such rules and m%cmtlons. not inconsistent with law, as it deems
necessary for the efficient execution of the provisions of this title.

“ Spe, 208. The penalties provided for in section 31 of Title I of this
act shall apply to all false statemen counterfeiting of debentures or

ayments doe upon any such

t papers, and other frandulent a and misdemeanors against the
farm ts de?a,rtment, as well as against the farm-mortgage depart-
ment of Federal land banks, and the penalty provided for overvaluatlon

of land as security shall apply to overvaluation of live stock or other
farm produets for the purpose of securing a loan, advance, or discount
from the farm-eredits department of any Federal land bank.

“ 8ge, 209. The privileges of tax exemption accorded under Title T,
section 26, of this act shall apply also to the farm-credits department
of each Federal land bank, including its eapital, reserve or surplus, and
the income derived therefrom, and the debentures issued under Title
IT of this .ac'tj s?all ﬁ;;joy ﬁtl:le same tax exemptions as are accorded
farm-loan bonds in said section.”

SEC. 4. That the first two lines of section 12 of the Federal farm
loan act is amended to read as follows:

“ 8gC, 12. That no Federal land bank organized under this act shall
mTke lmmts other ‘tihan allagae aughoris.ed by Title II, except upon the
followi erms and conditions : "

Bn:.mg. That section 28 of the Federal farm loan act is amended
by adding at the end thereof a new gm{h to read as follows:

“ The provisions of this section all not apply to the earnings,
sur{:lu.ﬂag:! fn?ital stock of the farm-credits department of any Fed-
eral lan nk.’

Sge, 6, That section 5202 of the Revised Statutes, as amended, 1s
?:l:lended by adding at tbe end thereof a mew paragraph to read as

ows : ¢

“ Eighth. Liabilities incurred under the provisions of subdivision (a)
of nectio&'l'dl'ﬂl of the Federal farm loan act, approved July 17, 1916,
as amended.”

8gc. 7. That paragraph 1 of section 7 of the Federal reserve act be
amended by striking out all of said paragraph and substituting the
following :

“Artes; all necessary expenses of a Federal reserve bank have been
paid or provided for the stockholders shall be entitled to receive an
annual dividend of 6 per cent on the paid-in capital stock, which divi-
dend shall be cumuiatg\?e and maf be paid out of any surplos in exvess
of 100 per cent of subscribed capital. Out of any net earnings remain-
ing after the aforesaid dividend and surplus claims have been fully met
there shall be paid each year to the United States as a franchise tax
guch an amount as will make the aggregate amount so paid for the year
1922 and subsequent years equal to the aggregate amount of the enmu-
lative dividends paid to the stockholding member banks for sucll years.
After the full amount of the franchise tax shall have been paid to the
United States the balance of the net earnings of any year shall be paid
into a surplus fund until it shall amount to 100 per cent of subscribed
capital, and thereafter when net earfings exceed 12 per cent an extra
dividend of not to exceed 3 per cent may be distributed to the stock-
holders, and the remaining net earnings, if any, shall be paid to the
United States as an additional franchise tax.”

SEc. 8. That the ninth paragraph of section 9 of the Federal reserve
act be amended to read as follows:

“ No applying bank shall be admitted to membership in a Federal
reserve bank unless it possesses paid-up, unimpaired capital sufficient
to entitle it to become a national banking association in the place
where it Is situated under the provisions of the mational bank act:
Provided, however, That an applying bank organized in a place the
population of which does not exceed 6,000 inhabitants may, in the dis-
eretion of the Federal Reserve Board, be admitted to membership if it
possesses a paid-up, unimpaired capital of at least $30,000 and if the
application is accompanied by adequate undertakings of such bank and
o? its princlpal stockholders that the capital of such bank will within
three years be increased to $50,000 : And ed further, That an apply-
bank organized in a place the population of which does not exceed
3, inhabitants may, in the discretion of the Federal Reserve Board,
be admitted to membership if it possesses a paid-up, unimpaired eapital
of at least §15,000 and if it is accompanied by adequate undertakings
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of such bank and of its principal stockholders that such capital will
within three years be increased to $25,000. If any such undertakings
have not been fulfilled within three years, the Federal Reserve Board
may forbid such bank to enjoy any of the privileges of this act, and
may require it to withdraw forthwith from membership in the Federal
reserve system.” 5

SEC. 9. That section 13 of the Federal reserve act, as amended, is
hereby further amended by striking out the proviso at the end of the
wmng paragraph of said section and inserting in leu thereof the
following :

“ Upon the indorsement of any of ite member banks, which shall be
deemed a walver of demand, notiee, and protest by such bank as to
its own indorsement exclusivel{: and subject to regulations and limita-
tions to be preseribed by the Federal Reserve Board, any Federal re-
serve bank may discount or purchase bills of exchange payable at sight
or on demand which are drawn to finance the domestic shipment of non-
perishable, readily marketable staple agricultural products and are
secured by bills of lading or other shipping documents cenveying or
pecuring title to such staples: Provided, however, That such bills
of exchange shall be forwarded promptly for collection, and demand for
payment shall be made with reasonable promptness after the arrival of
such staples at their destination: Provided further, That no such bill
shall in any event be held by or for the account of a Federal reserve
bank for a period in excess of 90 days. In discounting such bills Fed-
eral reserve banks may compute the interest to be deducted on the
basis of the estimated life of each bill and adjust the discount after
payment of such bills to conform to the actual life thereof.”

BEc. 10. That section 13 of the Federal reserve act, as amended, is
hereby further amended by striki out the fourth paragraph thereof
and inserting in lieu thereof the following:

“Any Federal reserve bank may discount acceptances of the kinds
hereinafter Soscrlbed, which have a maturity at the time of discount
of not more than 90 days’ sight, exclusive of days of grace, and which
are indorsed by at least one member bank : Provided, That such accept-
ances if drawn for an agricultural purpose and secured at the time of
acceptance by warehouse receipts or other such document conveying or
securing title covering readily marketable staples may be dlscouuteq
with a maturity at the time of discount of not more than six months
sight, exclusive of days of grace.”

Spc. 11. That the Federal reserve act, as amended, be further
amended by adding at the end of section 13 a new section, to be num-
bered section 13a, and to read as follows:

“ 8Ec. 13a. Upon the indorsement of any of its member banks, which
shall be deemed a waiver of demand, notice, and protest by such bank
as to its own indorsement exclusively, any Federal reserve bank may
digscount notes, drafts, and bills of exchange issued or drawn for an
agricultural purpose, or based upon live stock, and have a maturity, at
the time of discount, exclusive of days of grace, not exceeding nine
months : Provided, however, That notes, drafts, and bille of exchan
with maturities in excess of six months shall not be eligible as a basis
for the issnance of Federal reserve notes unless secured by warehouse
receipts or other such negotiable documents conveying or securing title
to readily marketable atagie agricultural products or by chattel mort-
gage upon live stock which is being fattened for market.

*That any Federal reserve bank may rediscount such notes, drafts,
and bills for any Federal land bank, except that no Federal reserve
bank shall rediscount for a Federal land bank any such note or obll-
gation which bears the indorsement of a nonmember State bank or
trust company which is eligible for membership in the Federal reserve
system, in accordance with section 9 of the Federal reserve act.

“ Notes, drafts, or bills of exchange issued or drawn by cooperating
marketing associations composed of producers of agricultural produets
shall be deemed to have been issued or drawn for an e:.giculturn‘l pur-

se, within the meaning of this section, if the proc thereof have
‘been or are to be advanced by such association to any members
thereof for an agricultural purpose, or have been or are to be used
by such association in making payments to any members thereof on
account of agricultural products delivered by such members to the
association, or if such proceeds have been or are to be used by such
assoclation to meet expenditures incurred or to be incurred by the
assoclation in connection with the grading, processing, packing, prep-
aration for market, or marketing of any agricultural product han-
dled by such association for any of its members: Provided, however,
That- the express enumeration in this paragraph of certain classes
of paper of cooperative marketing assoclations as eligible for rediscount
shall not be construed as rendering ineligible any other class of
paper of such associations which is now eligible for rediscount.

“The Federal Reserve Board may, by regulation, limit to' a per-
centage of the assets of a Federal reserve bank the amount of mnotes,
drafts, acceptances, or_ bills having a maturity in excess of three
months, but not exceeding six months, exclusive of days of grace,
which may be discounied by such bank, and the amount of mnotes,
drafts, bills, or acceptances having a maturity In excess of six
mor!nltt;: :q.t not exceeding nine months, which may be discounted by
Bue nk.

The amendments were agreed to.

The VICE PRESIDENT. Action on the committee amend-
ments has been completed.

Mr. LENROOT. That leaves the bill open for amendment
at any point.

Mr. McKELLAR. I offer an amendment which I ask the
Secretary to read, and then I ask that it may be pending for
action on Monday.

The VICE PRESIDENT. The Secretary will read
amendment.

The ASSISTANT SECRETARY. On page 18, after line 22, insert
a new section, as follows:

Sgc. 12. That section 13 of the Federal reserve act as amended
be further amended by adding, after the words " being eligible for
discount ” and before the words * but such definition shall not in-
clude,” the following words: *“and the notes, drafts, and bhills of
exchange of factors making advances exclusively to producers of staple
agricultural products in their raw state shall be eligible for such
discount.”

Mr., CURTIS. I understand the Senator from Tennessee
wishes to discuss the amendment. So I move that the Senate

the

-

adjourn, the adjournment being under the agreement until
to-morrow at 11 o'clock.

Mr. HARRISON, Will the Senator withhold that motion for
a moment?

Mr, CURTIS. Certainly.

Mr. HARRISON. Is it the intention that to-morrow we
shall fake an adjournment until 12 o’clock on Monday ?

Mr. CURTIS. The Senator from Washington [Mr. JoxNes]
agreed the other day that on Sunday an adjournment should
be taken until Monday, so that we would have a morning hour
on Monday, and that agreement will be carried out.

The VICE PRESIDENT. The gquestion is on agreeing to the
motion of the Senator from Kansas that the Senate adjourn.

The motion was agreed to; and the Senate (at 3 o'clock and
50 minutes p. m.) adjourned, the adjournment being under
the previous order until to-morrow, Sunday, January 28, 1923,
at 11 o’clock a. m,

HOUSE OF REPRESENTATIVES.

SaTurpAY, January 27, 1923.

The House met at 12 o'clock noon.
Monsignor Thomas, St. Patrick’s Church, Washington, D. C,,
offered the following prayer:

Cease not, O Lord, to protect us. Every day brings new
problems; every day begets new difficulties. Without Thy
light and strength we are weak and we grope in darkness.

The results of our deliberations and the enactments we
frame are laden with intense importance for the people we
represent. And we beg Thee so earnestly to aid us powerfully
in our labors and direct them into ways which are right and
just.

We pray Thee especially for this day’s needs and require-
ments that all proceed smoothly ; that harmony reign and good
will prevail,

Grant us counsel, fortitude, perseverance; in the end to re-
joice in the accomplishment of good, the formulating of jusi
measures, and fulfillment of Thy will and attainment of peace,
progress, uprightness, and honesty of life, for Thy glory and
the welfare of this Republic,

The Journal of the proceedings of yesterday was read and
approved.

LEAVE TO EXTEND REMARKS.

Mr. FREAR. Mr. Speaker, I ask unanimous consent to ex-
(t;:id my remarks in the REcorp on the subject of judicial de-

ons,

The SPEAKER. The gentleman from Wisconsin asks unani-
mous consent to extend his remarks in the Recorp on the sub-
ject of judiecial decisions. Is there objection?

Mr. STAFFORD. The gentleman’s own remarks?

Mr. FREAR. Yes, .

The SPEAKER. The Chair hears no objection.

The extension of remarks referred to is here printed in full
as follows:

Mr. FREAR. I 'r. Speaker, in his extension of remarks of
December 28 the able Member from Missouri [Mr. Hawes]
briefly discussed the right to judicial reviews of legislative
enactments. His suggestion that discussion of the subject is
helpful reflects a gemeral opinion of any important proposal,
and the subject of a limitation to * judge-made laws™ has also
been urged by eminent authority.

A famous individual termed * John Doe ™ once figured con-
spicuously in legal lore and pleadings. The present case of Doe,
as I understand it, is a protest against alleged reactionary men,
parties, and policies and alleged reactiomary judges, courts, or
decisions. Any brief in support of Doe’s contention might prop-
erly reach into volumes and should cover thoroughly different
phases of the court's alleged usurpation and problems involved
through judge-made laws. I leave that task to others who
make such allegations and have the time and desire to prepare
a case of that character.

The views I desire to express are without suggestion from
anyone and I do not assume to speak for or represent others.
Demands in past days for impeachment, or sensational or
extreme statements are not quoted. The cause relates entirely
to judicial regulation of the legislative branch of the Govern-
ment and is impersonal. p

In the brief time available I shall offer a few words for
those who find fault more especially with a court decision that
by five judges to four first set aside the income tax law passed
by Congress. Thereafter when Congress and the country after
long delay and arduous effort secured the sixteenth amendment
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